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50 missing Clash likely over Japan’s EC car quotas |, "irr. 


as liner 
sinks off 
South Africa 


UP! +0 50 people were missing | 
after the Greek cruise liner. 

Oceanos, carrying 582 passen- 
gers arid crew, sank in heavy 


_ seas 1% miles aff South 


Africa's Indian Ocean coast. 
Fourteen South African air 


* force helicopters had plucked’ - 


at least 219 people from the 
listing de feck of of the 7,554-tonne 


ship and other vessels risked ~~ 


the'shallow waters to pick up 
hundreds.of survivors. 
.Patrol aircraft were trying 


to make contact with a tanker _ 


to-see whether they bad survi- 
vors on board. 


Republics gain power 
Moscow has agreed to drop 


- plans for. a separate federal 


tax as.part of a series of late 
changes to the Soviet Treaty 
of the Union that will give 
more power to the republics 
at the expense of'the centre. : 
Page 14 


83 children die in crash 


; - Eighty-three children and four 


teachers died in Zimbabwe 
when a bus.overturned while 
carrying them to Harare after 
@ sports meeting. x 
‘Tamil slege ended © 

Sri Lanka urged the'separatist 
‘Tamil Tigers to attend peace 
tatks after the army broke 
their 25-day siege of the army 
base at Elephant Pass where 


* 800 Sinhalese soldiers had been 


trapped. Page's .. ee 
Turkish soldiers killed - 
Sundish rebels killed nine 
aoe 
a rocket raid on a police sta- 
tion close to the Iraqi border. 
ee err 
pa cerensee ane 
bain or Ke Kurdish indepen- 
Dranitim exports 
to Iraq, Page 14 ly 
BI : ‘ 


Former. Pakistani 
ter Benazir ee 


ark the first anniversary of 
mi 

her fal fron power. ‘Testing 
time fo! or tisation, Pages — 


Worldwide. union losses - 
Trade unions throughout the 
industrialised world suffered 
declining membership during 
the 1980s, according te an. 
OECD report. The average’ 
share of trade union member- 
ship among total employees 
across 18 member countries 
fell from 35 per cent in 1980 
to 28 per cent in 1988. 

Page ¢ 


BCCI moves saab 
New indictments of the Bank 
of Credit and Commerce Inter- 
national and its top officials, 
covering money laundering 
and bank regulatory ote. 
are expected to be presen: 

in the US in the next four to 
six weeks. Page 14 * 


Mubarak in Libya 
Egyptian ident Hosni 
Mubarak Prived in Libya on 
a surprise visit, accompanied 
by several ministers. The visit 
followed a telephone discus- _ 
sion “on mutual interests” 
between Mubarak and Libyan 
leader Muammer Gadaffi 


Murder record kkely 

A record 23,700 people will be 

murdered in the US this year, 

25 per cent more than in 1985, 

a Senate Judiciary Committee 
staff report predicted. 


Greens attacked 

Green campaigners have too 
much influence in drawing 

up tough EC environmental 
regulations, according to a sur- 
vey of the top 1,000 British 
companies. Page 6 ~ 


All clear : 

Belgian prime minister Wilfr- 
ied Martens, 55, underwent 
minor eye surgery in Brussels 
to correct short-sightedness. 
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Financial Disiy 


W.H. Smith to 
sell television 
interests 

in £45m deal 


- W.H. SMITH, the UK retailing 


_ Broup, is to sell its television 
interests ~ which inciude the 
European Sports Network — 
to a Franco-American consor- 
tium in a deal worth £45m 
($75.6m).. - 

The consortium is made up 


. of Canal Plus, the French paid- 


for television channel; ESPN, 
controlled by Capital Cittes/ ° 
ABC, the US communications 
group, in partnership with 
Hearst Corp; and Générale 
d'images, the television TV 

sl ary of France's Génér- 
ale des Ezux water and-ser- 
vices company. Page 15 
USINOR SACILOR, French 


‘state-owned steel T 
which is Europe’ Fees ssa 


’ maker, is keen to explore the 


possibility of a joint venture 


. with British Steel which could 


eliminate the need for the UK 
group.to invest more than 
£400m ($672m) in a new plate- 
making mill. Page 15 


- changes to proposals 

reform of the US banking 
structure are likely before the 
legislation is finalised in Octo- 
ber or November. Page 14 


uidity. The top 
placed peseta was well within - 
its ceiling against other ERM 
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band cannot rise more than 
2.25 per ceat from the weakest 
in that port of the sys 


UK CONSTRUCTION: ‘There 

are no signs of recovery in the 

‘UK industry and job losses 
the current recession 


PAKISTANI government is 
to sell a 26 per cent stake in 
Allied Bank, the country’s 
smallest public sector bank, 
to its employees for Rss9m 
{$20.5m) Some shares in the 

(otk are to be offered to the 
public. Page 3; Testing time 
for privatisation, Page 3 
EAST GERMANY: proposals 
have been drawn up for a large 
white goods plant on a grean- 
field site in Saxony, eastern 
Germany, as part of a plan to 
privatise the former East Ger- 
man industry. Page 4 
KUWAIT'S central bank lifted 
restrictions on currency with- 
drawals and transfers. Page 3 





minister, to 


By John Griffiths, Motor industry Correspondent, in London 


JAPANESE car manufacturers 
will be producing about 2m 
vehicles a year within the EC 
by the end of -the decade. 
according to British govern- 
ment estimates. That is far 
more than the 12m assumed 
by last week's EC car trade 
agreement with Japan. 

A copy of the agreement, 
obtained: by. the. Financial 
Times, shows. that there is ni 
limit on-the rate at ‘which the 
Japanese might add new 
vehicle marulscturing capac- 
ity inside the EC. There will be 
no limits.on circulation within 


the EC of vehicles made’ at 
these “transplant” factories. 
The gap between the official 
figures in the agreement and 
the real scale of Jikely produc- 
tion will almost certainty lead 
to further clashes between EC 
states over Japanese penetra- 
How of the European car mar- 
British government esti- 
mates show that Japanese 
manufacturers could be mak- 
ing 900,000 cars and 100,000 
light commercial vehicles 2 
year in the UK alone by 1999. A 
further tm vehicles a year will 


be built elsewhere in the EC. 
The agreement to limit Japa- 
nese exports to the EC until 
the creation of an open market 
in 1999 was based on an 
assumed annual production 
from Japanese plants within 
the EC of 1.2m units. 

The EC agreement with 
Japan, Elements of Consensus, 
does not put a formal ceiling 
on Japanese vehicle imports 
from Japan or elsewhere out- 
Side the EC. Jt provides only 
for twice-yearly monitoring 
through talks between EC and 
Japanese officials, based on a 


forecast for imports of 1.23m in 
1999, 

The disparity between the 
published figures for Japanese 
production within the EC and 
the British figures could lead 
to renewed clashes between 
the UK, which has taken the 
most liberal stance on sales 
from Japanese transplants, and 
Italy and France, which have 
pressed for tight restrictions. 

French and Italian producers 
are keen to impede penetration 
of Japanese cars into their 
home markets, where Japanese 
market shares are lowest in 


Europe. Bilateral restrictions, 
which must disappear by 1993, 
have limited Japanese sales to 
3.5 per cent of the French mar- 
ket and less than 2 per cent of 
the Italian. 

The conflict is likely to arise 
if the EC market slips below 
the size assumed to reach the 
deal. UK officials rep git 
that France and Italy are y 
to seek formal curbs on trans- 
plant sales, prompting a big 
new Community row. 


EC vehicle sales accord, Page 4 
Brussels gears up, Page 4 





EC peace initiative collapses after Serbian president snubs talks 


Yugoslavia ‘faces tragedy’ 


By Laura Silber in Zagreb 


YUGOSLAVIA faces “tragedy 
and catastrophe” following the 
failure of the European Com- 
Mmunity to secure a ceasefire in 
the republic of Croatia, Mr 
Hans van den Broek, the Dutch 
foreign minister leading the 
peace initiative warned yester- 


The breakdown of the peace 
effort could bring Yugoslavia 
rapidly towards a full-scale 
war, which could go well 
beyond the present conflict 
between Croats and Serbs. 

The EC talks, which began 
on Saturday in Belgrade, the 
federal capital and capital of 
Serbia, broke down after Mr 
Slobodan Milosevic, the presi- 
dent of Serbia, fafled to turn up 
to a third round of talks yester- 
day morning. 

“The peace mission was seen 
as the last chance to imple- 
ment a lasting ceasefire, which 
could have cleared the way for 


negotiations on 
¥ 's Internal borders. 
‘cara toraing, polot i 
may mark a 
the crisis, which was precipi- 
the declaration 


tated 
of independence Slovenia 
and Croatia on jane 2 
The fajlure of the talks 


.| prompted’ Mr Hans-Dietrich 


Genscher, Germany's foreign 
to call for an emer- 


TH of thé’ 12 EC for- 
any eeting: r=. 


today. 

<< spokesman for Mr Gen- 
scher said: “The meeting 
should discuss the results of 
the EC troika mission [com- 
prising the Luxembourg, Dutch 
and Portuguese foreign minis- 
ters} to Yugoslavia and decide 
on further steps by the EC.” 

Mr Franjo Tudjman, the 
president of Croatia, said it 
would intensify and broaden 
its efforts to involve interna- 
tional bodies in efforts to find a 
solution to the crisis. He said 


Croatia would seek help from 
the Conference on Security and 
Go-opereticn i. Europe, the 
eployment of peacekeeping 
forces from the United Nations 
and cali for an international 
peace conference on Yugo- 
slavia, 

More than 300 people have 
been killed in clashes between 
Serbs and Croats since Croa- 
tia’s declaration of indepen- 


lence, : 
Many of the Serbs, which 
make up 12 per cent of the 


Hans Van Deti'Broek' eft), head of the three-man EC ni 
talks with Croatian president Fxapin. Tadjman in Bel: 





4.5m population of Croatia, do 
not want to live in an indepen- 
dent Croatia. They either want 
unity with the republic of 
Serbia or a wide degree of 


autonomy. 

The violence continued yes- 
terday when three Croat 
policeman were shot dead by 
masked gunmen, dressed in 
Serbian police uniforms, on the 
motorway about 100km south 
of Zagreb, the capital of Croa- 
tia, according to the Croat 
authorities. 





Shamir wins cabinet backing 


By Victor Mailet in Jerusaiem 


ISRAEL'S coalition cabinet 
yesterday overwhelmingly 
endorsed the decision by Mr 
Yitzhak Shamir, the prime 
minister, to send a delegation 
to a Middle East peace confer- 
ence in October on condition 
that the Palestinian represen- 
tatives meet with Israel's 
approval. . 

The vote was 16 to three in 
favour of a Shamir’s qualified 
acceptance of the conference, 
which is being sponsored by 
the US and the Soviet Union. 

Mr Yassir Arafat, the Pales- 
tine Liberation Organisation 
leader, again rejected Israeli 
demands that the Palestinians 
should exclude from the dele- 
gation citizens of Israeli-an- 
nexed East Jerusalem. But sig-. 
nificantly, Mr Bassam: Abu 
Sharif, one of Mr Arafat's 
advisers, said he did not think 
any obstacle was big enough to 
prevent Palestingan atten- 
dance. 


This provided ie ee 
encouragemel james 
Baker, US secretary of state 
and chief architect of the con- 
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ference. Mr Baker, in Tunis for 
talks with President Zine E1-A- 
bidine Ben Ali as part of his 
indirect efforts to persuade the. 
Tunis-based PLO not to stand 
in the way of restricted Pales- 
tnian attendance at the confer- 
ence, said he had only a brief 
look at Mr Abu Sharif's 
remarks, but added: “We think 
we have here the process that 
has the potential to lead to a 
real and comprehensive 


peace.’ 

The Egyptian government 
reinforced Mr Baker's efforts in 
discussions over the weekend 
at the Islamic foreign minis- 
ters’ conference in n Istanbul Mr 
Amr Moussa, the Egyptian 
minister, urged Mr Farouk 
Kaddoumi, the PLO foreign 
affairs chief, not to allow pro- 
cedural wrangles “which his- 
tory will forget” to prevent Pal- 
estinian participation in the 
Peace conference. 

After the vote at the Israelt 
-cabinet meeting Mr Ehud 
Olmert, the health minister, 
“This is a major move forward 


for Middle East peace talks 


and we have to be very careful 
about it. But I think the dam- 
age that might have been 
caused to Israel had we 
answered 


Recent moves towards con- 
vening a regional peace confer- 
by Syria's agreement to face 
Israel across the negotiating 
table. Syria wants to win back 
the Golan Heights, lost to 
Israel in the 1967 war. 

Israeli settlers from the 
Golan yesterday lobbied minis- 
ters in an attempt to secure a 
government commitment to 
keep the control of the heights 


in perpetuity. 
Mr Shamir was opposed by 


three far-right ministers, Mr’ 


Ariel Sharon, housing minister 


the sci 
minister who leads the Tehiya 
party, and Mr Rehavam Zeevi, 
Moledet, another right-wing 
faction. 


Price of peace, Page 14 
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MALAYSIA 
Above: buildings old and new 
in central Kuala Lumpur. 

See survey details, right 


SATURDAY AUGUST 17: 


Careers and Courses : 
lessons lo be learned on 
career counselling, language 
courses, cramming and the 
job market. 

THURSDAY AUGUST 29: 
Malaysia : one of Asia's most 
dynamic countries is 
altracting more foreign 
investors, especially in 
manufacturing and industrial 
sectors. 

MI FRIDAY AUGUST 30: 
Zimbabwe : 11 years atter 
achieving independence, 
Zimbabwe is on the brink of 
momentous changes that will 
determine its economic 

in the 1990s. 








ating team in Yugoslavia, 
le yesterday 

la Zagreb, sms buildings 
were in‘ Croat national 
flags, the population was 
caged further into uncer- 
tainty by the collapse of the 
peace initiative. airport 
was closed and ail trains head- 
ing east of Zagreb towards Bel- 
grade were cancelled. 

Restaurants were filled with 
soldiers from the Croat 
national guard armed with 

vs, Who appeared to 

be preparing for increased vio- 
lence. 





The Netherlands is leading 

the peace talks because it 
holds the EC presidency. Mr 
van den Broek said before leav- 
ing Belgrade for Brussels: “We 
have to conclude there is no 
unanimity, and that there is a 
lack of political will which 
would allow for a comprehen- 
sive ceasefire.” 
Mr van den Broek, speaking 
in a tone of despair at a news 
conference in Belgrade, called 
for “reason, and not just emo- 
tions” to prevail. 

He added: “At this very 
moment there is nothing more 
we can do here.” 

He explained the talks bad 
foundered because “on a num- 
ber of vital elements, the 

agreement of one party is 
Jacking and that means the dis- 
cussions are stagnating if not 
stonewalled. We deplore this 
because of our common con- 
cern for the plight of the peo- 
ple here,” 

In a thinly veiled reference 
to Mr Milosevic, Mr van den 
Broek said: “It is not difficult 
for those who followed our 
work here to recognise those 
who stonewalled our mission.” 

Mr Stipe Mesic, a Croat and 
head of the Yugoslav collective 
presidency, openly blamed 
Serbia for the breakdown of 

mission. 


the peace 

The three EC foreign minis- 
ters had proposed a truce in 
Croatia, wl would be signed 


joint units of the federal army, 
Croatian forces and members 
of the 600,000-strong Serb 
minority in Croatia. 

Serbia and its allies insisted 
the warring factions in Croatia 
sign a truce rather than a 
ceasefire. 


Anxious Croats, Page 2 
Editorial Comment, Page 12 


pressure to 
resign over 
loans affair 


By Robert Thomsen 


in Tokyo 
MR Ryutaro Hashimoto, 
Japan's minister, will 


come under extreme pressure 
to resign today in order to 
take responsibility for the 
country’s securities scandals 
and to show regret for his pri- 
vate secretary's links to a 
fraudulent Joans affair. 

The scandals are likely to 
dominate a special two-month 
session of the Japanese pariia- 
ment, which was called to con- 
sider for the reform 
of the political system but 
which will be highlighted by a 
debate over financial reform 
and the ruling Liberal Demo- 
cratic party's responsibility. 

Mr Hashimoto has appar- 
ently told that 
considered resi ig. although 
he said publi at the week: 
end that he was determined 
reform the financial possi 
which has been shaken by rev- 
elations of brokers’ compensa- 
tion of favoured clients and 
their Jending to gangsters. 

The finance minister con- 
ceded that he faces a tough 
week, a period he compared to 

a “bed of nails”. His secretary, 
itr Toyoki Kobayashi, has 
array to introducing five 
people to a branch manager at 
Fuji Bank who was recently 
Yaobe Lou) llegetly 

{$1.91 ly ille- 
gal toans scheme and who is 
said to have arranged for the 
five to borrow Y1.27bn. 

Loans were to com- 
panies and individuals by 
finance companies after the 
Fuji Bank allegedly 

it records as 


issued fake 
collateral. 

sekend that his secretary, 
weeke! at his , 
who tendered his resignation, 
was unaware of the alleged 
fraud, adding: “It is too much 
to expect him to discover 


larities. My supervision 
was insufficient. 1 etronaly 
feel my responsibility. 


Opposition parties will want 
the will sein ice 
ey an ap! 
rift between LDP oftfetsts and 
the Finance Ministry over the 
need to establish an indepen- 
dent securities agency similar 
to the US Securities and 
Exchange Commission (SEC). 
Ministry officials oppose the 
SEC idea, while LDP members 
are under public pressure to 
take action against the indus- 
try and support the proposal. 
Scandals involving compen- 
sation payments made by top 
Continued on Page 14 


Seeking respect, Page 12 
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Reluctance to send armed force Anxious Croats 
to Yugoslavia limits Community FEAR, auger and uncertainty grip 


Zagreb, the capital of Croatia, as 
Croats wait for their government to 
declare a state of war, writes Laura 


Failure of EC 
peace mission 
Shows up flaws 


By David Buchan In Brussels 


THE failure yesterday of 
European Community 
attempts to forge a ceasefire 
agreement between Yugo- 
Slavia’s leaders revealed not 
only the deep divisions among 
the country's politicians, but 
also the limited 


scope of the 
EC's mission. 

The EC is clearly committed 
to putting diplomacy and 
money at Yugoslavia's dis- 
posal, but not to sending in an 
armed peace-keeping force to 
separate the warring parties if 
comununal conflict worsens. 

anne 2 member siptae onli 
only agree lon on 
thelr offer to quadruple the 
existing monitoring force from 
50 to 200 and to send it into 
Croatia provided there was no 
serious danger of it being 
attacked. Before officials trav- 
elled to Yugoslavia at the 
weekend it was searching for 
such an assurance. _ 

France's suggestion that 


among its EC partners, 

Mr Douglas Hurd, Britain's 
foreign secretary, said such a 
European force could not be 
ruled out as a future possibil- 
ity, provided it came under the 
Western European Union 


organisation. 

But the UK remains reluc- 
tant, mindful of its own 
unhappy experience in north- 
ern Ireland, of such a force. 

Almost all other EC govern- 
ments deeply reluctant to 
send soldiers into Yugoslavia, 
diplomats say. Nor do they 
consider consensus for such an 
operation likely among the 

EC countries that make 
up the WEU. 

Germany currently chairs 
this defence organisation. Mr 
Volker Ruhe, secretary general 
of the Christian Democrats, 
goelition, has been calling for 

on, a 
Gaga buffer force in 


However, most diplomats in 
Brussels believe his influence 
will be offset by Mr Hans-Diet- 
rich Genscher, the Free Demo- 
crat foreign minister, who 
would not want to upstage 
the newly created mechanisms 
of the Conference on Security 
and Co-operation in Europe 


{(CSCE). 

If the EC does not send 
armed peace-keepers into 
Yugoslavia, it may not be for 
want of an invitation. 

The Yugoalav federal govern- 
ment, at least, has made it 
clear to Brussels it wants the 
EC to keep the lead in any 
further internationalisation of 
the crisis. 

Mr dacques Delors, European 
Commission president, has 
said the EC should be as fully 
committed to peace-brokering 
in Yugoslavia as the US is in 
the Middle East. 

Be last Monday a 
special Commission task-force 
to consider new forms of tech- 
nical and economic aid for 
Yugoslavia. But by last week 
there was no sign of such 2 
force. 

Mr Hans van den Broek, for- 
eign minister of the Nether- 
lands, which presides over the 
EC Council of Ministers, said 
existing EC aid worth about 
Ecu850m (£593.3m) would 
remain frozen until all-party 
talks on Yugosilavia's future 
started. 


Brussels, in the meantime, 
has no intention of sending its 
constitutional lawyers out to 
draft a new constitution for 


the quasi-federal machinery of 
the Community, “the EC is 
an analogy, not a model, 
for Yugoslavia”, says one 
official. 


nity, hich Stone to bring 

1 Wi ie 

taken we Yugosla S 
e WS as “a 

model for disassociation, for 

becoming more, not less, sepa- 

rate”, 


Silber in Zagreb. 


* “The general perception is that the 
government is unable to cope with 
the fact Croatia is at war,” said Mr 
Tom islav Katie, 2 lawyer in the capi- 


Croats are questioning what went 
wrong over the past year, since the 
raling Croatian Democratic Union 
(MDZ), under President Franjo Tadj- 

landslide election on a 


piatform of independence for Yugo- 


man, wou 4 
slavia's western republic. 


Serbian nationalist wh 
holds key to ceasefire 


But diplomats are sceptical Slobodan Milosevic 
will negotiate lasting peace, writes Judy Dempsey . 


T HE unofficial war now 
being waged against 
Croats by the federal 


army-backed Serb nationalists 
will spread rapidly unless Mr 
Slobodan Milosevic, president 
of Serbia, decides to speak out 
against fighting and declare 
his political intentions, accord- 
ing to western diplomats. 

But they add that Mr Milos- 
evic, one of the principal archi- 
tects behind Yugoslavia's 
worst crisis since the Second 
World War, could be losing 
control over the Serbs living in 
Slavonia, eastern Croatia, and 
those living in the self-pro- 
claimed autonomous republic 
of Knin, south Croatia. 

Mr Milosevic was catapulted 
196? by promising Serbs ‘he 
l ¥ promi: erbs he 
would redress a decision made 
in gH by the late President 


Tito carved out of Serbia two 
autonomous provinces - Kos- 
ovo in the south and Vojvodina 
in the north - precisely to 
gontain a influence of the 

largest ethnic group 
2 from dominat- 


But even during Tito’s time 
Serbia wielded considerable 
influence, both in the federal 
army — in which 70 per cent of 
the officer corps are Serbs - 
and in Croatia, where it 
exerted 


considerable power in 

that republic's police and inter- 
nal security forces. 

Once head of Serbia's Com- 

munist party, Mr Milosevic 


moved quickly to boost his 
power base by exploiting the 


and security forces were 
and instead were 
promoted to positions of 


A similar, but eva 
process, was carried out in 
vodina. 


western republics of Slovenia 
and Croatia, who in free elec- 
tions last year shook off com- 
tmaunist rule. 


Serbs, Croats and Slovenes set 
up in 1918, in which the three 


ethnic groups quarrelled over 
the distribution of political 
power - Slovenia moved more 
quickly towards independence, 





The declaration of indepen- 
dence by both republics on 
army, and for Mr 


fegiteceed 


ekegee ee 


E 





pick up 
forcing out 





Hage ices So: es, Sortapat De 


Through such persistent 
fighting, informal borders, 
which are aimed at creating a 
greater Serbia, have been 
mapped out In recent weeks. 

Officials from Croatia and 
Bosnia-Hercegovina believe 

Milose' 


nis Hercegovina, ; hich Seal 
J wi] 

link the Serbs in Krajina with 
Serblan proper, 


Croats from vil- unlikely to lay down their 
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Leading the way to a_ 
new European Era 


atid to expanding stock a “dect 
ein the country, the ting ot 
(him Daily reported = gradual 
}Recter reports from internat 
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independent 

to legitimise their actions, 
their leaders keep recalling 
1941, when the Nazi-backed 
government in Croatia 
tens of thousands of 
Serbs and Jews. 
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GORBACHEV HAS HUGE PERSONAL STAKE IN UNION TREATY jee s 


Soviet republics win concessions 
By Chrystia Freeland and John Lloyd in Kiev fnew 


IN SOVIET president Mikhail able powers to the republics. © Republics. have a stron; already to be undertaken 
Gorbachev’s campaign to push The new draft, which is voice in the federal overs: jointly ‘by the centre ‘and the 
through the Union Treaty the incomplete, goes further. It dif- ment. The heads of the repub- republic, must now also be’ 
republics have gained last-min- fers from the original in three ics are full members of the “agreed” by the republic. |" * 
ute concessions from central general areas: government federal cabinet, rather than However, in two 
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The Sanwa Bank, Limited is pleased to 
announce the opening of its Vienna 











. government. But while the structure. control of the econ- just having the option to par- nion, 

Representative Office today. most rece changes have won omy, and the = gt autono- ticipate, and a Council of the Seren ae Gwremnor of the Zhan, 

i ns , : : z 
Vienna, traditionally the bridge one inal Buseian Dy peat oth mont republics. On the crucial yoru = oe qeiutonomous Tepublics,. "emaper quoted an from a 
between Eastern and Western holding out. tors left a blank, which was authority, including a say in the 15 Union Tabliens we ae. Pee es 

4 : 7 . Mr Gorbachev says the latest filled in at the last minute. the formation of the cabinet given more power, this weak-. } 

i Europe, is the ideal location and final draft of the treaty Mr Corbachey has a huge @ Although the most conten- ening the larger Union repub- ish 

will stake in the treaty. tious issue, taxation, was lies, in the new accord they y fears t 






for our latest representative 


personal left % are. 
Many Soviets and On principle, he is committed blank in the July 23 draft, last able to go over the heais of the 
office, whose goal is to eco- to preserving the union. 


Politi. week Russian president Boris Uni iblics ; 
nomic reform is impossible cally, he must prove he can Yeltsin, Kazakhstan leader to the eonstttatlsa of:: the - 



















strengthen economic the struggle for political still balance demands of hard- Nursultan Ni . M ; 3 ION 

agth control between the centre and liners, who favour a more cen- Gorbachev and ir Valenten role 19 tbe Rossin es a nt for President sere” 
relations between Japan the republics - known as the tralised state, and separatists Paviov, Soviet prime minister, lic, which is most threatened Wn "*election can, SEz¥E | 
and Central/Eastern “war of laws” - is resolved. _—_in the republic. came to an agreement whereby by the autonomous republics. - nt Will begin after assiste 
The most recent draft ofthe Overall the revised draft the republics are to collect — Resources, such ag oifields, “ee aittideys, althouss, Politic 

Europe in the areas of treaty was discussed by Mr makes greater concessions to taxes exclusively, then pay a found on the territory of 4ev- Teg lormatiy octet Fred M 
3 Gorbachev and leaders from 10 the republics, which in the fixed 10 per cent of their take eral republics come directly ‘hey tt year tha Mare assocls 

trade, invesument and republics on July 23 and is first version were already to the centre. Ukralne, which under the Union's jurisdiction. They 2d term, the Mr} 
finance seen 8S a final chance to hold granted right over their land, is insisting on complete control In general, the treaty_{s q Ret 30 close tle ma 
- the Soviet Union together. It is resources and waters, and a over taxation, was not a party ingly incomplete and hap — ape ates allies he ha: 

Now, with the a revised version of the Novo- say in defence, budgetary and to the arrangement Pautingly, inc Mr Gorbachev: ae hours Or More affabid 
nee Ogarevo accord negotiated in foreign , @ The issue of control over seems more concerned .wi malt his GaCFe the grasp 
opening of our June, which devolved consider. © The main changes are: money supply, which was signatures than substance. ~~ mae ate Washin? piv was M 
Vienna Representative e , i Se cette taken  Shiet 
Office, we are closer Yeltsin decree takes effect SRR 

The dia. i = 
cee aee op sm Lor Rape ete |S Ne i 
BOCnev ine, tus god! A DECREE by Mr Boris and movements equal. strike back against its | {Guten st, coo reakeater |AIM tha ylation in pester 
Feltsin, Huesign president, "Mr Boris Glinspov, leader of | POWeT,tO strike back again aver | seeped prignone, os 7somi Ft 
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i ” TT; Telex 41GE93 represented. 
banning political party Leningrad’s communists and the weekend of the Commu- |"ty E Hugo, Fi in, and, BF 
branches at workplaces came generally reckoned among the nists for Democracy lat a iecabers of the Board of Diecterk : 
into effect yesterday - amid hardliners, characterised the Alexander Rutskoi, the Rus- | RUT WEP ho oe ee 
signs that Soviet authorities decree as “another attack on sian vice-president, decided to | Frankfurter Sociciacte Druckere ly 









party. Russia, 1 . and Waics. 
Hardline communists have to carry out the decree and = Mr Alexander Yakoviev, the eee 

in the past few days made that the Communist party will i 3 a 
clear their objections to the continue to organise in enter- 
decree but vowed loyalty tothe prises within the republic. Tat- 
Russian 

end 
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aria is the most Independently- 

support at the week- minded of the 16 autonomous 

nd for Mr Yeltsin came from republics but is not alone in 
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PLO struggles 
to win role in 
peace process 


By Tony Walker !n Cairo | 
ee piletins Liberation 
inisation stepped up its 
campaign ai the ‘weeket to 
its place 


On 
to withdraw from territory 
occupted in the 1967 war — the 
West Bank and Gaza Strip, and 
the Golan ne 
“We are for a just peace,” Mr 
Arafat declared in Tunis, “but 


role. eae 
The organisation has bean © 


” on representation if the US 
5 that the 


promises in writing 
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China to set up more 
stock exchanges” 


bank. : 
The newspaper quoted an 


econotiiat as saying the plan is 


- a “decisive step 


put- 
ting our financial activities 
gradually onto the track of 
international norms.” - 





INTERNATIONAL NEWS 





Women of the Pakistani tion People’s Democratic Alliance chant ernment in Karachi d i 
opposit ple’s anii-gov. slogans yesterday luring a hunger strike against the arrest of 


Testing time for privatisation 


Allied Bank 
stake to be 
sold to 
employees 


By Farhan Bokhari in 
Islamabad 


JHE PAKISTANI government 
is to sell a 26 per cent stake in 
Allied Bank (ABL), the 
country’s smallest public 
sector bank, to its employees 


bank’s management, could 
mark an important step in 


to 
that ne 
Pheavy job 


union fears 
lead = to 
losses. 


Under the terms of the 
bo a ger Po 
fimance 


in other state sell-offs, 
Pakistan's government says 
that it plans to sell at least 115 
factories, plus 


sector > 
such services’ such as 


activists on charges of 


AKISTAN’S privatisa- 
tion programme has 
become an important 
test for the success of the new 
economic policies of the gov- 
ernment of Prime Minister 
Nawaz Shari£ 
Since it came to office last 
November, the government has 
said repeatedly it is committed 
to privatising public sector 
bodies so as to increase produc- 
tivity and expand the free mar- 
ket. Officials say some govern- 
ment-owned units are 
inefficient and return meagre 


E 


ile the government says 
are still on schedule, 
ewarm response from 

. because of a host of 


about the Programme, 
has raised concerns the 
drive towards privatisation 


may be . 
government could raise 
the figure pe oat ts 
is put on 
for all 
sector , including fac- 
tories, Sevelopnient finance 
institutions services. 
Islamabad has announced 
various steps this year to 
encourage ‘private ‘sector 
investment. Liberal tax holi- 
have been introduced for 
new industries. 
Complicated bureaucratic 


I 


A government 
international investment con- 
ference is to take place in 
Islamabad in November to 
ittract i 


groups, 
nies may be floated on the 
stock market and further 


ket. That sale is expected this 
year. 

Mr Qadir says he expects 
these initial deals to generate 
confidence among investors. 
However, some ol say 


MP, isa 
lament among the business 
community that industries are 


Asking prices are higher 
than the productive worth of 
many ial units, which 

at a loss, accord- 
ing to another Islamabad 





Farhan Bokhari assesses a 
cornerstone of Pakistani policies 


but he expects 80 to 90 per cent 
of the 15 industrial concerns 
to be offered for sale by the 
end of this year. 

The commission has com- 


i 
a 
= 


industrialist. So, investors are 
reluctant to make offers above 
the government's “reserve 
price” minimum. Of bids 
received for 15 units so far, 
only for three of 


sheets of many units are 
flawed, giving a misleading 
assessment of their financial 
liabilities. Other conditions, 
such as the requirement that 
workers should not be laid off 
during an initial 12-month 

are di some 


o" 


tusinessmen, he says. 
Mrs Ahmed says that, 
despite some cl to sim- 


Qadir agrees. 

Mr Qadir says the govern- 
ment is now encouraging a 
labour-management buy-out of 
factories, where possible, to 
avoid confrontation. Even 
where private investments are 

, the government is trying 
to give 10 per cent shares to 
in factories for sale. 

But a senior official says pri- 
vately that the fears “would 
not go away easily. There are 
many union leaders who 
believe that privatisation 
would mean massive job 
losses”. Some union leaders at 
ghee factories have said that 
they would not allow new 
investors to inspect thei 


create a complex situation. 
Buyers would be ee 


they are to go into 
tories where they want to 
invest”. 

There are also entre a 
new ent rena- 
Houalise. Mr Qadir says the 
present administration is about 
to introduce a parliamentary 
future government fo pocges et 

government to secure 

least a two-thirds majority in 
parliament for any renai + 

tion. Asked what would hap- 
pen ifa it 
were to return to power, over- 
ride the constitution and 
nationalise i ies, he said: 
“Nobody can fully guarantee, 
in a country like this, but cer- 
tain actions can preclude rena- 
tionalisation”. 

He claims that no future gov- 
ernment would be able to close 
its eyes to privatisation 
because this is the only avenue 
to make public sector units 


However, a senior iaieial 
ivately that, wi 
pea ll bd nt be heading in 


government may 
the right direction, its time 
frame for privatisation is ambi- 
tious and may need revision. 
“If privatisation takes off, that 
could create new opportunities 
for this country. But the ques- 
tion is whether the take-off can 
come as soon as what some 
politicians would like to see.” 





Bush. gears up for re-election. campaign 


By Peter Riddell, US editor, in Washington 


ORGANISATION _and 
fund-raising for President 
wsh's jon cam- 


ing and 
in the autumn. 


‘There is much speculation in ~ 
Washington that Mr Robert 


Mosbacher, Commerce Secre- 


Peru seeks 


By Sally Bowen in Lima - 


MR CARLOS Bolotia, Peru's 
economy minister, yesterday 
began a 10-day 


continue 


These have been al ig 
since a default on foreign debt 
service in 1964. ~ 2 








tour 1 


serve as chairman, 
assisted Mr. Teeter, a 
political consultant, and Mr 
Fred standing 


secure. . 
Mr Michel Camdessus,. the 
fund's executive director, had 


-$350m respectively, 
Germany ma Spain have 


st iat! a 
Fujimori last August are 
(as toagher 


Widely seen as 
that 


_ Governor 


the US is taking. 
Leading Democrats have 
been attacking Mr Bush 
recently for devoting too much 
attention to foreign policy and 
not enough to problems of 
care, the economy and 

Only one Democrat has for- 
mally declared his candidacy, 
of Massachusetts. - 
Several other leading candi- 
dates are considering whether 
to run, including Senator Jay 


Rockefeller of West Virginia, 
Senator A! Gore of Tennessee, 
Bill Clinton of 

Doug 


more financial help abroad 


the multilateral lending 


Mr Bolofia said the purpose 
of his trip was to “confirm 
amounts already offered and 

increase e 


him js Peru's principal debt 
negotiator, Mr Raimundo 
Morales. are expected to 
make preliminary contacts 
with some of Peru’s 


commercial banking creditors 
with a view to future debt 

Of its total $22bn foreign 
debt, Peru owes $6.8bn to the 
Paris Club of sovereign 
creditors and $5.6bn to 
commercial banks, with 


substantial accumulated 
unpaid interest. 
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_ Breaking the siege was the 
biggest operation by the Sri 
Lankan armed forces in the 
eight-year separatist insur- 
gency. More than 200 troops 
and nearly 500 guerrillas died. 
Elephant Pass lies at the 
northern neck of the island. 
‘The garrison there commands 
@ causeway which is the only 
link by road between the 
jafina peninsula (the Tamil 
"homeland”) and the Sinha- 
lese-dominated main part of 
the island. 

‘The Tigers had attacked in a 
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Mexico and 
Venezuela 
to widen oil 
concession 


cash-strapped nations of Cen- 
tral America and the Carib- 
bean, Reuter reports from 
Mexico é 

In an effort to spur the 
poorer economies of the 
Tegion, the two countries 
increased the amount of oil 
available under the pact to 

barrels 


160,000 per day from 
180,000. 
The new terms, signed by 


Carlos Andrés Pérez, were 
first proposed during the Gulf 
crisis when high oil prices put 
a severe strain on the econo- 


The renewal of the 11-year- 
old pact signalled a growing 
regional fraternity, spear- 
headed by Mexico as a 
counterweight to plans for free 
trade with the US and Canada. 


Singapore to hold 
election early 
Singapore's next election will 


be held before it is required by 
law in late 1993, Prime Minis- 
ter Goh Chok announced 


Tong 
yesterday, AP reports from 


pore. 

Mr Goh said it had been his 
intention to use the govern- 
ment’s fall five-year term in 
office, but members of his cab- 
inet and others urged that 
polling take place ahead of 


The ruling People’s Action 
Farty has governed Singapore 
since 1959 and holds 80 of the 
81 elected seats in parliament. 


Former policeman 
to govern Punjab 


India’s new government has 
appointed a former senior 

i to govern Punjab, 
the state torn by a 
Sikh independence campaign 
and now ruled directly from 
Delhi, Raniee reports from 


Surinder Nath succeeds 


retired genera) 0.P. Malhotra, 
who resigned when Prime 
Minister N: 


farasimha Rao's gov- 
ernment postponed Punjab 
elections two before they 
were due after death threats 
against candidates and voters. 


Prague signs pact 
with Baltic states 


yesterday, Reuter reports from 
Prague. - 

The agreements make it pos- 
sible to goods for hard cur- 
rency and for companies to 
co-operate dit a 


signed similar accords with 
the Russian Federation, Byelo- 
russia and the Ukraine. 


Reform manifesto 
for Bulgaria 


and Washington when it 
launched its campaign for next 
month’s elections at the week- 


gramme aimed 

Bulgaria’s debt-ridden econ- 
omy decays broduction 
ives easing company 
burdens. 


“We have worked out a man- 
ifesto that is neither right- 
wing nor left-wing but 
responds to national inter- 
ests,” said Mr Janaky 

of the 


finds new role 


o, 
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EC vehicle sales accord with 
Japan to include light trucks 


By John Griffiths i 


THE agreement between the 
European Commission and 
Japan last week to limit Japa- 
hese vehicle sales in the EC 
embraces not only cars but 
also off-road vehicles, light 
commercial vehicles and light 
trucks up to 5 tonnes, includ- 
ing kits, according to a copy of 
the agreement obtained by the 
Financial Times. 

The inclusion of vehicles 
other than cars in the deal lies 
behind EC Commission esti- 


year, including 
many, of 16.1m units of the 
covered by the agree 


mates of a 15.Im market in they are 

1999, on which agreed “fore- The m will be in 
casts” of demand for Japanese accordance with 1999 
i to the EC in 1999 of Japanese exports to these mar- 
1.23m vehicles have been kets of 150,000 units to France, 
based. The 1.23m figure, which Tepresenting 5.26 per cent of a 
is not 2 forma) limit, excludes forecast French market of 
vehicles from Japanese car 285m; 138,000 to Italy (6.3 per 





I 


Japanese ‘transplant’: work on a door frame at Nissan's cent of a 26m unit 
‘transplants.’ ssemb lan Sunderland, Tyne and Wear 79,000 to Spain (6.3 
The agreement covers a sev- ly plant at 1.475m_ market), 23,000 


en-year transition period to actual trend of demand andthe monitoring system in that tngal (8.98 per cent 
clear the way for a completely 1999 forecast deviates from the forum, as a Gatt consistent market) and 190,000 
vehicle market in 1993. original assumptions. measure by nature and as a (7.08 per cent of a 

‘The agreement includes elabo- This system of twice yearly significant measure related to ket). 

rate monitoring procedures meetings was decided upon EC market liberalisation.” _ Th 

and targets for individual after the Japanese had rejected © Finally, the agreement com- tions that Japanese groups 

national markets. However, it French proposals for a much mits the Commission to a dec- be 

also leaves open the possibility more formal system to govern aration that EC competition by are based on 

that the “forecast demand” for the agreement. The French law will not obstruct the opera. building 400,000 cars 

Japanese imports could be proposed an automatic proce- tion of the agreement. For its the 

adjusted in the course of meet- dure so that Japanese exports part, Japan is to convey to its and Honda 200,000. To 

ings to monitor the agreement. would be cut to take up 75 per manufacturers the Commis- Nissan has formally committed 
European Commission and cent of any fail in demand, sion’s strong concern that spe- itself to only 200,000 a year, 

Japanese officials will meet with European producers tak- cific national markets should ‘Toyota to 200,000 and Honda 

twice a year for consuliations ing 25 per cent. Under the aot be targeted as a result of 100,000. 

to monitor the agreement. French plan the Japanese the agreement The DTI attributes the 


plants within the EC, the 
so-called “ z 
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They will consider rolling would have been allowed to The progressive liberalisa- 100,000 a year light 
three-year forecasts for raise their exports by only a tion of the EC market will be and utility 
. imports, Each autumn, the two third to take advantage of an achieved by: to General Motors’ Vauxhall 


sides will examine the export increase in demand. @ Easing national restrictions subsidiary’s joint venture with 
trend for that year, forecasts of | Instead of this formula to of any kind, including those on Isuzu. This is building vans 
exports for the following year, protect the European produc- registrations, by agreed and the Frontera off-road 
and the preliminary outlook ers the agreement notes that amounts starting i ly, vehicle wil 
for the level of exports for the “Japan bears in mind the EC's and abolition of such restric- soon. 
year after that. concern that the necessary tions by January 1 1998; Other EC projects are 
Each spring the teams will adjustments of the EC manu- @ Accepting a transitional Nissan ventures 
i facturers towards adequate lev- period, ending December 31, ected for 100,000 light commer- 
turn for the previous year; the els on international competi- 1999, during which period cials and 
forecast level for the current tiveness, would be affected if Japan will monitor exports to year; Toyota’s planned light 
year and adjustments to tar. EC manufacturers cannot the Community and to each commercial vehicle plant in 
gets if necessary. Develop- enjoy the adequate benefit of currently restricted market, Germany (100,000 units); a 
ments in EC vehicle markets market growth or if they face namely France, Italy, Spain, 120,000 unit Mazda joint ven- 
including v2 improper decrease in the pro- Portugal and toe UE by fare with Ford bi Germany 
'8 progress towards duction level in a contracting This accompanied (120,000), Mitsubishi's joint car 
sae ae” “Eac ant Jaen arto insta be Be oe BS oe oa 
i at m and Japan are or on 000), 
notify the General the and vehicles 


ent Agreement 

the forecast level of Japanese on Tariffs and Trade (Gatt) of Community.“ A col m EC Spain and 60,000 Daibatsu light 
exports for 1999 and the trend the agreement. The agreement type approval for vehicles will commercials in 

towards it will be adjusted “in notes that if necessary the two be by January 11993. links with Piaggio and Ber- 
an equitable manner”, if the sides will “Jointly defend the by the EC is to tone. 


Turkish Cypriot leader criticises US 


in 





TURKISH Cypriot leader Mr Rauf Mr Denktash. refusal by the Greek Cypriots 
Denktash a criticised a senior US bos 


official who declined to give pri inthe ter with Mr in . and the Turkish they’ 

peace talks to the et The ech pe tg a state recognise the Turkish. pt govern- 

of political equality, AP reports from and Turkey are extremely sensitive over ment. : 
ish 


Denktash earlier position 

came from Mr Nelson Ledsky, the US State ter after US President George Bush sectors in 1974 after Turkish troops 
Department Special Co-ordinator for ‘announced on Friday that Tur! island A 
Cyprus. Mr said in Ankara on Fri- Greece had agreed to September talks in backed coup seeking union with Greece. 
day that the Tur! Cypriot leadership's the US on reuniting the island. Turkish Cypriots declared independence 
quest for political equality could be They said there would be no change in im 1983, but their republic is recognised 
achieved only through a settlement and thelr carller stand for political equality of only by Tarkey. 


ystem. i 

. key issue, which resulted in the support of the UN secretary general's 
view. .. we must reconsider whether to breakdown of the earlier peace talks efforts in advance of the meeting for ade- 
Tecognise his co-ordinatorship post,” said between the two communities, was the quate progress to narrow the differences. 


and Greek | 
He added that he would discuss the mat- a eS Tain Cyprine t Tar. | 


Germany _ | Brussels gears up for 
goods plant: end to import barriers 


1 py David Buchan in Brussels - 
: IN the 
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Cae eee nee Unie, re niselon started getting serious 
the ae ingle and the Soviet jidbe classified about trying to phase out 
are @ doven or ‘as “state-trading” and were Article [165 . een, a 
80 Eurocrats outside Gatt. These quotas are’ gether, a 
now being out as part in governments’ Tequests fo 
of .tbe negotiations Brussels for to 
to achieve total free trade with close their borders to" non EC 
eastern Europe by the end of circulating in the rest of. 
this century. The other reason Community. 
is. the way the Multi-Fibre The Commission has also 
Agreement works. The MFA been rejecting a rising percent- 
German plants which make They are the people who only. establishes a general age of these requests, and stift 
refrigerators, freezers and | decide on framework for a series of bilat- ening the terms on wi 
governments to stop non-BC. eral textile deals, which set prepared to allow restrictions 
Italian, Korean and Japa- | goods coming into their import quotas for individual For exemple, execu. 
nese white goods ts from other members or regions of the EC. tive had been steadily oalare- 
have interest in the | EC ‘states. Such national. ‘Textiles now account for ing the for Japa- 
‘mport offend the more than half all “Article 115” nese cars. Italy's quota allows 
The plan for a greenfield'| single Community market . cases. The plan is to roil the the import of only 2,200 paseen- 
has been drawn up by | idea, because they interrupt MFA over for 17 months, until ger cars é terrain 
Pre Trenhand, the state-owned the free circulation of goods. It — by the end of 1992 world textile vehicles a year directly from 
trustee company. which is:| is the official dogma of the trade can be brought under Ja! ci 
responsible European Coimmission that renegotiated Gatt rules. ut the Commission has 
and the such restrictions must go by Bub whet bappens If Getty used the Article 115 procedure 
assets of the former German | January 1 1993. Uraguay Round on, and/ to steadily increase the num- 
After that date, there are or the MFA is extended, into ber of Japanese cars ‘coming 
The Treahand is seeking | supposed to be no more cus 1998? Clearly the EC could into Italy from other EC coun- 
bids from industrial to | toms between EC states, then no longer base import tries — from 10,000 in 1989, 
take over and ran. the exiethag and no systematic restrictions on national con- 17,000 last year and 22,000 this 
plants while the modern facil- | way of keeping. tabs on trois. year. In addition, since 1987, 
ity is being built. Its adviser | intra-EC trade. There are two types of Brussels has refused to let 
on the sale fs Credit Suisse { However, same ts national protection that the italy put any block on indirect 
First Boston, the investment | — notably Spain, , Italy Commission is‘ willing to con- imports of Japanese jeeps. 
bank, — will mourn the passing of sider. The first is simple sur- Of course, this is far less 
‘The privatisation is part ofa | that comfortable feeling that, if veillance, whereby an EC gov- than the 400,000 Japanese cars 
wave of sales which should | some sensitive sector of thelr ernment requires licences for which Italian importers told 
transform the east. European | industry is hit by imports from the tmport of a certain non-EC Brussels they would like to 
white goods industry. Electro- | outside the EC, they can get good into its territory. This lic- ship in from the rest of the 
lux, the Swedish based pro- the Brossela biceting to throw ° enaing, which ona SO official Community. Nonetheless, the 
ducer recently agreed to buy a | up a calls “the antechamber of pro- effect of Brussels’ action has 
Hungarian white goods pro- But the Commission will tection,” used to be wide- been to give Japan a share of 
ducer and a similar sale is | only consider giving its spread - nearly 3 per cent of the Ralian 
under way in Czechoslovakia. - 5 In 1965 there were as many market, and so help ltaly 
The plan for the new plant the EC treaty - fora mem- as 1,900 such surveillance mea- adust — albeit against 
is a recognition that the exist- | ber state to Interrupt the nor- sures, though the number of — to the rigours of free compe- 
He they wil eventually mish io mont on ae smaller (beca 1e ee Se one to ct 
ve ve ir use. y are 
to be closed down. Tie two | mining of a specific import counted twice in the statistics at the end of the century. ~ 
ate ek ee ee cote, which a: Paember. state — 
strained valley sites. ani the oceeeer: National requests to Brussels for Import protection 
The management of the | iffs and Trade. 1905 = 1907) 1988 1988 1900 
plants initially favoured a deal With the EC’s common com- . 
with a German company. How- | mercial policy, it might seem W122 aS 88 
ever, the Treuband’s spyolnt- odd that there are any national Industrial farm products ied a A P - 
ment a imports restrictions imposed ' 
feet a deal with a non-Genan by any of the Twelve against Accepted by Commission 141 157 128 119 78 
white goods producer is a | third-country goods. But EC Rejected by Commission 43 5 2 2 8 
more realistic way to secure | countries were allowed to keep ° Scarce: Kwopew: Commission 
the industry's future. the - Gatt-acceptable taper 
Mn rena Tl saoees | Teer foie tae Coommacity, when the eame import comes Whether the ending of 
on wi same co ef 
ing as well as the ee pe ee from, say, two countries out- national rt quotas will 
scale financial invest- {| was the quota ‘that Italy was side the to a more liberal 
ment. A suecessfal bidder | allowed to impose in the 1960s By 1989, the number of spe- Commn- 
would be expected to maintain on Japanese cars, in retaliation cific surveillance measures nity as a whole is to 
employment at the two old | for » import, lmits that was down to 522, and this year t is 
while the new one was | Tokyo, about compett down farther to 185. Of these, on Jap- 
badit. tion from Europe, had 182 concerned textiles, 52 
CSFB, which is seeking out- on Italian cars, industrial products and one Yet the case of shoes points 
fine bite by mid-Geptember, and Portugal also have agricultural product. in in the ibe 
bdelieves Japanese car import quotes descending order, Spain Until year, T and 
ers should be‘attracted by sub- | which they acq re France, : portugal 
stantial fiscal incentives cover- | they entered the EC, By con. and the UK most ently directly: the 
ing 63 per cent of the cost of | trast, France has no legal- resort to this procedure. Far East, underpinned by 
the investment, the skills of | recourse to Brussela and = The fall is because of 
the well trained workforce and | Article 115 in keeping the pick-up in the European Brussela to stop indirect 
the of renewed expan- | car sales so low in economy since the mid-1960s, imports via the rest 
sion in east European mar- | Instead, it exploits the fact that and partly because Brussels is ity. 
kets by the mid 1990s. Soere are altering \teonnice being more selective about The Commission 
in, the ‘past, your (me cast standards Fe. care fo Cae Ooms, eat: Roeneing: it Wal exer. in these two EC 
European market munity to keep Japanese Last year, instance, states ‘to drop their national 
plants, which have annual pro- | share of the French market to turmed down a UK surveillance restrictions, bat only after get- 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearty data for retall sates volume and Industriad production plus all data for the vacancy rate indicator are in index form with 1985 = 100. Quarterly and monthly data for retail salos and industrial production show the percentage change over tha corresponding pertod ia the previous year, and are positive uniess otherwise stated. The 


unemptoyment rate is shown as @ percentage of the total labour force. Figures for the composita leading Indicator ere 
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sales = industriel lopment roe beading oaee = lodewtvial lgpoest mn being, coles = intemal leyrent mm Eanes 
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February “32 -26 64 6430 1107 27 69 20 1485 124.0 10.3 40 45 272 1128 
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All series Seasonally adjusted. Statistics for Germany ‘only to weatern Germany. Data supplied by Datastream and WEFA. Retail seles volume: national government sources except Japan and (value series deflated by OECO uni . Refere retail gules except France 
{ceparenent sores dey). tng proaucon: ats rom natal goverment sources. cade mining, aractring, Oa siscahy and wet supply Indvevis ex sapen (ing and enueearng 2 Beas tees crew novo. mmmetgment me OECD acon aand ra Ufa afta BY a eee 


for the different detinitions of unemployment used In official sources. Vacancy rety indicator: relovam vacancy measure divided by titel civilian 


index form, Derived from OECD series. US — help wanted advertising, Japen — new vacancies, wand France ~ ail jobs vacant, tinly ~ no cate avallaaie, UK 


= unfiited vacancies. Compostie leading Indicator: OECD data. Each Is a combination of series, cytiloal fluctuations which generally precede cyclical fluctuations In getteral e0oncmic activity, 


monies  meanmomeerece Trends in trade union membership in the 1980s 


awa R al union coverage - 1988 
Union members” as % of total employment Seen ns Bad uohishtbe nl on 
Be lacks ‘ Exctides nationalised industos and energy = THE 19808 was a difficun decade for 

; . trade unions throughout the Industria- 
lised world. The average share of trade 
union membership among total employ- 
ees across 18 OECD member countries 
fell from 35 per cent in 1980 to 28 per 









1 cee Employment Outicok. 
mary ross-country comparisons of mem- 
nan act “ Ausoala’ uK ‘iy bership are notoriously difficult to inter- 


20 Sauree: CECO Employment outook 1951, Teble 49 Pret as the role of unions and meaning of 
aa as pee trade union membership ditter widely 
3 Estimated union/non-union across countries. Stil, union coverage 


wae flere 1008-07) taoe yale t 


Born > the ele hare chart ie 
: 6 rise in unemployment is partly to 
biame for falling trade union support, the 
OECD says. Countries which experienced 
the sharpest rise in unemployment in the 
1980s — the UK, Netherlands and Italy — 
have aiso sulfered the largest percent- 
age falls in membership. 
In addition the share of total employ- 
ment in traditional unionised industries, 


“Wieigited a J : ; such as manufacturing and transport, 
Ponagal. Seah, Thay 9° Us TK ~“Gemany Aisa has fallen In the 19808. although the 
Source; O&CD Qotlook 1991, Tabla 4.1, 2 Sauce: 8 Frewman (1950) Table SECD argues that the effect of theese 





cent in 1988, according to the latest | 





changes on union coverage has been . centage points and by 13.6 points In the | workers an i “8 : 
modest. US since 1970. though this ie pari ry to ee 2 eee 
As a result the share of union mem- Crose-country differences in trade probabllity of unem ove Si we 
bers working In the public sector has union coverage are greater than can be costs rise. yment -as.wage 
risen from an OECD average of 20.6 per explained by structural differences In the Unions face [eas ‘hoailllty 1 
gent in 1970 to 38.1 per cent in 1988. Industrial, occupational or gender com- those employer in 
Unions are generally stronger in the pub- position of the workforce, The ORCO says behalf of all employees, irrespective of 
lic than In the private sector, as the that Inetitutional differences In wage-bar- their union aifillation’ In Ge unions 
upper-right chart shows. The gap gaining siso matter, tiate regional cn Serena ne 
between public and private sector cover- in the US the evidence suggests thet increases wits 16 ah er ft ovens 
age rates is highest in those countries unions are weaker precisely becaus® In the US, enlons etoel at slant tovel 
where overall membership is lowest — they have been so effective at raising the on behalf of their mercoors plant 
France and the US, wages of thelr members, Mr David —_Of course, while rs only. 
Changes in union membership over Bianchflower and Mr Richard Freeman of 7 bargaining. on behalf 


the past decade alone give a misleading have eatimated how much higher the incor i eeegrecunes saiplorers 


. picture of underlying. changes In union wages of union members are than of reduce the need for individual employess 


fortunes. The falls In mambership in the | non-union members, efter adjust 
1980s in the more highty unfontsed coun- differences In age, race ante eucehon.” oan te plight Lip eaens ‘This may 
tries - UK, Australia and Italy ~ merely They find that the union wage mark-up Is even though wage-burgeling there 
removed gains made In the previous — more than twica as high In the US a8 in nearer to the Germa Pama fester 
decade. Overall, between 1970 and 1965 the UK, Germany or Australia, as the model. 
trade union coverage In the UK fell by lower-right chart shows, with little differ- . “ : Ball 
‘ust 33 percentage points and rose In ence in the non-wage effects of unions in Edward Balls 
oar In other OECD countries, ° DQ. Blan pe 
in the US and France, by contrast, Mr Blanchflower and Mr Freeman Going di ae ae pea ry 
trade unions have been losing members argue that the high union maricup In the and other advanced OECD tei 
for two.consecutive decades. Unien cov- US gives employers a stroag Incentive to National Bureau of ) countries. 
erage in France has fallen by 10.3 per- oppese unions. The mark-up also gives warking Ne Economic Research 
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. Over the past year, retail prices 


have gone up by 5.8%. So you might _ 


expect BT Prk to go up by much the 
same. Not so. 

, BT is cocnenitted to keeping its 

main price changes overall to 6.25% 


could be up to 8% and for business cust- 
omers up to 9%. 

In addition, we will be introducing 
Customer Options for high users to give 
them even better value for money. 

The Options offer a reduction in 


The price of daytime national calls 
will not be changing. And the price of 
our most popular call — a three minute 
local cheap rate call — will remain at 
4.94p (including VAT). This is the same 
price in pence as in 1981. Allowing for 





sription or 
of taking 











below the level of inflation. Which, in call charges of between 8% and 13.3% inflation since then, the cost of a three jem that 

‘this year’s case, means BT’s main in return for a quarterly charge. We will minute local cheap rate call has fallen by Goda: The 

prices actually go down overall. be contacting customers directly with almost half. for “some 

_ But we are doing more than that. fuller details. : ‘a ensure 

’ For the. first time, we're introducing ———— Line rentals increased to reflect more a cain 

flexible pricing packages designed to Half price rentals for people who need accurately the true cost of the service. a thee 

= ae ’ meet the differing needs of customers. a phone, but don’t use it much. sole 
ea as. _ There will be volume discounts for _—————— We're increasing the price of instal- pelons are 
merhan is: *.. : those who use the phone a Jot. And, at We know that more than a million of ling a new line and the quarterly line ae 
m Of a cd ._ the other end of the scale, there will be our customers need a phone to keep in rental charge by 2% more than inflation. ateresting 
- a Special reduced price scheme aimed at touch with the outside world, but don’t Even so the cost to BT of providing lianas, 

. those who nee aphne, but don’t use it use it very often. each line far exceeds what we are ¥ 

/ much. the Cancer 


“These: are the changes, which 


ash come into effect from ‘the booming of 





Price of ue calls cut 
to 199 countries. 


In :April, BT reduced the cost of 
. .calls within the UK by an overall 6%. 
Now it’s the turn of international calls to 
‘be cut by almost 10% overall. 

The most ‘popular long-distance 
routes ‘are being cut the most. Calls to 
Australia and New Zealand by at least 


17%, and to the USA and Canada by at © 


least 14%. (A cheap rate call to Canada, 
including VAT, will come down to just 
£2.57 for five minutes.) 
Calls to Japan and most countries 
within Europe: are:being cut by over 6%. 
In all, prices will be cut on 199 out 
of the total of 201 routes, with the 
lowest decreases being 4%. 


Discounts Sor high users. 


From September 2nd anyone who 
spends over £117.50 a quarter, including 
VAT, on dialled calls will start receivmg 
an automatic volume discount. 

The discounts are on a stepped 
scale — the more you use the phone, 
the sooner you get to the next step and 
the less you pay for additional calls. 
For personal customers, the discount 


| CALL GREE 0800 800 891 ANYTIME 


These are people who regularly 
spend less than £27.50 a quarter, includ- 
ing VAT, on their phone bill. 


. . We. are. offermg to cut their line . 
rental by half. And, in addition, to give | 
them the first 30 units of phonecalls . 


they make each quarter free of charge — 


" enough to make almost 2 hours worth of . 


cheap rate phone calls. 


After that, the next 120 units will | 


be charged at a rate of 18.7 pence each. 


(We’re doing this to ensure that the 


benefits-of the service go only to genuine 
low users.) After the 120 higher-rate 
units, subsequent units will be charged 
at the standard rate of 4.94p (all prices 
include VAT). 

To illustrate the benefits: for some- 
one using only 60 units per quarter, 
their quarterly bill will be cut by around 
£3.50 compared to the Low User Rental 
Rebate Scheme. We're calling this service 


' ‘Supportline’ and will be contacting all 


our customers who may benefit from it. 
Un the meantime, the current Low User 
Rental Rebate Scheme will continue.) 

Obviously, because the Supportline 
service is aimed at those in need, it 
does not cover usages such as second 
lines, business lines, and dedicated lines 
that monitor alarm systems. 


UK call charges either frozen 
or up by less than inflation. 


The price of local calls and national 
cheap rate calls is going up by slightly 
under 5% — which is less than the rate 
of inflation. 


charging. Line rental charges include a 
continuous line checking system (we 
rectify most faults before users have 
even become aware of them), and free 
repairs — including call-outs. 

Your BT line keeps you in touch 
with the world (with connections to 
over 700 million phones), and provides 
24 hour access to the 999 emergency 
service. 


Overall prices that keep coming down. 


Even though the rental charge is 
going up, main prices overall will be 
going down. 
| Nor is this anything new. Including 
these latest price changes, our main 


overall prices have fallen by 30% com- 


pared to inflation smce 1984. 
Which is just as it should be. 
After all, since you’re more than 
just a number, it’s the numbers on your 
bill that should be less. 
More details of our new prices will 
follow i in a booklet accompanying your 
quarterly account. If you'd like to 
eive| more information now and/or 
register for early notice of future price 
changes, phone our Pricing Information 
Service on 0800 800 891. Free of 


charge, naturally. 


BT} 


You’re more than just a number. 














Lib Dems 
win best 
viewing 
figures 


By Ralph Atkins 


for party political 
broadcasts before the May 
local elections and afterwards 


show that sums spent 
making the ae os 10-minute 
broadcasts and the 


by Labour 

Tories have not won more 
viewers. 

Besides boosting Liberal 

highlight 7 Eo 
ig iow programmes 
scheduled before and after 
party political are 
if not more so, 


- ; 
a the broadcasts them- 


ives. 

Labour, in particular, has 
won critical acclaim for recent 
fast-moving and glitzy broad- 
casts. 

Figures compiled by the 
Broadcasting Audience 
Research Bureau show the Lib- 
eral Democrats had an audi- 
of 14m for a broadcast on 
Monday before 


g 


the May 2 
local elections. The day after, a 
Tory broadcast reached 13m 
and a Labour broadcast on the 
eve of polling reached 11.5m. 

Similarly, figures for a batch 
of party political broadcasts in 
, June and July put the 
Liberal Democrats on 10. 
Labour on 9.9m and the Con- 
servatives on 8.5m. 

Party political broadcasts are 
shown usually on three chan- 


e 
E 





spokesman, 
indicated yesterday, Ralph 
Atkins writes. 


UK NEWS 


Pay settlements in manufacturing fall sharply 


Ss 









FINANCIAL TIMES MONDAY AUGUST 5 } 


By Diane Summers, Labour Staff aa ; 
CBE found wa a 73 per cent in ductivity growth, from 32 per cent Hamilton! 

rcitnctice py eetieeane fori) tarig cates tad Groped tm toegt half cf fs year cording t growth Aurea the end of 0, 02.4 Two thirds of busnesons sald Pay 

years is revealed today in the latest an average of 8.1 per cent in the first the CBl figures. | per cent in the first quarter a were i Soney. Some were in a 

survey by the Confederation of guarter af the year, to 6.5 per cent in ‘The downward shift in pay is con- year and a provisional estimate of collecting prt payment, 

British Industry {CBD the UK carga ee icuet wa sarey bon ee pee cece io (i ae ‘ Marr spiral pad anti 

downward shift in pay settle ond quacter were below those in Ger - However IDS says the bulk of settle. controlled is welcomed; says the they had money mse ih 

Syed ned By i" many is int neous Se all Meter hen She cauit wee cost ee, ere mee rates a cma equal 

eenenent Fine onion al the opment, it acknowledges it may Aimost ope in seven employers fa brought down much further to be slongside tougher competition, but 

a Smee mn rather than @ flexibility of the ao ee ing the orst nt ie east come ‘Fhe sunple listed elther. 

The fall in pey settlements will be ig tour mast a quarie of the yer, according to the ‘eTate poomant of desis the ig: For 4 per cent te impact of late 

it in employers’ organistaion About one ployers worst 

the aulke of as wees Ct tntasta pointed ot that pay rises in France service sector was said to have frozen foe reomion, Pea 
Trends survey w! there was averaged 4.4 per April pay. a worst 
evidence recession Service sector settlements fell from The CBI also reports a slight vey by the 
ieee = 89 per cent in the second half of last improvement in manufacturing pro- Industry in 





Seeds of the 
Squeeze sown in _ | 
fertile ground 


James Buxton on an area where 
recovery is only on the surface 


Impact of 
recession 


m4 





The Labour-led council 
pedestrianised the town centre, . 


car parking, a 
fifrttvate rartnership to ian- of the town centre, the Callen- 
the area. The Howgate 
centre opened and 





ees 


* from Stirling. 


lions of pounds worth of 
i been won back 
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been an Asda 


cent vacancy rate at 
small factories the council 


rents out. 
Behind the 19th century 
facade of the corn iron- 
works, now likely demol- 
ished, Carron maker 
Soak your hua fs aarcaenent 
year i 
buy-out team by the private 
Swiss company Franke, is 


trial al a Alexan- 
employer, 

der, is through difficult 
times. It makes buses, for 
hich has 


which the UK market has col- 
lapsed because of the reces- 


loyment has fallen from 
1. pril 1990 to 525, of 


= ; ; George Trapp 
Empty hopes: Falkirk’s Calendar shopping centre remains unfinished since the developers went into receivership 


which nearly 400 are on a three 


four-lay week. 
Tarhere is no sign of an 
ae i ri 


At the council Mr Ewing 
Usts the town's new strengths: 
good communications leafy 

executive 


Mr Ewing says: “People 
don't seatise what we've got 


Saeed ee ae 
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Reform urged for Next Steps agencies 


By Andrew Adonis 
THE quasi-autonomous Next 
agencies set up to man- 


of Whitehall departments are 
flawed and urgently need 
Teform, according to a report 


2 


The report, by the 
Institute for Public Policy 
Research, is highly critical of 
the ad hoc nature of the agen- 
cles. It argues that they are too 
constrained by the Treasury, 
and not Pr ' ee 
to parliament and proposes 
they be put on a statutory foot- 


ing. 

The Next Steps initiative 
was launched in 1988 by Mrs 
Margaret Thatcher, the then 


prime minister, to 
Service effici 
are 48 Next Steps agencies, 


(220,000) of ci 


eps programme — 
‘and flexibility in the 


rove 


than a third intends to break up the unified 
(230,000) en evant. Civil 

0 are rospect, 
which will take the total to 
more than a half. 


> tame worthwhile. However, 


a Agencies to pro- 
Mote improvement in public 
sector 


The calls for “a degree 
on the part of 
ministers, departments and the 
Treasury so that agencies have 
selva atin : 
What Next Agencies, Depart- 
IPP $0 Southampton Street, 
t, 

London WC2E TRA, £10. 





Ambulance service seeks a New management 
for care scheme .- 


By Diane Summers, Labour Staff 


single-union agreement 


By Lisa Wood 


NORTHUMBRIA Ambulance 

service trust, is seeking a 

single-union agreement with 
700 staff. 


can cover a number of areas, 
including grievance proce- 
dures, but exclude pay and 


conditions which in the past 
have been covered by national 


Northumbria Ambulance 
Service has had 


agreements 
with seven unions, including 
Nupe and Cohse, and the Nalgo 
local government union. 
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lfer this 91 per cent of the in December. 
service's staff voted to move to 


new trust terms and 

and to retain union member- 
Mr Laurie Caple, chief execu- 

tive of Northumbria, said staff 


were being consulted on emergency 


whether they wanted a 
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tine overtime pay. a3 a threat to implementation © 


of the government's commu- 
. Bity care reforms in 1993. 
- Under the 


of its si 
the Nations 


Official figures for training costs attacked 


By Lisa Wood, Labour Staff 


BRITISH employers’ investment in 
i only half to thirds 


training may 





Influence 
of ‘greens’ 
criticised 


in this way. 

However, local authorities 
take a very different view. 
They have the job of policing 
many of the environmental 
regulations governing industry 
and the survey found that 
EC Tegislatio — too heavily 

n was 
influenced by environmental- 
ists. fact 44 per cent felt 
tion was biased 


biased. 
The survey was conducted 
isi , the politi- 


out regu- 


Labour attacks 
Clarke decision 


Clarke, education secretary, to 
publish the public responses to 
the government's white paper 
on education and training 


from Mr Jack Straw. Labours 
education 


luca’ 
Mr Straw said in a letter to 
Mr ieee “The legislative 


makes all the claims about 
openness of government which 
we heard during the Citizen's 
Charter sound very holiow.” 


London cash call 


THE £2bn pald out by London 
to the rest of England and 
Wales through the business 
rate should be channelled into 
teviving the capital's infra- 
structure, atcording to the 
Association of London Authori- 
ties, which represents most of 
the capital's Labour-led bor- 
oughs. 


Midlands revival 
plan faces delay _ 


By Paul Cheeseright, Midlands Correspondent 


BLACK Country Development 
too | Corporatio: - 


mn (BCDC), the statu- 
tory body set up in 1987 to 
regenerate 10 square miles of 


sur- | rundown urban and industrial 


districts in the west Midlands, 
is unlikely to complete its task 
within the 10-year target 
its chairman warns. 
Sir William Francis makes 
his warning in the BCDC 
annual report, published today. 
But his statement comes 
against ge background of 
changes in government 
towards urban revival which 
clouds the financial future of 
oe development corpora- 


The Thatcher government 


“set UD a Series of urban devel- 


opment corporations in 
decayed areas of and 
Wales, endowing them with 
funds and fast track planning 
so far has 
received around £100m of fund- 
ing and expects to receive a 
further £10lm by the end of 
fiscal 1983-1994. 
Nearly half of the BCDC area 
was derelict or affected by 
Jandfilt and landfill gas, await- 


ing reclamation. 
“The higher standards of 
treatment now recommended. 


by the government will involve 
the corporation in much 


With reclamation nein : 


fill issues,” Sir 


much more expenditure is - 
involved, but the ‘extra 
demands of this coincide with 


of a new ° 
Toad to open up the: Black. 
Country. Delays in starting 
construction are a: 
behind Sir William's: 
that BCDC is unlikely to 
its work by 1997. - 
Although BCDC’s 
ment i secure 
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floorspace, 30,000 new jobs and 
4,000 new homes. oa 


FT SATELLITE MONITOR 


Increase of 80% on: . 
year seen in dish s 


By Alice Rawsthorn 


ONE in every 10 Britons now 
lives in a home with 
multi-channel satellite televi- 
sion, astording er ene 
research from 
wthe Sate Z 
ite Monitor, which 
ts compiled monthly for the FT 
by Continental Research, esti- 
mates that there were 55,000 
dish instaflations in the UK 
last month. This means that by 
the at July nearly 1.7m 
homes access to satellit 
television. ” 
Dish instaliations. have 
grown steadily in the past 
year. The number of homes 
with satellite television has 


by 8 
duly last year when fewer than 
lm households had installed 
dish equipment. 


useholds. . 

Its research, conducted 

five 2 m le of 5,517 interviews 
sample 

with people over the age of 15, 


another 8.3 

ably do so”, ae 
However, the number of 

homes “definitely” planning to 
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THE BCCI SHUTDOWN 





Gleaming building that reflects Pakistani anger 


Christina Lamb on the mood among Muslims who see BCCT’s closure as a Western Zionist conspiracy 


HE GLEAMING blue 
glass and white marble 
BCCI building which 


houses the troubled bank's. 


Pakistan headquarters would 
not be out of place on a New 
York plaza. 

In dusty downtown Karachi 
it stands out Uke something 
alien amidst crumbling Victo- 


On the polished steps the 
claw-like hand of a beggar 
women. clutches at the shirt. 
tails of 


ing as great as this, 
just as they can’t stand the 


POLITICS 


Labour 
steps up 


yesterday intensified 
its attack on the government’s 
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Bingham: 
Labour alarm over his role 


that information. 
made available to the inquiry, 
and that ministers would 


ernment”. 

He added: “Our charges are 
direct. The prime minister 
acted ineffectual compl 


WORLD ROUND-UP 


idea of us having a nuclear 
bomb. They wouldn’t have 
closed BCCTif it was a Western 


Mr Ali's view reflects a grow- 
ing consensus in Pakistan. Pol- 
idcians, intellectuals, taxi driv- 
ers, businessmen and 

rs all see BCCI's clo- 
sure as a direct attack on the 
Third World in genera! and 
Pakistan in particular by a 
First World which couldn't 
soe tn ae 

ion for & 

in the premier i jehgue, 

BCCI was founded by a Paki- 

sant aud run by ne 

us regarded locally as 
a Pakistani bank. What ‘he 
western world sees as irregu- 
larities in giving loans without 
collateral, payments to politi- 
cians and the employment of 
many relatives of directors, is 
seen in Pakistan as normal 
practice. 


Pakistanis, not unlike Gulf 
Arabs, tend to be wary of large, 
impersonal institutions. They 
are used to being greeted by 
their banker with a cup of tea 
and enquiries about their fam- 


ity. 

cxpisits, ts burt the growing 
, in 

riff in pervepticns in Pakistan 


VIPs quake 
over arrival of 
Sheikh Zayed 


Richard Tomkins finds a strange 
exodus from Abu Dhabi on the 
eve of the ruler’s anniversary 


CURIOUS imbalance 
between arrivals and 
departures was evident 

at Abu Dhabi airport yester- 


day. 

On the arrivals side, Sheikh 
Zayed bin Sultan al-Nahyan, 
Abu Dbabi's ruler, returned to 
the emirate after a four-week 
private visit to Europe and 
Morocco. The departures 
lounge, meanwhile, was wit- 
i tail-end of 


so: for as the 

festivities for the a 
sary of Sheikh 's 
accession tomorrow he {is 
celebra- 


‘ 


tions marred by scandal over 
Abu Dhabi’s alleged involve- 
ment in the BCCI affair, 

In the US, two of his 19 sons 
and two advisers were 
cated last Monday when an 
indictment alleged that they 

been used as nominees to 

i BCCT's secret build. 

in three US 
ing the 
on 


1980s, 
Friday, 
the Price 


bitte 
ie f 
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er Ee 


ag 


year. 
Scandal is not unprece- 


dented at the court of Sheikh 
Zayed, In 1982, an investigation 
into the disappearance of 
nearly $100m from the royal 
coffers was traced to 
unauthorised transactions on 
the commodities markets by 
Mr Abdullah Darwaish, then 
head of the sheikh’s depart- 
ment of personal affairs. 
Coincidentally, Mr Darwaish 
is one of the two Abu Dhabi 
advisers named in last week's 
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ACCOUNTING PRACTICE 


By Richard Waters 


obtained by the Financial Times con- 
cerning the events leading to the clo- 
sure of BCCL Depositors, employees 
and other creditors, it seems, can 
bank auditors. 


expect little help from 


The Bank of England’s 
action in closing BCCI, fol- 
lowed by a flood of allegations 
about its illegal practices has 
brought to the fore all the anti- 
Western sentiment that in 
Pakistan is never far from the 
surface. 


Academics say anti-western 
feeling in the country has 
never been so high and are 
calling the BCCI closure, “a 
second Rushdie affair” refer- 
ring to the bitter controversy 
over Mr Salman Rushdie’s 
novel The Satanic Verses, 


in 

Professor Manzoor Ahmed at 
Karachi University describes 
the situation as “alarming”. He 
says: “If nothing is done to 
counter the ion that the 
West is not favourably inclined 
towards Muslims then the rift 


between the West and the 
Islamic world, even the First 
and Third World will 


Mien 
ee" 
WIL, 

pe > hy 


Celebrations: Sheikh Zayed returned for festivities to mark the 25th anniversary of his 
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The Pakistani media, partic- 
ularly the widely-read Urdu 
press, is 


Spiracy against the Islamic 
world. Some draw parallels 
with action taken against Sad- 
dam Hussein. claiming “first 
Iraq now Pakistan”. 


Angeles airport recently when 
he was accused of travelling on 

a forged visa. 
Mr Shafi and his colleagues 
speak of what they call “the 
orld order” in which 
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man protests: “they have made 
sure no Muslim can run a bank 
now because of the BCCI 
stigma that would surround 
it”, 


Until recently the world’s 
third-largest recipient of US 
aid, Pakistan now finds it easy 
to blame the country for any- 
thing. The army chief is focus- 
ing on forming a strategic alli- 
ance with Iran and 
Afghanistan and an inquiry 
has been reopened into the 
death of President Zia in a 
mysterious air crash in 1988 

falling out with his Amer- 
ican backers. Many Pakistanis 
hold the CLA responsible. 

Mr Iftikhar Amed, who runs 
a cotton ginning plant in Mul- 
tan, says: “The CLA used BCCI 
as long as it was useful and 
now like Zia it has outlived its 
usefulness. They feel we are 
bere to be used and not to cre- 
ate our own things.” 





universal point of agreement 
in Abn Dhabi Js that Sheikh 
ed's integrity is unimpeach- 
able: that there is no circum: 
stance in which he would 
knowingly have allowed him- 
self to be linked with fraudu- 
lent activity, even to protect 
his own reputation. 
in a small country which has 
only been self-governing for 20 
years, Sheikh Zayed does not 
have a large pool of experience 
from which to draw: and some 
appointments are made less on 
the basis of talent than on the 


Mr Jam Sadiq Ali, Sindh 
province chief minister, who 
admits receiving money from 
Mr Abedi when he was in exile 
in London, recently spoke out 
publicly against “a Western 
Zionist conspiracy” - and 
received poems, phone calls 
and more than 300 telegrams in 
support. , 

Meanwhile inside the BCCI 
building a line of journalists 
waits to interview Mr Basir 
Ahmad, the Pakistan manager, 
about an alleged “black 
network” reported by Time 
magazine as operating from 
Karachi 
For the tenth time this week 
he explains patiently: “We 
were just banking. If there 
were trregularities all banks 
commit them... $200bn in 
drug money is laundered each 
year why not close all those 
oe involved, why pick on 


by 

BCCI's clever Pakistani 
founder and chief executive 
charmed the presidential advis- 
ers. “By the time they realised 
what a dangerous game they 
were in, it was too late,” says 
one expatriate. “After all, 
would you be the one to go and 
tell the sheikh you'd landed 
him in the middle of the 
world’s biggest ever banking 
fraud?” 


Difficulties of auditing highlighted by the affai 

ered huge bad loans at the bank, and This, though, was not technically a BCCI was privately-held and its auditors’ decision to act pragmatically 
trapsactions through which the ition. majority shareholders, the Abu Dhabi to prevent what they feared would be 
bank's own money been chan- With hindsight, the accounts dis- government and raling family, had a run on the bank, rather than insist- 
nelled nominees before being play other hints of the depth of the already received reports from Price ing on the accounts revealing 2 full 
used to buy its own shares. at the bank: a $600m bad Waterhouse about the troubles at the picture of BCCT's plight, ultimately 
The auditors also said they had not debt provision, and a note revealing bank, there was no need to provide did nothing to protect small deposi- 

been given important information, that the bank's shareholders had been greater warning in the accounts. That tors and employees. 
confirmation of some sub lent $997m. some representatives of the majority If Price Waterhouse is right, and 
stantial loans, financial information How could the auditors have felt shareholders are alleged by Price the general public should rely on the 


The theory that auditing banks is 
not like auditing other companies is 
well-known to accountants, if not to 
Oe et vehty 


to express reservations and 
the accounts of a bank, the 


gees. would lead to a panic with- . 
wai of cash by depositors — bring- 
ing down the bank and harming the 
bulk of depositors who could not get 


their money out in time. 


That expiains why auditors don't 
” however 


au Oe ay be con- 
cerned they may be. But it doesn’t 
help customers when an auditor fails 
to make public his fears — and the 


bank collapses anyway. 


This interpretation of bank auditing 
was tested to its limit during April 
1990. In a letter to BCCT's directors on 
Apri] 18 1990, Price Waterhouse, 
BCCTs auditors, said they had uncov- 


opumon 
on BCCT's accounts. its audit report 
drew attention to a note 
accounts which said that the bank's 
planned reconstruction was depen- 
dent on the continued support 
Abu Dhabi majority shareholders. 


misgivin; 
detail mm 
been 


further audit procedures that would 
be needed before it could complete its behind it: a follo 
al 

dust 12 days later, on April 30, Price 
Waterhouse felt sufficiently confident 
to express a “true and fair” opini 


the bank. 
to the 


of its 


acconnis, given the 
- and the scarcity of 


accounts about what had it is also cl 


continued and farther undermined 
Price Waterhouse refuses to com- 
ment on its audit work, except to sug- 
gest that its responsibility is to report 
to shareholders, not depositors. 
The implication is that, because 


Renamed bank expected to take over activities 


THE newly-named Union 
National Bank will try to take 
over some of the regional 
operations of its disgraced par- 
ent, BCCI, Gulf bankers said 
yesterday, Reuter reports. 

BCCI's subsidiary in the 
United Arab Emirates, BCC 
Emirates (BCCE) changed its 
name to Union National Bank 
in a gesture to disassociate 
itself from BCCL 

Sheikh Khalifa bin Zaid 
al-Nahyan, the Abu Dhabi 
crown prince, ordered the 
change, according to the 


official DAE news agency 


WAM. 

Abu Dhabi’s ruling Nahyan 
family, and the emirate’s main 
financial ens control 
714 per cent of BCCI Haldings. 

Sheikh Nahyan bin Mubarak 
al-Nahyan, the Union National 
that a team of auditors was 
studying over BCCI's 
operations in Pakistan, the 
home of BCCI’s founder Agha 


senior Management. 
NEW YORE: A federal bank- 


Tuptcy judge ruled on Friday to 
block legal efforts 
by BCCI creditors to get at the 
bank’s remaining assets. Judge 
dames Garrity agreed to an 
injunction request from 
London accountants Torche 


Ross restraining government 
agencies from liquidating 
assets. 


Lawyers for BCCI argued at 
the New York court hearing 
that since the High Court in 
London had given them until 
December to work out an 
arrangement to distribute 


BCCI assets they wished a 
similar ruling in the US. Judge 
Garrity sald that he would 
= a further hearing on Fri- 


BCCT's money and influence 
may have helped keep Cen- 
trust, the failed Miam! savings 
and Ican bank, that was effec- 
tively controlled by BCCI, open 
at least 12 months longer than 
hecessary, according to Time 


magazine. 

It reports that BCCI's 
involvement with Centrust 
may have cost US taxpayers an 


additional $ibn in bail-out 
costs. 

Mr Gaith Pharaon, the Saudi 
investor who US authorities 
allege bought Centrust shares 
on behalf of BCCI, assured 
bank in Florida and 
Washington that “rich Arab 
investors” would keep 


afloat, according to 


Time. 

This delayed the closure of 
Centrust from late 1988 until 
last year and boosted the cost 
of the collapse from $700m to 
$1.7bn, the magazine says. 


What about depositors, who now 
Stand to lose much of their 2 
Financial professionals had already 
heard talk of dubious practices at 
BCCL, and many would have been 
able to decode the hints provided by 
Price Waterhouse in the bank’s 1989 
accounts and get out of the bank. 
The general public, however, 
remained blissfully unaware, The 
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regulators of banks rather than on 
banks’ published accounts, it puts 
even more pressure on the Bank of 
England to justify its actions over 
BCCI — first in accepting Adu Dha- 
bi’s offer to underwrite the bank, then 
in closing BCCI when that offer was 
still in place. 

However, that may give Price 
Waterhouse little i 
the losers from the BCCI collapse try 
to sue it for negligence. The Bank of 
England offered Price Waterhouse an 
indemnity when it carried out its 
investigation this year which led to 
the closure of the bank. But it offered 
no indemnity against claims arising 
from its audit: in j 
acted, Price Waterhouse 
stand alone. 


if any of 


ing how it 
have to 


PRICE WATERHOUSE 


Report 
will aid 
criminal 
inquiries 
Beare | cae 


THE DISCLOSURE last week 
of the details of the Price 
Waterhouse report into BCCT's 
fraud is likely to help the 
many criminal and other 
inguiries into the scandal. It 
will also reduce any chance 
that the provisional liquida- 
tors will be able to rescue the 
business. 


finance . has so 
far been silenced by a UK 
court injunction ol by 
BCCI before it was shut down 
last month. 


indictments filed last 
the US. 

As well as detailing the 
many frauds in which BCCI 
questions al 
te of the affair by the 
auditors and regulators, and 
about the extent of involve- 
ment in the frand of Aba 
Dhabt, the leading share- 

holder. 


deposi 

BCCI took in money from 
unsuspecting depositors to 
plug losses rather than record 
on its balance sheet. 
Ponzi scheme drew in $600m. 
@ Treasury fraud. The trea- 

t used a wide 
range 
ing 


E 


i 
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and account- 
tricks to conceal losses 
over many years and create 
artificial profits. Altogether, 
$1.8bn of questionable transac- 
tions through the trea- 
estimates, 
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Be MIGRATE to USA 

new Immigration Act 1990 (USA) |. 
has made people bom in the following countries 
eligible to obtain the immigrant status of America: 


Estonia, Finland, France, 


Albania, Algeria, Argentina, Austria, Beligum, Bermuda, 
Czechoslovakia, Denmark, 


Germany, Gibraltar, Great Britain, & Nothem freland, 
Guadelope, Hungary, Iceland, Indonesia, Ireland, ttaly, 


,, Latvia, Liechtenstein, Lithuania, 


Luxembourg, 


Monaco, New Caledonia, Netherlands, Norway, Poland, 
San Marino, Swecien, Switzerland and Tunisia. 


For further information please send you 


name, address and 


Fax No fo: ICINTL PO BOX No 102. 1060 Brussels 6, Balgium 


Fax No (322) 375 87 46, 
Deadline: August 13, 1994 


ICintl 
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Boeing, 


Wm. 


rplane 
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Build A Better 


Think We Can 


“ey 


Tees being designed entirely on computer. With direction from the leading airlines of the world. It is being 





» testing 


built by thousands of people who live aerodynamics and breathe payloads. Systems will be unsurpassed, 


gle, cantilevered lower wing. Retractable landing gear. Gone was the unmatched. Airlines will have more scating options than ever before. And passengers more head room 


It was sleek and dark. And streamlined beyond belief. The Boeing Monomail 
has been called the first modern air transport. Its design, revolutionary. All-metal con- 
“2® struction. A sin; 


Bocrng Mononail, 1930 


notion that only brute power could increase a plane's performance. Aerodynamic design had come of age. 





and comfort than ever imagined. Simply put, the 777 will be the most advanced jetliner ever to rake flight. 
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190 series: front seat-belis automatically lighten their grip in an accident; all patrol models hava catelytic converters. 


absorbed and dismissed with a nonchalant shrug. 


Theres an uncanny feeling of unity about a car 


But there is so much more. From the luxury- 


individual parts combine in a common purpose, the pile velour carpeting that swathes the footwells, 


cat takes on what motoring gay e ° to the dynamically aligned 
cuits alls‘tem fon COMMPact Without compromise (oo. ora: on 
the solid”: fal And’ theres mo: car they say it | forged crankshafts, the only yardstick that 
| Mercedes-Benz apply to 190 quality is a time- 


about more often than ‘a Mercedes-Benz ~ every 
Mercedes-Benz, including the compact 190 series. honoured one ~ the best or nothing. 


Two Tax- BREAK WINNERS MERCEDES WON'T LEAVE YOU STRANDED 





Which is all very appealing. It’s even more pele? alae Like all Mercedes drivers, 190 owners also 


appealing, however, if price and engine capacity a benefit from the full range of Mercedes dealer 
put you, as a business driver, behind the wheel services, including the European-wide Touring 


Guarantee. This emergency assistance, only a 


of such a car without breaching the ewin tax-break 


thresholds of £19,250 and 2.0 litres. And two petrol phone call away, ensures you'll never be stranded 


models in the 190 seriés beac that barrier: the by a mechanical problem. If prompt repair is not 


190E 1.8 (£16,300) and I90E 2.0 (£18,400): possible, free overnight accommodation and/or 


- So now that youte feeling financially comfort- alternative transpott can be arranged. 
able, oy testing the 190 for physical comfort. Drive Test drive a 190 at your local dealer. The six- 


any 190 over 2 stretch of broken. tarmac and the model series perfectly expresses the highest ideals 





aptness of the journalists’ “solidity” claim becomes ENGINEERED LIKE No OTHER Car of Mercedes-Benz - in compact form. Without 


IN THE WORLD 
compromise. And two of them do so without 





clear. The rigid body shell’ has such strength 


and architectural integrity that road shocks are being too generous to the taxman. 


“Recommended retail prices excluding delivery charge (£235) and number plates. 
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ECONOMICS 


Markets wary of German interest rates F 


settlements running at 7 
Per cent, and the year-on-year 
cost of living rate at 45 per 
cent in July. 








Manutacturing new orders 
volume (1988 = 100) 








ket has to stomach a record 
quarterly refunding, with 
$38bn of bonds being auc- 
tioned. 


Monday: US, Congress recesses 
until September 10, July 21-31 
ee ee are ae Le 

eco- 
nomic outlook at the Fresno 
Rotary club. Spain, regular 


i for Jaly. US, three-year 
note auction, total volume 
$14bn, preliminary 2nd quarter 
non-farm productivity. Ger- 
many, July unemployment 
(west, flat), June employment 
{west 30,000), July unemploy- 
ment (east, 250,000), short time 
workers. Canada, July foreign 
reserves (down $900,000), May 


($0.5bn). Australia, 2nd quarter 
consumer prices index (quar- 
terly 0.5 per cent, yearly 3.8 per 
cent). Canada, July help 


ployment rate (9.6 per cent), 
dupe employment (down 
10.000). Canada, May labour 
income. 


Friday: US, July producer 
prices index (0.0 per cent), excl. 
food and energy (0.2 per cent). 
Canada, July unemployment 
rate (10.4 per cent), July 
employment growth (0.2 per 
cent), housing starts (down 
165,000), new housing price 
index, motor vehicle sales, 









The authorities are expected leading icator. : supply, June retail 
to override fears of a sharp Wednesday: US, 10-year note (9 per cent). Switzerland, Ji 
slowdown and monetary the authorities into action auction, total volume $12bn, consumer prices index (6.5 per 
fneer, the bay's new pret) inden POMC meeting, June whole: 
inger, "s new i- i mi , dune whole- 
dent, has already spoken. Pris In the US, the Treasury mar- sale trade, consumer credit Rachel Johnson 
es 
@ WELLGROVE TIMBER as sales and marketing ™ Mr Peter Goodwin has been 
Promotion SYSTEMS, part of the Stewart director. He was national sales to managing director 
is Milne Group, Aberdeen, manager with L'Oreal Group. of SM MAGAZINE 
t D promoted Mr Philip Rowson DISTRIBUTION. He was 
a airy bw ing director. Fi ial direct deputy managing director, and 
4 * manch ‘or Mr Geof ‘who 
joined the company in 1976 = succeeds ‘Hoyle 
of Hardy Oil has been promoted in 
Argus Group to managing 
a Mr Anthony 8. Whyatt has firector of tie Reading 
been appointed financial lewspaper 
director of HARDY OIL. & GAS. remains a director of both SM 
He was senior assistant and South London Press. 







TRADE FAIRS. EXHIBITIONS & 
CONFERENCES 


£20 per workshop or £100 for all six. 
‘Tel: 07) 895 8823, Ext 255 Gail Main 






‘Tel; 0234-750323 Fax: 0234-750875. 
LONDON 






SEPTEMBER 19 





‘be examined. 
‘Contact Jo Bradley 071 976 6565. 
LONDON 






SPTEMBER 18 
INTRODUCTION TO PENSIONS. 
‘Thc course will incorporaiz worked 


DIOXINS, PCBs AND FURANS 
= Semainar & Workshops 
With Prof Christotier Rappe, University 


the UK, EC and Eastern Europe and the 


governance. 
» Contact: Io Bradley 071-976 6565 
° LONDON 


To advertise in this section please call 
Mark Hall-Smith on 071-873 3580 


Dept, 
latchins Associates Lid Tel: 0344 28712 
Fax: 0344 25968. 









the bighly lopical debate on corporate 







treasurer of Occidental 


4. The Bauxite Industry 


shoukd begin by end-1991. 


indicate so. 


2268513. 


Managers 

Date of appcintnert of jolt edministrative 
recetvers. 24 duly 199% 

Name cf perscn scpciztng the joint ecminis- 





a Development J 
subskiiary Guyana Mining Enterprises (GUYMINE) are considering 
appointing a qualified and experienced engineering/mining 
company to undertake the restructuring and day to day operation of 
its principal bauxite operation located at Lindan, Guyana. 

2. The objective of the management contract is to put the Linden 
operation into a viable commercial position with view to the 
divestment of the Linden facilites - as a seperate corporate eniity - in 
the medium term. In addition to managing the operation, it will 
include spacific tasks in the areas of production normalization, 
equipment rehabilitation, financial restructuring, labor 
rationalization and accounting. The assignment is expected to last a 
period of 18 months and to require about 120 man months affst. it 


3. The Linden operations have a current annual capacity cf sbout 
400,000 tons per year of mostly refractory bauxite from opan pit 
mines, plus calcining plant, power generation and port faciities. The 
present labor force is about 3,000 empicyees. 

4. This announcement is to invita letters of interest from qualified 
‘and experienced firms who wish te be considered for the 
assignment. Those firms who are interested should submit briet 
information supporting their experiance and qualifications in the 
fields of mining and corporate restructuring and relevant experiance 
in developing countries. Those firms which may be interasted in 
seeking an equity interest in the divested company should also 


5. The Govemment of Guyana has applied ta the World Bank 
Group for partial financing of this assignment. 

6. Latters of Interest, with accompanying material, should be 
submitted by Septamber 12, 1991 to Mr. Barnard Crawford, 
Chairman, BIDCO, 71, Main Sweet, Georgetown, Guyana. Fax 59- 


7. Pleese note this is not 2 faquest for proposals, After a review of 
the Letters of interest, BIDCO/GUYMINE will invite 4-6 firms to 
submit proposals for evaluation. 



























Company (BIDCO) and its 


















































The FT proposes to publish this survey on 

16 Septerabes, 199%. 
It sail Se of parucular interest to tbe 130,000 directors 
2nd mansgers in the UK who read the FT. Hf you want 


to reach this 


avdicnce, call Clive Radford on 


amporlant 
O272 292565. Fax 0272 225974 or white lo him ai 
Merchants House, Wapping Road, Bristol BS! 4RW. 
Daia source:BMRC BusinessmanSurvey 1990 


FT SURVEYS 











RESULTS DUE 


a _ FINANCIAL TIMES MONDAY AUGUST 5 199) 
_ THE WEEK AHEAD 


‘ ojections put BP on a 
MERCIAL m-£50m, and bad debt -allimportant current quarter. Pt r 
oor ott what is ihety to ee visa up from £425m to _ -British Telecom on Thursday slightly ae = dur. 
grim season of results from the  £750m. is expected to make pretas OH Sells result 1s expeciel 
feeling ineurtnes companies The week also oes profits of round £800m Aer et bbe lower than this time it 
when it reports half-year quarter figures from ie. year. will year 
expecting a a pretax loss of ways and British Bibel oa have Call vokerae srowill =e Unilever a expected to 
about 30m, compared with a senger traffic for British from cost reduction pro. rots on Son pr ated 
prafits of £16m last year. CU Airways, reporting on Wednes- grammes, as large staff Ea6sm, down from £473m a 
will be by no means.the worst, day, is still suffering from the cuts, should more than offset = 
however, in a sector. which is recession and the after-effects that. : oa he 8 A in “ose 
feeling the full force of reces- - of the Gulf War. z Shell, of NE al Burope a 
sion After the company’s warn- the AngioDutch oil company, 0 OO) nave fared well, the 
National Westminster, the ings with the last full-year fig- will report their UE remains depressed ‘and 
last of the big four clearing ures, analysts are looking fora results on Thursday. Both com” : toe been litle Bim oo 
resday id its dividend eee panies are xpectarter results dence yet of recovery in North 
june. : 
Taree a roe oe Inteeian tore interesting will be any which were boosted by strong American consumer products 
profits from £495m.to around hints about trading in the refinery profits. But analysts’ markets. 
a 
UK COMPANIES 
mTODAY Feedback, Winston 10.00 Castle Street, Bristol, Anglo & O'seas Trust 
COMPANY MEETINGS: Manor Hotel, BTP, The Cafe’ Royal, 12.00 Jacobs (John I) 
ACT, The Hyatt Crowbough, East 68 Regent Street, w., Castings, Forte Post Kinta Kella invs. 
Regency Hotel, 2 Sussex, 12.00 12.00 House Hotel, Chapel Kleinwort Benson 
Bridge Street, Oxford Instruments, Racal Telecom, The Lane, Great Barr. Kode Intl. 
Birmingham, 10.00 Eynsham, Oxford, 11.00 Institution of Electrca! © Birmingham, 3.30 Rotork kes 
Durham (D. G.), 39 Scantronic, The Engineers, Savoy Place, Edbro, White House Smith & Nep! ow 
Botolph Lane, E.C., Founder's Hall, 1 Cloth W.C., 11.45 Hotel, Albany Street, Thornton Pan European 
12.00 Fair, E.C., 12.00 BOARD MEETINGS: Regents Park, W., wep DAY 
Explaura, The Waldorf Vibroplant, Moat House = Interims: 11.30 wFRI 5 
Hotel, Aldwych, W.C., (nti. Hotel, Harrogate, Beales Hunter Micrelec, Unit it, AUGUST fait 
230 1.00 i Commercial Unian Camphill indl. Estate, £ssex Water, Hal 
Hanover Druce, 21 BOARD MEETINGS: © Mid Wynd Intl. Inv. West Bytleet, Surrey, Street, Chelmsford, 
Manchester Square, W., {nterims: Trust 12.00 Essex, 11.00 
10.30 Aitken Hume Intl. Property Security Inv. Sheiton {Martin), The Racal Electronics, The 
Safeland, 144 Great NatWest. Bank Trust Parkway Hotel, Otley Institution of Electrical 
North Way, N.W., Scottish & Merc. inv. Resort Hoteis Road, Leeds, 12.00 Engineers, Savoy Place, 
Trust Finals: Tams (John), North W.C., 10.45 
BOARD MEETINGS. Scottish Cities Inv. Ansbacher (Henry) Stafford Hotel, BOARD MEETINGS: 
Finais: Trust Brabant Resources Stoke-on-Trent, Interims: 
BBA Finals: Conroy Pet. & Nat. Res. 12.00 ; West Trust 
Crisps Admiral GKN omen velit Wholessis Fittings 
Edi jh Ol] & Gas Law Debenture Corp. Hi Williams Hotel, A i 
Tear Development Metal Bulletin 7 hobo Yorkshire Water, The Ayrshire Metal Products 
TOMORROW Sumit Rotork Harrogate Conference Beta Global Emerging 
Charter Consolidated, TR Pacific Inv. Trust Simon Eng. Centre, Kings Read, Mkts Inv ; 
The London Inti, Press Whitegate Leisure Standard Chartered Harrogate, 11.00 ac 
Centre, 76 Shoe Lane, im WEDNESDAY Wickes BOARD MEETINGS: Gompany meetings ara 
EC., 12.00 AUGUST 7 @) THURSDAY Interims: annual general 
Evans of Leeds, Alpine Group, The AUGUST 8 Firth (G. M.) meetings unless 
Mililshaw, Ring Road Holiday inn, Holiday Bristol Evening Post, TR City of London Trust otherwise stated. 
Beeston, Leeds, 12.00 Street, Birmingham, Holiday Inn, Lower Finale: 





DIVIDEND & INTEREST PAYMENTS 


mTODAY Do. A 0.6p Bristol & West Bidg. Soc. 
Amersham Int. 8.1p Johnson, Matthey 6.25p Fitg. Rate Nts. 1994.£283.01 & Inc. Tst. 1.8p 
Archimedes Inv. Tet. 9p Tiger Oats 512% Prt. British Petroleum 4.2p THURSDAY 
Brown Shipley 5p - 5.Sets. CSA 1écts. AUGUST 8 
- Cons. Bultfontein Mine a TOMORROW Deelkraal Gold 10cts. Bristol Evening Post 
4.25ets. Bertam 2p Drietontein Cons. 95cts. cA 
Continuous Stationary 2.4p Electra Inv. Tst. 3. Gold Fleids Coa! 40cts. Brown & Tawse 2.85p 
8.6p Grindlays Eurofin. Gtd. Gold Fields of S. Africa Maruben! America Corp. 
DAB Invs. 24cts. Fie. Rate Nts. 1994 $342.52 Cnv. Red. Pri. 145cts. 7.3% Nts. 1996 3.65pc. 
De Beers Cons. Mines 4p 1& S Optimum Inc. Tst. ‘Natl. Westminster Bank 
40% Prt. ) 100cts. Staveley inds. 5.9p 1.8p Var. Rate Cap. Nts. 2008 
Do. 40% Pri. (Br.) 100cts. | Tinsley Robor 0.25p Kloot Goid SOcts. $171.22 
Do. 8% 2nd Pri. 4cts. Whitbread 7% % Red. Deb. LPA Inds. 1.659 Polar 2p 
Dwyer 1.5p agro4 3.75PC. Midlands Radio 1.5p Renoid my a 
Etectronic Data Proc. 1.75p Ml WEDNESDAY Optical & Medical Ind, k B Und. 
AUGUST 7 3.46p Var. Rate Nts. $172.5 
Baggeridge Brick 0.75p Powell Duffryn 16p Sumitomo Bank Intl. Fin. 


River & Merc. Amer. Cap. 


NV Gtd. Fitg. Rate Nts. 
2000 $159.72 
Witloughby's Cons. Ip 
Do. Pfd. ip 

@ FRIDAY 

AUGUST 9 

American Express 


23cts. 

Bermuda Intl. Bd. Fd. 
3Octs. 

Brooke Tool Eng. 0.25p 





CONSTRUCTION CONTRACTS 





7 


Waterloo terminal project 





Refurbishing Victorian mansion block 


Bdaagton is to be awed . 

its former glory under a £5m 

ment contract 

LAING LONDON 
City 


3 
3 
st 


tings such as windows and cor- 
nices. 


Each of the 85 flats at 108-122 
Westborne Terrace will be 
thoroughly repaired and 
i and an additional 13 
flats created in the basement 
areas and one on the ground 


New wiring, plumbing, stor- 


age heating, kitchens and bath- 
Of the ats and. i 
ts and, externally, the 
building will be retoofed and 
in the traditional 
style. 
Work will be divided into 


two phases with final comple- 
tion programmed for January 


Retail development in Glasgow district 


£10m orders 


BULLOCK CONSTRUCTION 
has secured 10 contracts worth 


more than £6m. 
Included in the batch is the 
£1.lm refurbishment of Bir- 
mingham's Snow Hill Hostel 
for Shape Housing Association 
and a £2.2m contract for Maun- 
ders Urban Renewal to refur- 
bish and build new 
homes for sale at Marsh Green, 


Public sector contracts 


ing districts, is to be developed 
in a further two stages of 
industrial and retail units. 

At Cardiff, Tarmac Construc- 
tion is carrying out a £im con- 
tract to provide access to the 
proposed Woodstock Business 
Park for Woodstock Land. The 
park, inclu an hotel will 
lie alongside M4 and M470 


at Coryton. 
A contract for £2.6m has 
been awarded by British Tele- 


for Bullock Construction 


include: Birmingham City 
Council - the reinablatanent of 


Council - a 
managed workshop project 
(£468,000); PSA Services - the 


of three buildings 
at RAF Stafford (£329,000); 
Wrekin District Council - 
repairs and window replace 
ment (£104,000); Royal Liver: 





communications for fitting out 
its office block, Guidion House, 
ancelle Park, Fleet in Hamp- 
Other projects include th 
installation of tanks and : 


at the Wimborne works of Wes- 
sex Water Services (£267,000), 
and an electric control and 
switch room with site works 
for Manweb at the Deeside 
industrial park in Clwyd, 
Wales. 


pool University Hospital NHS 
- alterations and reloca- 
tion of Social Services Depart- 
ment within the hospital 
(£114,000); and Rochdale Bor- 
ough Saag ong te ey 
msion to Ma! 
ft ew Moss 


4 contract has also been 
awarded by ICI for the con- 
struction of a tablet production 
facility at Macclesfield 
(£456,000). 


Croydon 
retail 
scheme 


BERNARD SUNLEY & SONS 
has been awarded the con- 
struction contract for a £90m 
retail development at Croy- 
don's Whitgift Centre by devel: 
oper Chartwell Land. 

The 55,000 sq ft scheme will 
comprise 12 units and two 
kiosks on space made available 
by the redevelopment of the 
Woolworths store and the addi- 
tion of three units on North 
End Road, one of which was 
completed earlier this year. 

Completion will be phased to 
enable tenants to begin trading 
by early 1992. 

ake 
Construction orders worth 
£i7m have been won by JACE- 
SON GROUP, including an 
£8.4m road improvement on 
the Ai3, dualling of a road at 
Southern Hay, Basildon, sea 
defence contracts and a £2m 
distribution centre. 
‘Three ies the 
com in con- 

struction division of TRAFAL- 
GAR HOUSE have won con- 
tracts worth about £14.15m. 
Willett has contracts for two 
three-storey extensions and 3 
leisure spa at the Runnymede 
Hotel worth £5.2m, @ £3.15m 
contract for the design and 
construction of generator facil- 
ities and a £m contract from 
Derwentside District Council 
for small business units in 
Consett. 

Mine Engineering Services 
has new work valued at £2.45m 
and contracts worth £2.35m 


have been awarded to Cemen- 
tation Piling and Foundations. 
wk 


HENRY BOOT has won con- 
tracts worth £8.5m. Heading 
the list is the construction of 
offices and depot for British 
Gas in Hertford Road, East 
Ham. The 50-week project is 
valued at £44m. The company 
has also won a £1.6m contract 
for a fitting out to a new exter 
sion and alterations to a Little- 
‘woods store in Bromley. 


Hall & Tawse 
Group Limited 


DEON ang SUELO 
SPECAUST WORKS. 


Hall 4 Trwnd Geoup Llnsead 
‘Asttyourme Rood. Mackwowth, Derby DEI ANE 
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ARCHITECTURE 


Complete heaven for the Potsdam gardener 


Colin Amery admires the work of Karl Friedrich Schinkel, currently being exhibited in London 


tural glories of Berlin. 
The planning of this 


_ entirely qualified nor indeed 
tuitously coincided 


would like to apply for a new 
job. { am not sure whether I am 
whether the post still exists. I 
has nothing to do with the changes of 
middle life or the ennui of August or 
even my recent enthusiasm for gar- 
dening. The reasons are purely aes- 
thetic and architectural. My idea of 
complete heaven is the house 


designed. gardener at Potsdam 
in 1835 by Karl Friedrich Schinkel. 


ings in London from 


House) are three of the great architec- 


reunification and the decision to 
make Berlin the capital of the new 
Germany. To bring together Schin- 
kel’s remarkable drawings and paint- 


both side of the former divide has 
been a delicate and difficult exercise 


exhibition for- 


near perfection. 
with German achieved in the 


collections on 


Prussian royal family, he achieves a 
harmony of art and nature that is 


This 
interiors of the build- 
ings, where furniture and artefacts 





decorative artefacts. Sometimes a 
complexity of ornament seems to 
overwhelm the early clear vision, 


in the silver and textile 


designs. 

Schinkel visited the industrial cities 
of Britain in 1826 and he was 
fascinated by the functional tradition 
has wa oh Sen gd 

oO ified 
classical brick and gothic buildings 
that were innovative and influential. 
The sketches that he made during his 
British travels are exhibited in a 





SPONSORSHIP 





Japanese jamboree has 
attracted big spenders 


The UK is in for its biggest 
bout of Japanese mania since 
the 1880s when the ever topical 
W.S. Gilbert exploited our 
obsession with Japan in The 
Mikado. The Japan Festival 
does not officially open until 
mid-September but the first of 
the 200 events are starting 7 
emerge. Only a myopic hermit 
will be able to ignore the four- 
month jamboree, which is dedi- 
cated to removing British mis- 
understandings about Japan 
and its culture. 

Virtually the entire cost, 
which has grown to £20m, will 
be met by business, with Japa- 
nese companies contributing 
£16m and the British the rest. 


in the UK, could 
be profitably exploited by Brit- 


providing 
such a major arts festival 
should ensure that the views of 
the corporate sponsor are not 
igeored in the national arts 
Strategy which is currently 
being moulded by the Arts 
Council. 

The British contribution to 
the Japan Festiva) is built 
around a £300,000-plus dona- 
tion from the Midland Groy 


expensive to present. The 
Sumo Tournament taking 


October is costing £800,000 for 


Airlines joining Mercury a3 
sponsors. The i ibi- 
tion, Visions of Japan, at the 
Victoria & Albert Museum, 
could be budgeted at £5m if the 
renovation costs of the 
Museum galleries are inch 








Paintings and drawings of this iogue, is to be congratulated. The “Around this small villa there is great painted panorama. paralli ibiti jes, 

glimpse of can be geen in the is timely, clear and concise. Italian kitchen wel stocked He also ‘achieved it in thres fasitite in'Lonion unit Sepeonirs | Unilever, United Biscuits and hoped that this enormous cele- 

excellent new exhibition at London's Because the original material is so with produce, where artichokes and inkel’s own paintings 20. : the cial Times, all with bration will be a marker for 

Vietorla and Albert Museum, Ker! wonderfol, one’s eye is drawn away other tall plants flourish among shine out with perfect detail but he | This is Schinkel’s summer in| ? Hinks. ‘Their cosh ies Sven, mote tion in the 

Friedrick Schinkel: A Universal Man from the strange of "Germo- grapevines densely twining round was well served by the London. There are to be study into a communal pot, but future rather than a final 

(sponsored by BMW (GB) Limited, lene walls and the unsatisfac- trees. The whole site forms a paintings of his work by Carl Danfel and a ium (details fro days | scores of companies are'back-  blow-out. 

which runs until October 27). tory lighting, but it has to said, sadly, esque ensemble offering varied and Freydanck (1811-87. There are several V&A) and both exhibitions deserve | 18 individual events. Har- ia 

The triumph of the gardener’s Ital- that the exhibition design (an agreeable views, secluded places to im the exhibition and they are both more than one visit. The catalogue is risons of the Clyde and the It is much harder to find spow. 
lanate villa with its vine cavered per inhouse V&A job) is disappointing. rest, comfortable rooms and open detailed and evocative. It is the in fact the first major collection of | Cooling Group of Cardiff. for f fhis year and 
golas and terraces relies upon the suc- Schinkel was the chief state archi- spaces in which to enjoy country life. inclusion of these pi writings in English on Schinkel and it | 22™Ple, are two smallish the big, e ive, prestige 

organisation of a series of tect in Prussia, yet his life was not By its nature it is capable of infinite the superbly crafted drawings and is invaluable, in spi firms which are dipping their events are the first to suffer. 
idyllic vistas that. depend upon the dedicated to bureaucracy but to a con- i enrichment, thus giv- ou of Schinkel and others disappointing , uality of “coleer pee into for the The National Theatre has been 
happy marriage between landscape viction that the human condition img continuous creative sai ” that makes this exhibition such a i Kart Friedrich Schinkel, first time through the festival, forced to cance] visits by lead- 
and architecture. It is one of Schin- could he by to an It is those last three words that feast for the eyes. It is also A Universal Man is edited by Michael | Sme companies are ing German and Ttatian compa. 
kel's happiest creations. He was born education in aesthetic perfection. visitor to the Schinkel exhibition instructive for our own architects and Snodin and published by Yale (£30 or | 2™* =, Fiice Walechousa, for nies this autumn hecanse nol: 

a ee ee oer ae a i sel a should keep in mind ing at designers to see a visual world that £16.95 ). exams has given £50;000, thet: multinational companies 

was architect designer f rooted sense of beanty that encom- the expos career tively shared mmend visit secondment nor government come 

the emerging Prussian state. He is passed to a he isco coyably visible at the VEA. artists and archiagte YO ot Waa’ and then with Schinkel | 22 accountant to the festival up with the £800,000 needed. 
best known for his series-af great clas- the classical and the romantic. Inthe Schinkel excelled as an artist, asan There are only brief moments when in head, visit for a year plus acash donation, —_By a strange twist Ir 
in Bertin ‘The Altes finest examples of his work, which architect and as a learned innovator. Schinkel’s hand falters and a sense of Potsdam in the fate autumn when iis | WOU the £250.00 from BT cov: ship budgets, which develo 

Museum, the Schauspielbans( are in my view his more intimate His paintings and stage designs at the later 19th century heaviness genius can be enjoyed in the elegiac | ®s,both 2 donation and events, from charitable donations 

and the Neue Wacht (New Gu houses, villas and pavilions for the V&A show a remarkable mastery of over some of the furniture, silver and autumn light. eats ee taceeein tan a oe ol tetieed 

; . . z and 1990, before the recession ways, It is easier to get spon- 
7 be. started to grip and new spon- sorship for community, and in 
A 7 [ it BB sorshfp was frozen. Amazingly, , for edu pro- 
ng e l y e AY ym 1y On no one has yet welshed on jects than for high profile 
their ooo and some crite im hos- 

companies, Alliance, i 

GROVE THEATRE, LONDON wio pos ROVAL ALBERT HALL lobbed in £5,000 past reek. euondon's Sritafields Festi 

we ee Pee ce ae ; ; Pe 2,2 Indeed ‘cash val, for.example, whic! 

‘The Royal Shakespeare. Waiting for Godot, the pace disasters go on around them: Like the BBC Philharmonic trait sounded polished. symphonic drama exceeded the original £12m tar- E sponsorship 

Company is about to launch’ does not slow. ; there is 2 particular obsession (née Ne this orchestra His lushest Ene ae by —— perpen nape ng Meret ita dinar teamed 

a production of Curse of the In short, it assumes an with skin disease, which comes { has ceased to be a poor glowed serenely, the Between those pieces came { added to the programme. The raise its revenue by 50 per cent 

Starving Class by the - ‘intelligent audience that wants out in luminous green. Allthe | relation On Friday the second critics (acidulous w Tippett: the 1955 Piano Con-| Japanese ambassador in the this summer, to £140,000, 

Se tantly you , movement, not pauses. characters are some ot Chee Sicoe round this.eee. Were characterised with proper certo, with Peter Donohue as| UK has been busy exerting mainly because it has a major 
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and soloists, which 

Luceai larly manages 
Lae Ee ay almowt complete 
lack of state subsidy. Zubin Mehta 
brings the israel Phitharmonic 
for two concerts at the Kunsthaus 
tH ane 
to Mahler's Fifth Symphony and 
the second to Mozart, with Radu 
Lupu soloist in the Piano Concerto 
No 25. Claudio Abbado conducts 
the Berlin Philharmonic in music 

Brah ; 
(aug 31, Sep 1}, and Riccardo 
Chality conducts the: 
Concerigebourw Orchevtts Sino 


Paul Sacher (Aug 25, 26). Sacher, 
who celebrated his &5th birthday 
eariler this year, has become a 


Tonight's concert by the Vienna 
Symphony Orchestra in the 


outd Festsplethaus Is directed from 
{esta net ee ncaament. | the keyboard by Rudolf 
which this year feature the Buchbinder, who plays 
frumpeter Hakan Hardenberger. Beethoven's First Piano Concerto 
Among other Swiss composers and Mozart's 20th, plus Mozart's 
this year are Norbert. | Concert Rondo K382. Jerome 

Moret (whose Cello Concerto is Savary’s lakeside production of 
to be played by Thomas Demenga Carmen can be seen tomorrow, 
on Aug 18) and Heinz Holliger. Wed, Fri and Sat, with alternating 
AS ATE APL CL NE NE casts. The final two performances 

of Richard pedis procucton of 

: Mazeppa are given In 

NE FESTIVALS GUIDE Festspiethaus on Thurs and Sun. 
ALDEBURGH : EDINBURGH 
This week's Snape Proms Include | Anyone able to take in the opening 
a choral concert tomorrow at weekend of this year’s festival 
Orford Church, a performance should snap up the performances 
of Mahler's Das Lied von der Erde | of Mussorgsky’s Khovanshchina 
sung by Christine Caims and by the Kirov Opera at the 
Bjorn Haugen on Wed at Snape, Playhouse on Sat and the Lenkom 
and semi-staged productions of Theatre of Moscow's Ostrovsky 
Le nozze di Figaro (Thurs) and production at the Empire Theatre 


Cas! fan tutte (Fri) by members 
of Claudio Desderi’s Scuola di 
Musica from Tuscany. Ends Aug- 
31, (728) 452935 


on Sun — leaving plenty of time 
next week for a dauntingly rich 
selection of other events. The 
opening concert in the Usher Hatl 


entirely to Mozart. The week 
begins with Don Giovanni tonight, 
conducted by Donald Runnicles, 
with @ cast led by Olaf Bar in the 
title role, Marie McLaughiin as 
Donna Elvira and Alison Hagley 
as Zerlina (also Thurs and Sun). 
Nicholas Hytner’s much-admired 
production of La clemenza di Tito 
{tomorrow and Fri) is conducted 
by Andrew Davis. with Philip 
Langridge in the title role and 
Ashley Putnam as Vitellia, Peter 
Sellars’ trendy production of Die 
Zauberfldte returns (Wed and Sat) 
In a new Anglo-American 
translation by Alice Goodman. 
Ends Aug 23. (273) 541111 
LOCARNO 


The 44th International film festival 
opens in the Piazza Grande on 
Wed with a showing of Citizen 
Kane (1941). The programme on 
Thura includes Riff-Raff (1981) 

by the British director Ken Loach 
and a new film by the Swiss 
director Heinz Butler. Boyz'n The 
Hood directed by John Singleton 
will be screened on Fri, together 


production of Tancredi, conducted 
by Daniele Gatti (repeated Aug 
13, 16, 18). The principals are 
Mariella Devia, Lucia Valentini 
Terrani and Raul Gimenez. The 
other main offerings this year are 
Otello (Aug 17, 20, 23, 25) and 

@ Rossini/Mozart double-bill (Aug 
19, 22, 24, 26). Ends Aug 31. (721) 
697360 


RAVINIA 

Tonight's recital is by the tenor 
Jerry Hadley. Tomorrow, Alicia 
de Larrocha plays piano sonatas 
by Beethoven and Mozart, and 

on Wed Dizzie Gillespie and 
Miriam Makeba join forces. The 
Chicago Symphony Orchestra 
gives three weekend concerts. 
Zubin Mehta conducts Mahler's 
Fifth and Bruch’s Violin Concerto, 
with Midor! (Fri), and Barber's 
Knoxville with the soprano Mavis 
Martin and Beethoven's Ninth 
Symphony (Saf), followed by a 
Gershwin evening (Sun) conducted 
by Erich Kunzel. Ends Sep 2. (312) 
728 4842 


der Walt (Wed). In the 
Felsenreitschule, Seiji Ozawa 
conducts Idomeneo with a cast 
including Sylvia McNair, Cheryl 
Studer and Anthony Rolfe Johnson 
(tonight and Sun), and there Is 

a final chance to catch John 
Neumeler’s new batlet Requiem 
(Thurs). The concert programme 
includes tonight's pertormance 

of Mozart and Beethoven 
symphonies by the Dresden 
Staatskapelle conducted by Colin 
Davis, and on Sun a Vienna 
Philharmonic matinee with Abbado 
followed by an evening song 
recital by Jessye Norman. 


SAN SEBASTIAN 

The festival opens tonight with 

a concert of sacred music by 
Salieri and Mozart in the Basilica 
Santa Maria del Coro. Other 
events this week include a dance 
programme with the Ballet Lirico 
Nacional at the Teatro Victoria 
Eugenia {tomorrow and Wed), and 
a concert by the Chamber 
Orchestra of the San Sebastian 


Firebird Suite and Prokofiev's Fifth 
Symphony. Ends Aug 25. (431) 


567080 

TANGLEWOOD 

On Thurs, Ivan Moravec gives 

a recital of piano music by 
Debussy and Beethoven. Charles 
Dutoit conducts the Boston 
Symphony Orchestra on Fri and 
Sat, with music by Kodaly, 
Hindemith, Schumann and 
Rakhmaninovy, followed by a 
concert by the Orpheus Chamber 
Orchestra on Sun. A different 
Mozart piano concerto features 
In each programme, with Jeffrey 
Kahane (Fri), Yefim Bronfman 
(Sat) and Cecile Licad (Sun) as 
soloists. Ends Sep 1. (413) 637 
1600 

TORRE DEL LAGO 

The Puccini open-air festival near 
Viareggio has a double-bill of Le 
villi and Il tabarro (Thurs and Sun), 
Turandot with Ghena Dimitrova 
{Fri} and Madama Butterfly (Sat). 
Ends Aug 18. (Pazzale Belvedere 
4, 55048 Torre del Lago) 
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The Yugoslav 
imbroglio 


an Eadeclared civil war is 
iW raging Yugoslavia. 
After the fighting in Slovenia 


the 
the Slovenes, where a ceasefire 
is holding, attention has 
switched to the conflict 
between the Serbs 
Together with Sloveais, Croa- 
declared independence 
on June 25. But unlike Sle- 
Tomogersne tepuble, Croatia 
mogenous tepudlic, Croat 
embraces 600,000 Serbs, or 12 
per cent of the population. 
Serbs do not want to live 
in an independent Croatia. 
Even if they wished to do so, it 
is unclear whether Mr Slobo- 
dan Milosevic, the president of 
Serbia, would agree. His unde- 
clared goal is the creation of a 
greater Serbia in which Serbs, 
Yugoslavia's largest ethnic 
group, would ail live. 

It is that goal which is now 
being syetersatically, reales 
in Croatia. Day by , Villag- 
ers in ethnically-mixed commu- 
nities in that republic are 
being forced to flee. Serbian 
nationalists, backed by the fed- 
eral army, which was supposed 
to have provided a buffer 
between the two communities, 


cause disruption in the central 
Tepublic of Bosnia-Hercego- 
Wins, ‘rare of whieh the Serbs 
are already planning to annex. 
The wave of destruction 
death has not deflected Mr Mil- 
osevic and his supporters from 
their goal. 


B 


hand the way in which the Ser- 
Dian forces are trained, or the 
extent of their co-operation 
with the federal army. The 
breakdown of yesterday’s 
talks, will now prompt the EC 
into questioning what future 
Tole it can play in Yugoslavia. 


EC intervention 

‘The EC has an interest as 
well as a political responsibil- 
ity to do all it can to prevent 
the Yugoslav crisis from 
escalating into a full-scale war. 
It could lead to massive insta- 
bility throughout the Balkan 
peninsula because Yugoslav- 
Ta’s have outstand- 
ing territorial claims on its six 
republics. It is not in the EC's 
interests, for instance, that 
Greece, a member of Nato and 
the Community, should 
become embroiled in a territo- 


dispute or 
with the Yugoslav republic of 
Macedonia. This could happen 
if the fighting between Serbs 
and Croats spreads to other 
parts of the country. 

But the EC, as the only cred- 
ible mediating force, has few 
options. It cannot withhold all 
financial assistance to the 
enfeebled government 
because that would bolster Mr 
Milosevic's position. It cannot 
send in military advisers 
beoanse Serbia and its support- 
erg on the collective presidency 
would veto it. Even if such an 

arose, there are no 
clear demarcation lines in 
Croatia where the EC could 
monitor a ceasefire. As events 


encouraged to do so, they 
could persist in ing to 
fry lenders, neleding the ep 

S rep 
resentatives of the Serbian 
nationalists. No solution will 
be found until all the main 
players sit down with indepen- 

it outside observers. The EC 
could also assist in the setting 
up of an independent media to 
break down the propaganda 
which is fuel the fighting 
and the hatred. But as EC offi- 


Competition for 
the Post Office 


Peter Lilley, the trade and 
industry secretary, is being too 
timid. What is required is 
tougher regulation and much 
more open competition. 
Instead, the UK is likely to get 
weak regulation and limited 
competition. 

Some of the proposals, which 
have been set out in the wake 
of the Citizen’s Charter, are 
uncontroversial. If the Post 
Office fails to meet more 
demanding standards of ser- 
vice it will be under stronger 
obligations to compensate dis- 

"these posals largely f 

Bro} for- 
malise initiatives which were 
already under way. But the 
strategy raises doubts in those 
areas where the it is 
attempting to break fresh 
ground. in i it a 

retain its prerogatives as 
owner of the Post Office, at the 
expense of promoting the inter- 


An apparently independent 
Tegulator, dubbed Ofpost, will 
be created, to be modelled, 
apparently, on such bodies as 
Oftel in the telecommunica- 
tions industry. 

The danger is that Ofpost 
will prove no more than a pup- 
pet regulator. It will merely 
advise the secretary of state on 
how to exercise his powers to 
adjust prices, standards of ser- 
a and Spancial targets 

jurely Lilley enoug! 
advice 


tory post affice users’ waich- 
dog, and his own civil ser- 


Fundamental problem 

The fundamental problem is 
that the government is both 
the recipient of the financial 
surpluses the Post Office earns 
from its monopaly and the 
industry's ultimate regulator. 
‘These two roles need to be sep- 
arated, with the government 
handing over substantial pow- 
ers to the regulator. 

The government seems 
uncertain about the extent of 
the monopoly the Post Office 
should retain. At the moment 
it has a monopoly of letters 
priced at less than £1. The gov- 


ernment proposes a further 
contraction of the protected 
Monopoly area, by lowering 
the price at which competitors 
can enter the market. That 
threshold, which will be 
decided in negotiations 
between the Department of 
Trade and Industry and the 
Post Office will be close to the 
Price of a first class letter. 


Monopoly profits 

But Mr Lilley has decided 
competition will not be allowed 
if it could jeopardise the Post 
Office's ability to offer a uni- 
formly priced, universal ser- 
vice. The Post Office argues 
that it needs some monopoly 
Profits 5 to a a — 
Detwo! particular to sul 
aes loss making rural ser- 
This is an argument used by 
other monopolists to protect 
their position. Admittedly, 
postal services differ from tele- 
communications, where 
advances in technology have 
cleared the way for competi- 
tion. Few such technological 
innovations will transform the 
economics of transporting 
Turai mail. 


so the government is 
wrong to have conceded this 
id. Monopolists usually 
overestimate both the cross 
subsidy they have to make to 
loss-making businesses and the 
scope of natural monopoly, 
nomic, The government should 
e si 
test these claims rather than 
concede them at the outset. 
Nor an entirely uniform 
pricing structure survive the 
onset of greater competition 
and the growth of services tai- 
lored to suit the needs to differ- 
ent of users. 
It would be better to 
acknowledge at the outset that 
radical changes will 


be needed, 
including possibly 


Even 


the separa- 
tion of the Post Office at least 
into its main constituent parts: 
Parcels, retail services and 
letters. 


One of the main reasons the 
UK bas the most efficient 
postal utility in Europe is that 
it has one of the most liberal 
postal markets. With the Euro- 
pean Commission putting the 
finishing touches to its green 
paper p for liberalising 
EC postal services, the UK 
should be much bolder In set- 
ting a lead in favour of compe- 
tition and the consumer. 





year ago, Nomura Securi- 
ties, the world’s largest 
stockbroking company, 


could recruit the best of 
Japan's young people into its ranks. 
Today, some Japanese parents are 
telling their children to keep away. _ 

When companies started their 
annual recruitment drives last week, 
Seen cone vetting fair oes 
of people visiting thei 
reve down by a third from last year. 
‘That is just one measure of the dam- 
age done to the reputation of Nomura 
and other brokerage houses by the 
current stock market scandal. 

‘The affair, which involves compen- 
sating favoured clients for trading 
losses, links with a gangster group 
and alleged cornering of shares, bas 
humbled the whole industry. But 
none feels more humiliated than 
Nomura because its ambitions were 
so great: trading on the Tokyo stock 
market was to be the core of a diversi- 
fied international financial i 


Japan Nomura execubwes dispensed 
Japan. Nomura i 

largesse like princes - a donation to 
the Tate Gallery, a Japanese course at 
Eton, a grant to the Smithsonian 
Museum; anything which might 
enhance Nomura’s place in the corpo- 
rate pani 

The image was always something of 
an illusion. Nomura‘s success in 
becoming the world’s largest broker 
owed less to its own skilis than to the 
balloon-like expansion of the Tokyo 
stock market in the 1980s. Despite the 
international trappings, overseas prof- 
its have never exceeded 10 per cent of 
the group total. 

Nomura remains deeply rooted in 
its domestic core business of trading 
Japanese stocks and bonds. Execu- 
tives who served abroad have found 
themselves side-lined when they 
returned to Tokyo. The relationships 
which mattered most to Nomura were 
those which had always mattered — 
ties with Japanese corporations, 
financial institutions, wealthy busi- 
nessmen, and the Ministry of Finance. 

The Tokyo financial community has 
Jong Imown these relationships had 
an incestuous side. It also suspected 
that some of the contacts reached into 
the criminal world. But the scandal 
has forced Nomura and other brokers 
to confront these facts. 

Some of Japan's foreign critics 
argue genuine reform is i ble: 
that it is second nature for Japanese 
companies to favour important clients 
at the expense of the rest; that 
because finance ministry officials who 
regulate the market are frequently 
given senior jobs in the finance indus- 
try upon retirement, they are too 
close to their charges to take suffi- 
Surpoeae Daven explobe tos tails 
corpo! japan exploits the 
ual and always will. 

These charges exaggerate the 
extent to which Japan rs from 
other industrialised countries. New 
York and London are not oat - 
companies discriminating vour 
big clients. Nevertheless, there is an 
element of truth in the allegations. 
The scandal has dramatised the differ- 
ences and Nomura now has a chance 
to make amends. The company is not 
alone — other Japanese brokers and 
the authorities must share in the 
Teform process; but Nomura is the 
industry leader, and by its standards 
the industry will be j 

At this it is to say 
how far the will go. It seems 
unlikely that Tokyo will quickly 
become as open a trading centre as 
London or New York. But it seems 
probable it will be more open than it 
is now. 

Nomura has a oe start on the 

i to ref Oo 
of Mx Setsuya Tabuchi, chairman, and 
Mr Yoshihisa Tabuchi (no relation), 
president, who have jointly taken 
responsibility for the affair. To sym- 
bolise its determination to break with 
the recent past, Nomura has for the 











After recent scandal, Japan’s securities 
industry will be judged by the standards of 
Nomura, the top broker, says Stefan Wagstyl 


Reforms may lead 


to respect 


| 


Total 


scandals date back much further than 
the past five years. Cosy relz 
and big clients have 
i financial mar- 
kets since before the second world 
war. The US ion authorities 
recognised this when they introduced 
legislation separating bro! and 
banking. Japanese officials at the 
of Finance first 
panies compensating for 
losses as long as the 1960s. A 
ive brokers against 
and then recommending the same 
an same 
stock to others dates back to 1974. 
Members of the Japanese establish- 
ment have long looked down on bro- 
kers as kabuya ) — even 
if they themselves were in the _ the scale of the problem and the con- 
profits from securities trades. fusion created by the de: of 
1a) the TS, when: secunrties regu: Messrs Tabuchi, who led 
tions are broken, and the company for more 12 years. 
viduals are and Branch managers complain that they 
named in public. In few public are getting no hint of what to do from 
records of the company headquarters in Nibon- 
Finance prefers to enforce its by ashi, Tokyo. One Japanese fund 
i - iL manager says: “There's great uncer- 
exhortations and So it was tainty at Nihonbashi.” 








The plan will include a concerted 
public relations campaign, aimed 
partly at foreigners and partly at the 
Japanese public, who feel the broker- 
ages have betrayed their trust. For- 
eigners are important because 
Nomura still believes it has to pene- 
trate overseas markets to be a fully 
international securities company. 
Among other things, its has a $100m 















broking so that cli- 
ents which are important to the 
unde! division do not 


i do 
cial attention in the broking divisio: ion, 
Mr Aida’s remarks are a tacit 
admission that existing barriers - 


“Regulation of ATP Sensitive K-channels in isolated pancreatic | 
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MOLECULAR BIOLOGY, UNIVERSITY OF MANCHESTER - - 


“Development of a barcade system tor nutrient intake analysis.” 


PROFESSOR P K THOMAS/DR RH M KING, DEPARTMENT | 


“The endoneunal environment in diabetc Polyneuropathy.” .. 






installed in a muchtrompeted move 
are not high enough "Ne 








manager. About three-q! f the 
compensation payments involva}: 
reimbursements for losses in eiggg 


rganisation. Mr Sakamzk: 

i's strength is also his weakness — he 
Mr Yoshihisa Tabuchi's 
inherits his fox: 





him ii up through < 
the domestic branch network, =~ 
More important than a 
structures is ? 


governments. Among the authorities 
examining Nomura’s activities is the 
sion. 


the doubters to challenge the ortho. 


st 


jents of compensation. ~~ 
The position of the Ministry af : 
Finance is crucial. It has been 
accused of ‘complicity by allegedly _ 
turning a eye to compensation - 
savments in the pest: Soins of ite oft : 
now want to clear their name. - 
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Even the world’s premier 
for Harold fund managers woul think 
ice about investing $336m 
m It may seem hard to believe, | timing of the event. in a single stock. Hence, it is 
but 81-year old Harold Geneen, On the basis that money is hard to accept that the Koito 
the champion congiomerate for real, unlike opinion polls, shares have found a permanent 
builder of the 1960's, is back the betting continues to favour resting 5 
on the acquisition trail again. a hung parliament. they are equal to more than 
The man who bought, sold or 1G Index, the financial four times the funds under 
merged over 850 companies bookmakers, is giving the ¢ of the firm in } 
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geae een eeras | roe facdews eae trons be = 
an . . a of BCCI has oRDOSW 
grandiy-named World Bachin- March 7th is the favourite brought an unexpected travel A LOGY, UNIVERSITY Ont f 
ery Corporation, the irrepress- | election date. If correct, it will perk to the Canadian partners “Tissue-speche and hormonal regulation of IAPP gene 
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D-Day". Nor is WMC the heretofore about the loss of Uttle more eousiderately. On ee 
interested. Although some of its expensive forgery.” Much better for ail “Neurotrophic factors and nerve gene expression in diabetic 
machine tools have suffered eguipment. te was allowed to | concerned if it could have been ate 
like the rest of east German A reader who served inthe | go, and heard nothing more shut down in January, when £75,464 over 3 years 
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14 years after he stepped down be would be grilled by o boot unless that is, the parcel is they must watch out for thett * Sd npn eae 
as America’s most ighly paid { of inquiry, adding: “It's not about to be quickly passed on } T-shirts too. 
businessman, Harold Geneen your fault, lad. so just yet again. At the weekend police burst 
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“he by one, feong of the 
Ox. have toppled. 


racers §=§=Sink or swim at 
the deep end 


Question-marks hang over the future of the 
mobile telephone industry, says Paul Abrahams 


mobile telephone — hailed as a: 
Senptoved tr oven 
iy. a5 
a demoustration of the advan- 
tages of competition, and 
acknowledged as an essential 
accoutrement — is in trouble. 
petin ilular, telepoint 
~ ceiluiar, t 
and Personal eee 
= Calaiar operated b: Cell 
net and Voilafone, uses old 
technology and works by con- 
necting users to a network of 
recefving. stations, 


vice than cellular. Its main 
drawback is that subscribers 
cannot receive calls. 


- @ PCN is algo a digital system 


aimed at a mass market, which 
can receive i calls. 


have slowed and, for the first 
time, subscriber numbers have 
fallen. At the same time tele- 
point has reached a debacle. 


Three of the original four con- 
sortia Heensed by the - 
ment have palled out sus- 
taining significant 


losses, 
The question for the indus- 
try is whether such problems 
are merely. a consequence of 
recession or whether the sector 
has simply run out of steam. 
The answer is crucial for the 
cellular operators and those 
with licences for PCN. Stakes . 
are bigh. At least ¢4bn will be 
required to set up the digital 
networks necessary for PCN 
and cellujar's next generation 
- European digital standard. 
The potential rewards — if the 
early outstanding success of 
cellular can be repeated — 
nonetheless recvain great. 


to its ambitions to create com- 
petition against BT in local 
telecommunications markets. 
Doubts about the mobile 
market were far from evident 


ee es 
con- 

sis' of British Aerospace, 

Matra™ of France, Millicom 


” stops. The- bewildering 


tons of 10m customers by the 
end of the decade. Their vision 
was that subscribers would 
swap their ordinary phones for 
PCN’s pocket-sized personal 
i to poole uot bees 
service , Bot 
But the outlook has changed. 
The cellular sector is in the icy 
grip of recession. Last month, 
Securicor, the UK group which 
owns 40 per cent of Cellnet, 
reported a 39 per cent fall in its 
cellular subsidiary’s profits. 
The average income at Voda- 
fone from each subscriber has 
fallen from £725 to £700, the 


gloom that may await PCN and 
ing 2 nationwide infrastructure 
could cost the PCN operators 
up to £1bn each. The GSM digi- 
tal networks that Vodafone 
and Cellnet will have to create 
will probably cost half that 


™man- 
oeuvres in the sector last 
month include: 


face considerable prob! 5 
Not least, they need to manage 
vast capital investment pro- 
grammes and successfully 


E 


All three consortia agree 
that the main is to 
hit volume sales . They 





goods experts rather than the 
used so disastrously by most 
telepoint operators. 

“The battle will be won or 
Jost in the marketing,” says Mr 


marketing strategies, 
that one of the 
differentiating 


industry observer at Robert 
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When standard monetary theory says 
money stock is demand determined 
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civersitl 
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we are now experiencing a 
worrying deceleration in M4 
monetary growth. He suggests 
that if the government wants 
to mitigate the recession it 
should attempt to correct this 
by_ underfunding the PSBR 
(selling fewer gilts) and claims 
that this idea is “rooted in 
However, standard 
theory states quite clearly that 
in a credible exchange rate 
regime such as the ERM, the 
money stock is demand deter- 
mined and cannot be influ- 
enced by funding or other mon- 
etary policy instruments. In 
other words, it adjusts to the 
demands of the general public. 
Changes in the PSBR and offi- 
cial gilt sales are exactly offset 
by externa] M4 counterparts, 
such as the official reserves 


trong 

ding to be offset by exter- 
nals, most obviously smaller 
overseas purchases of gilts. M4 
would be affected to the 
extent that this affected inter- 


Bg 


est rates, activity or prices and 
that this encouraged people to 
hold more money. 
‘Turning now from theory to 
evidence, it is surely mislead- 
ing to suggest that the M& 
slowdown was the key cause of 


that economy-wide monetary 
deceleration was found in the 


Lehman Brothers, 
One Broadgate, London 


City does not force companies 
to take short-term decisions 


capital”. Second, Mr Clements 
could solve the problem of 
b srarting unit trust to 
a 

tees in sick “undervalued 
companies. The performance 

his fund would quickly demon- 
strate the gap in his - 


prod 
keep investors happy”, and he 
argues that all companies 
should go private. m 
Any chairman of a public 
company can vouch that the 
on ‘will make tittle 
fe wi ittle progress 
unless the detete es on 
three questions: chairmen 
feel constrained in their deci- 
sion: 

?, What part 
relationship with the City 
causes chairmen to make 
short-term decisions?; what 
practical can be made 
to encourage chairmen to 
make better decisions? 


Competitive 
interest rates in 
UK banking 


having lost funds with BCCI, a 
list of “approved banks” 
should be forthcoming for the 
placing of public funds, it is to 
be hoped that it will not be 
restricted to the cleare: 


what about the rest of the 
“The Office of Frair Trading 
is a ly to look into UK 
banking Ret what of the 
Monopolies Commission? it 
seems one will soon be able to 


£100,000 loan still costs the 
same in Land’s End as in John 








Tito’s Yugoslavia no less calamitous than other one-party states 


Yugosiavia (Foreign Affairs, 
July 31) if it clings to Titoist 
imagery and continues d 
ing the hoary myth that his 
“socialist market economy 
was “relatively ". 
The record shows, on the 
contrary, that in misallocating 
resources, in in the 
workforce and in exacerbating 
corruption, it was no less 
calamitous than any of the 
other brands of one-party col- 
lectivism now being so pain- 
fully eliminated. It was true 
that fog a post-war 
iod, while the peasants 
vere being forced into the 


cities and provided cheap 

ad industrial growth . 
rapid indu: growth very 
eeeoarabla to the industrial 
boom in the USSR under 


nal work. Under Tito’s dicta- 
torship, mitigated by cronyism, 
soy proeeconal Slies had 
ant ‘up or get out. The best 


got out. 5 
Not that Robert Mauthner is 
by any means the only western 
ee beth be fooled ae 
aga management. / 
the distinguished sociologist 
from Novi Sad, Professor Neca 
Jovanov, wrote, two years 
before Tito died, in real life 
decisions at the enterprise 
level were taken by commu- 
nist-sponsored bosses: the 
director and his aides, the rep- 
resentatives of the party and 
trade union and the chairman 
of the workers’ council. The 
latter would then have the job 


of getting the workforce to 


Having failed to introduce a 
foooe fo allow o large peopor 
a propor- 

tion of the workforce to earn 
real money, for themselves and 
their country, by becoming 
guest workers in the free enter- 
prise world. The other asset, 


beauty. Millions of our 
countrymen have visited and 
loved the country, brtogahag 
knowing anything o 

ery and frustration of being at 
the receiving end of this “rela- 
tive success”. 


Fleming Securities, says the 
greatest danger for the PCN 
groups is that they will fall 
into the trap of the British sat- 
ellite companies, 
which ended up investing ever 
greater sums to guarantee 
original investment. _ 


“PCN's plans just 
do not add up,” says Mr Chris 
Gent, Vodafone’s managing 
director. “They need 10,000 
sites to cover the country and 
will be going for low-margin 
domestic subscribers. At best it 
will be 10 years before the PCN 
operators are profitab! 

However, if successful, PCN 
could significantly erode the 
position of cellular companies 
which boast that they are the 
world's most profitable private 
sector mobile telephone opera- 
tors. The danger is that both 
Cellnet and Vodafone's mar- 
pins could be threatened by 
low-margin PCN operators. 
Both the cellular companies 
are attempting to respond to 
the danger by investing in 
GSM which will be cheaper 
and sO ee omnis 

The infrastructure costs will 
also be cheaper than those for 
ie nee ous wave- 

permit ronger sig- 
nals. With fewer base stations 
required to cover the UK, both 
Celinet and Vodafone will bave 
nationwide networks well 
before the PCN operators. 

Nevertheless, observers are 
concerned that the cellular 
operators could find them- 
selves making a painful transi- 
tion from low volumes and 


For all groups in the mobile 
communications business, the 
future looks obscure. The 
crunch between PCN and cellu- 
lar will come in the mid-1990s. 
However, Mr Harper at Unitel 
questions whether it will be 
the cellular companies that 
will suffer the most from PCN, 


logy, 

if successful, could fulfil the 

government's ambitions by 

BT's domination of 98 

per cent of voice traffic and its 

virtual monopoly of loca) net- 
works, he argues. 

Of course, Mr Norman Lam- 
ont, the chancellor, who 
described the portable tele- 
phone as “one of the greatest 
scourges of modern life". may 
despair at the thought of 13m 
of the machines clogging 
streets and restaurants. Never- 
theless, if PCN manages to ful- 
fil its potential, it could turn 


status symbol into a ubiqui- 


tous personal tool, 
Furt articles on digital 


mobile phone systems in Europe 
and the US will appear on the 
technology page this week. 
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PERSONAL VIEW 


Why pressure from 
Hanson may help ICI 


“We're from 


such as “the cheque is in the 
post” and “the accounts repre- 
sent a true and fair view". The 
phrase has doubtless caused 
wry smiles at ICL For now ICI 
itself has an unwelcome visi- 
tor. The calling card says: 
“We're from Hanson. We're 
here to help you.” 

ICI is the UK's largest manu- 
facturing company. It is a 
world-class company. 
on the other hand, is a world. 
class master of the bid and 
deal. Hence the public interest 
since Hanson acquired its 
stake in ICL 

Most commentators have 
focused on the prospect of a 
bid for JCL This is not surpris- 
ing, since Hanson's usual way 
of helj is by first obtaining 
control. The public debate has 
therefore concentrated on 
whether a bid by Hanson 
would help ICE shareholders 
(including Hanson), and 
whether it would help or dam- 
age the wider national interest. 

No bid has yet emerged; nor 
has ICI responded to Hanson's 
suggestions of co-operation. 
Yet even without co-operation 
or a bid, Hanson's presence 
may still be helpful. But to 
whom, and how? 

First, it could be helpful to 
ICI’s management. In any large 
company, there are actions 
management would like to 
take, but which often end in 
compromise. This is especially 
true of negotiations over work- 
ing practices and wage settle- 
ments. ICI, for example, has 
recently announced the suc- 
cessful conclusion of a deal 
with its unions. It stresses this 
was virtually completed before 
Hanson's intervention. Yet 
such negotiations must become 
easier when the wolf, or com- 
mon enemy, is at the door. 

This may sound as if Han- 
son's presence is unhelpfol to 
ICI employees. We should not, 
however, ignore what might 
happen in the absence of pres- 
sure from Hanson. Large 

tions can easily grow 


a 


Same weekly service from 


By Paul Marsh 


fat. Unless there is a continual 
drive towards greater produc- 
tivity businesses become 
uncompetitive, ultimately lead- 
ing to job losses. 

If ICI does improve produc- 
tivity, shareholders will clearly 
benefit. But Hanson's presence 
may also prove to be the cata- 
lyst which helps shareholders 
in ather ways. It may, for 
example, encourage manage- 
ment to implement options 
they might otherwise prefer 
not to, Big companies can have 
imperial tendencies. Growth 
and the retention of full con- 
trol over all their dominions 
can become important, almost 
for their own sake. 

Some businesses may be 
worth more in the context of 
joint ventures; or, if refocused, 
sold off or even closed. ICI has 
been considering such options 





Hanson’s presence 
may encourage ICI 
to implement options 
it might otherwise 
prefer not to 





for some time, But its reorgani- 
sation must have gained 
greater urgency since Hanson's 
arrival. ICI now appears to be 
setting higher targets for itself 
and mentioning shareholder 
value more often. 

This raises an obvious ques- 
tion: why do ICI shareholders 
need Hanson to apply pressure, 
rather than exerting their own 
influence directly? Institu- 
tional shareholders do talk to 
the companies in which they 
invest, but generally they are 
cautious about intervening. 
This is partly because success- 
ful interventions require time, 
effort and collective action, 
which can be difficult to 
orchestrate, In addition, it can 
be hard to second-guess the 
incumbent management unless 
matters have already reached a 
sorry state, which in ICTs case 
they have not. 

Hanson, 


stands ready with a key 
resource — a management 
team which it could parachute 
in. Hanson’s power to influ- 


pene 


racy. We must defend the sys- 
tem even though it yields 
governments which many vot- 
ers do not support. 

In the of Hanson and 


would not sell out lightly. 
There would simply be too 
much at stake for them to do 
ise - both commer- 


failed to reveal evidence of 
compensating losses to other 
interest groups. Takeovers 
have added value through real 
economic gains, rather than 
through wealth transfers, such 
as reductions in corporate tax 
bills or price rises, 

Tt follows from this evidence 
that any moves to throw sand 
in the takeover machine would 
cause shareholders to miss out 
on the gains in efficiency they 
might otherwise have enjoyed. 
But more importantly, it would 
weaken the credibility of the 
takeover threat, and the value 
which accrues to shareholders 
from keeping “managements 
on their toes” — precisely the 
process which is now ‘fome on 

Hanson and 
The author is professor of man- 
agement and finance at the 
London School. 
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NEW SERVICE ‘ 
THE GULF 


In addition to our 
daily flights from 
MeN Gatwick and twice 


Manchester, we are 


now flying from Heathrow three times a week. 


Convenient evening departures from Terminal 


Three every Sunday, Tuesday and Thursday. 


Now from Heathrow too, Welcome aboard! 


Amman, Bandar Abbas, Bangkok, Beirut. Bombay, Cairo, Colombo, Damascus, Delhi. 
Dhaka, Dubai, Frankfurt, Hong Kong, Istanbul, Jeddah, Karachi, Kuwait, London 
Gatwick, London Heathrow, Male, Manchester, Manila, Riyadh, Singapore, Tehran. 
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Bush administration counters allegations of inactivity and CIA illegality 


BCCI set to face more charges in 


By Alan Friedman in New York 
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cabinet 
to vote yesterday against Mr 








More changes likely to US banking bill 


By Peter Riddell, US Editor, in Washington 


changes to 
proposals for comprehensive 
Teform of the US banking 


committees, but the votes were 
so close on several key provi- 
sions that further changes are 


likely. ; 
The Senate Banking commit- 

tee approved the measure — to 

Temove many restrictions on 

ing operations - by 12 

votes to nine, before 

Started its August recess at the 

weekend. 


on to the floor of the Senate, 
and banking groups gave a 
i jon to the vote. 
Nevertheless, in spite of con- 
siderable doubts at each stage, 
roadly comprehensive plan 


lobbying 
and manoeuvring in both 


committees and now 
looks likely to become law 
later this year. 

The next stages will be fur- 
ther debates by House commit- 
tees, lengthy debates on the 
floor of both chambers and 
then a joint conference to pro- 
duce an agreed version. 5 

While ere are Significan 
differences between the Senate 
and House versions, both mea- 
sures would recapitalise the 
nearly insolvent fund which 


guarantees bank deposits by 
allowing short-term borrowing 
up to $70bn, would permit 
banks to set up nationwide 
branch networks and would 
end the ban on commercial 
banks affiliating with securi- 
ties firms. 

A big difference is that, 
while the House plan would 


committee plan would permit 
nationwide branches by the 
mid-1990s, the Senate commit- 
tee version would allow state 
legislatures to decide whether 
to opt out of this. 

insurance industry won 


in easing some of the restric- 

tions. but at the cost of 

losing the support of some 

Democrats who will seek to 

room the issue on the Senate 
rr 





UK rejects uranium charges 


By Ralph Atkins in London 


MR PETER LILLEY, Britain's 
trade and industry secretary, 


F 


The government “believes 
that it has the right to rule 
without question or criticism, 
and there are skeletons in its 
cupboard which it is deter- 
mined to keep locked away,” 
he said in a speech. 

The prime minister had 
responded to legitimate ques- 
tions about the Bank of Credit 
and Commerce International or 


said. 
Mr Chris Patten, the Conser- 
vativ party chairman, 


“Without princi; 
and without policies, Labour 
are going to go for a lot 
more of this sort of thing.” 

The Department of Trade 
and Industry is expected later 
this week to pass to the House 
of Commons’ trade and indus- 
try select commitiee further 
@etails of British exports to 


Iraq. 
Mr Gorden Brown, Labour's 


a Tesponsibility to answer 
“without further delay” his 
detailed questions. 


“If they [the Iraqis] were 
stripping out this uranium for 
some purpose - which is, 
frankly, not a wholly credible 
idea ~' they wouldn't be ship- 
ping them back and getting 
more nuclear materiais in 
them for use sone oli 
wells. They would be 

for new cameras,” he rtd 


resources which lie beneath 
the ground of several republics 
are property of the nnion, 
without specifying by what 
criteria the location and 


Council, 
the abicon bee 
now mt Popol supreme 
power country. 

The meeting gave some 
basis to Mr Gorbachev's 





NEW indictments of the Bank ate subcommittee. and US prosecutors. George also _In reply to allegations that 
of Credit and Commerce Inter- Mr Masihur Rahman, the for- ‘These developments came as speaking for the first time the Department of Justice had An age ago, jong 
national (BCCD and its top offi- mer chief financial officer of the Bush administration went defended Mr Rob- sought to impede the investiga- up shaving, ad 
Gials are likely to be presented BCCI, has been from on the offensive at the week- ert Gates, his controversial tion of BCCI, Mr Thornburgh, | shaving stick adi 
in the US im the next four to speaking publicly ahout the end in an attempt to quash nominee as the new CIA direc- the attorney general. speaking the slogan “Not too ! 
six weeks, according to Mr bank since May. allegations that the Central tor, in the wake of charges that in an interview with tele- | too much, but jast 
Richard Thornburgh, the US Senator John Kerry, the Intelligence Agency (CIA) more than two years ago Mr vision, said they were “categor- name got away years 
attorney-general. Massachusetts Democrat made illegal use of BCCI, and Gates failed to disclose the ically false”. slogan PE meny 
Thornburgh said whose foreign relations sub- that other US government CIA's links to BCCL This charge has come says something 
day he expected the new indict- committee is leading the BCCI departments were slow to The charges have come from Mr Robert Morgenthau, the | ing), and it has been 
ments to cover money launder- investigation in Congress, said the bank scandal. Mr Willtam von Raab, the for. Manhattan district atto: through my h 
ing and bank regulatory Mr Rahman flew from London — Mr William Webster, the CIA mer commissioner of customs, who indicted BCCI on of the 
offences and to be handed to New York on Saturday amid director, broke his silence on who said that in 1968 Mr Gates charges last week. It has also | about monetary 
down “in a month or six concern over his Saturday by insisting the CIA provided him withaCIAmemo come from Senator Jesse All over s 
weeks”. In May, BCCI lawyers sought did not use BCCI for unlawful on BCCL Helms, the right-wing Repubil- | seems by 
He said the indictments an injunction from the High activities, and that it had Mr von Raab said that Mr can, from Senator John Kerry, | form: 
would come from federal grand Court in London to prevent Mr reported signs of criminality to Gates made no mention to the Massachusetts Democrat, 
juries that are meeting in Rahman from in pub- other US agencies. of the CIA's numerous and from Mr William von 
Atlanta, Miami, Tampa and lie about the BCCI . The “T believe the American peo- accounts at the bank or its use Raab, the comumissioner of cus- 
New York. injunction was not granted for- ple cam trust the CIA.” Mr of BCCI to fund covert toms in the Reagan administra- 
the weekend a key wit- mally, but the former BCCI Webster said, adding that operations. The customs chief tion. | 
ness in the BCCI affair arrived executive gave an many of the CIA's dealings subsequently learned about the being h \ 
in New York and is expected to to speak only to the Bank with BCCI occurred before he CIA's use of BCCI from UK Bank shutdown, Page 7 is not the but : 
appear this week before a Sen- England, the Federal Reserve became director in 1987. customs agents. Observer, Page 12 mel Flog, in tee money. this ae 
: Sa wis tried ‘reliable indicator of tur 
Israelis look for Moscow to | "Ri ie on racine rains at 
made noise in this is now can a 
This the state of 
drop federal | 2. there never Sea the the ia 
of true believers here — and are a currency 
peace at a very tax from | Sree oe 5 Sn 
ever rstood the . the pressure of credit demand| 
S 2 ; in the In the UK, the author- in the ontside world, and the 
union treaty dozen ities refuse’to admit that the level of banking technology. It! 
famous cau- problem exists, there are signs takes deep analysis to read it! 
dohn Lioyd in Moscow year after which are clear to everyone " e to address: 
ERM; and Mr Lamont that it will ene ies : 
i. 7 and Chrystia Freeland . 4 except any emerge. ¢ 
Yitzhak Shamir has outflanked in Kiev mae meat mes nis months before mel message, though, 
his enemies, writes Victor Mallet MOSCOW has agreed to drop their Jere-  Monetarism, even sceptics and here it is mrach more tell | 
plans for a separate federal might conclude, ts like democ- ing than the level of the stock: 
ISRAELI MINISTERS can Israel's Arab enemies, but tax as part of a series of late in “Pepper acy: the worst guide to policy market (especially when trad. 
hardly believe their good for- tough enough to resist any changes to the Soviet Treaty of about you could ir for ing is thin), or even the trend - 
tune. They are the concessions d ths Union that will give more will come the of house prices, which it is cur 
Proposed Middle East peace the negotiations. If the extreme power to the at the only Profes- . than rently fashionable to target. 
conference in October armed tt abandons him, the left expense of the centre. issues pretty This is what the Fed hay! 
with the knowledge that they sq} him. The treaty, which has com- ns about inade- clearly understood. Its cuts in: 
have made only minimal, pro- Eternal Israeli sovereignty pleted its tortuons drafting ‘growth. In the interest rates were explicitly 
cedural, concessions to Arab over all Jerusalem, including process and will be open for be one of a crowd meant to allow the banks room _ 
demands and that Mr Yitzhak the Arab half in 1967, signing from August 20, previous hard- to widen their margins, in the: 
Shamir, their prime minister, is regarded by almost all strengthens the republics’ the. brokers’ ana- belief that a bank with fat; 
des not intend to vila auch Israeli Jews as non- le. power over the Soviet cabinet were the most persis- margins would feel much more’ 
i more ground if when the The most thet Israel under Mr : fp ctnding having the right about inflation, and comfortable about marginal 
talks begin. Shamir will offer is limited tion to put the leaders of the repub- mal Fed presidents risk than a bank under pres- 
Even a year ago, it was self-rule for Palestinians in the Shamir’s cabinet backed acceptance of peace lics in the cabinet ~ forces the tt one rearguard sure — a simple enough cure 
unthinkable that Israel and occupied territories and possi- conf Patton fears that ‘could become isolated centre to agreement from another against for a crunch. she 
Syria could talk peace unless bly a compromise — hedged ences the ou the rate of who now say which . 
Israel were prepared to give up about with guarantees and of the peace conference as a Shamir’s conditional agree- | issue of new money and tight. the prob- 
most of the territory it won in demilitarisation agreements — “yes”. The Palestinians, ment to attend the conference. | dethrones Russian as the offi- light at it, 
the 1967 war (as demanded by on the Golan Heights claimed have so far It is reported that, during } cial language. Norman mpt to widen 
UN resolutions), but many by to make their arguably reason- Mr Sha- The concession Over a the con- between borrowing 
Israelis now regard “peace for Mr Shamir’s position able demand for the right to Mr Shamir’s nego- | rate federal tax formed of ts about Tates as ; 
peace” — instead of for in the fractious world of Israeli choose their own delegates tiating team of amateurism. | a deal worked out week sug- threatens them" 
peace” — as a real possibility. politics can be attributed look like a “no”. “We've reached an extremely after the treaty was finally gs allowing them head. ' 
The right-wing coalition cab- partly to the end of the Cold _ Israelis, however, harbour dangerous Opening position," wes In_retarn Mr Boris least I 
inet showed its gratitude to Mr War (which has reduced Soviet lingering fears that their coun: Mr after. | Ye the Russian president, was at that time wonder that UK banks : 
Shamir yesterday voting rt for Syria) and to the try be trapped by the wards, “It’s clear to all that | and Mr Norsultan Nazarbayev, lain mister, in charge of demoralised, and , 
overwhelminey in favour of d victory in the Gulf peace conference, and dragged Israel has no capacity to stick | president of Kazakhstan, made Peanctal economics at the i eir shells. 
his qualified agreement to (which weakened the Tragi into concession after conces- to its ee ae a commitment to pay 10 per Goodhart’: i 
attend the conference spon- 0 rpanisa: sion by the momentum of the However, Mr Arye Deti, inte- | cent of their republics’ tax 
sored by the US and the . negotiations that follow. rior minister, the | take to the centre. The final 
Credit is also due to the Those fears are vividly optimism felt by the most of | draft circulated left the clanse 
At the age of 75, Mr Shamir superiority of Israel's diplo- essed by the likes of Mr the cabinet. The developments | ou tax blank, although it is 
bas won the trust of most matic skills over those of the el Sharon, the hawkish of the last year, he said, could | presumed that the other 
Israeli Jews. He is seen as mod- PLO. Mr Shamir, to loud inter- housing minister, who was one not have come about without | republics will fall into line ing the law inverted: the 
erate enough to hend to US of only three ministers the assistance of Heaven. Mr | with the 10 per cent deal. money numbers regain their 
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Hill Samuel Be aot 
Jersey’s first name in Offshore Banking 





Hilt Samuel was the first merchant bank 
to establish a presence in Jersey in the 
early 1960's. It marked the beginning of 
Jersey's emergence as one of the world’s 
most reputable offshore financial centres. 

‘Today, Hill Samuel Bank (Jersey) Limited, 
is proud of its position in Jersey and 
reputation for providing a confidential, 
efficient and innovative service to both 
personal snd corporate clients. — 

The Bank's offshore services include a 
wide range of call and fixed deposit accounts 
in sterling and most major convertibie curren- 
cies, a sterling high interest cheque account, 
forvign exchange services, and secured loans 
and guarantees. 


_ If you would like to find out more about 
Hill Samuel's offshore services in Jersey 
please contact Julian Spurr on 0534 73244 of 
complete the coupon below. neat 

Copies of the most recent audited accounts 
are available on demand. 


r Julian Span. Hail s Samuel! Bank (ersy) Limiod. | 
Chae ee 7 Boris Street, St Heliex, Jersey j 


Please send me further i 1 on | 
offshore banking seroma On your 


Name. 
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HK investors suffer 
boom-town blues 
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Hopes thet plans for Hong Kong's new airpor 
would laadto economic growth renewed iter 
est-in the property market and a building boom 

share prices of construction stocks 
last month. But the optimism was short-lived 
ag investors began.to realise that government 
contracts for non-airport work will take some 
{ime to come through, Angus Foster reports. 
Page 17 


Airedale records £119m loss 
Despite a pre-tax loss of £118.8m (5200m) at 
Airedale, the private holding company for the 
Magnet kiichen retailing business, chairman 
Mr Louis Sherwood was cautiously optimistic 
about future trading. Oanlel Green reports. © 
Page 16 


Syndicated lending on the wane 
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UK: Companies are increasingly rejecting syn- 
dfcated foans in favour of bilateral agreements 
with relationship banks tor standby financing. 
As a result, foreign banks with strong credit 
ratings, such as Deutsche Bank, are enjoying 
an increasing share of the market. Page 19 
Good news from bad 

There wes bad news for creditors of ANantic 
Computers fast weak: only a modest dividend 
is planned tor the once high-flying computer 
{easing subsidiary of collapsed British & Com- 
monwealth. But the fact that a dividend is even 


being paid shauid hearten most creditors. 
David Owen reports on the administrators’ 
















England (3) 


Usinor aims for British Steel link 


By Charles Leadbeater, Industria! Editor 


USINOR SACILOR, the French 
state-owned steel producer, has 
propesed a joint venture with 
British Steel which could elimi- 
nate the need for the UK group to 
invert b more tha £400m in a new 
plate maki i 

The French grovp, which is 
Europe's largest steelmaker, is 
keen to pool its plate-making 
operations with British Steel to 
create a company that would 
dominate the European market. 

The joint venture would be one 
of the most significant cross-bor- 


der deals in the Evropean steel 
industry. A proposal from Usinor 
Sacilor to form a joint venture 
company presents British Steel 
with a difficult dilemma. 

It recently announced plans to 
close its plate mill at Dalzell in 
Scotland and build a new plant 
on Teeside. Such a plant would 
cost over £400m, more than Brit- 
ish Steel’s annual investment 
budget of £350m, at a time when 
the group’s profits are under 
pressure from both falling vol- 
umes and prices. 


The planned investment ts 
regarded by other European steel 
producers as a gamble given 
there is already overcapacity in 
the plate sector. Europe has a 
plate-making capacity of 10m 
tonnes a year, but annual 
demand is running at about 6m 


tonnes. 7 

The joint venture being consid- 
ered by Usinor would eliminate 
the need for such an investment 
by modernising existing plants at 
a much lower cost. The French 
group first approached British 


Steel two years ago with a pro- 
posal to pool piate-making activi- 
es. 


The main obstacle to a deal 
would be British Steel's insis- 
tence on majority control of such 
a venture. [t does not want to 
cede management control to a 
public sector group. 

However, Sir Robert Scholey, 
Britiah Steel's chairman, said last 
week at the company's annual 
general meeting that the group 
wanted to participate further in 
the cross-border restructuring of 


the European industry. A joint 
venture would pool British 
Steel's 1m tonnes a year potential 
capacity with Usinor's plants at 
Dunkirk in northern France and 
Dillinger in Germany which 
together produce about 2m 
tonnes. 

British Steel has a strong posi- 
tion in the North Sea oil industry 
market for wide-diameter, welded 
tubes made from plates. A deal 
with Usinor could give it a much 
stronger continental European 
presence, 





NYSE wakes up to the 
problem of early trading ' 


Patrick Harverson in New York reports on the row 
which forced the exchange to delay 9am opening 


he New York Stock 

Exchange's ambitious plan 

to establish round-the- 
clock trading by the end of the 
decade has run into some early 
setbacks. 

Last week, in an embarrassing 
climbdown, the NYSE postponed 
plans to start trading half an 
hour earlier because of opposi- 
tion from rival exchanges and US 
broking bouses. On top of this, 
the two extended late trading ses- 
sions launched by the NYSE in 
June have been a disappoint- 
ment, with the investing and 
broking community displaying 
little interest in trading stocks 


* after dpm. 


The initiatives for extended 
trading were the first steps on 
the road to a 24-hour market. in 
US and international equities. 
They were also of a wider 
campaign aimed at capturing 
business lost to exchanges 
abroad ( London) and 
electronic trading systems at 
home, and persuading foreign 
investors to use the Big Board 


- auction market. The recent set- 


backs, therefore, are a big blow 
to the Exchange's. prestige. 
-The postponement: of a 9am 
~ originally scheduled 
9, but now delayed 
indefinitely - was eputicularly 
damaging use e atten- 
dant accusation that the NYSE 
had failed to consult fully with 
members before unveiling its 


3 


ties houses. Few of the foot sol- 
diers of the business - the bro- 
kers and salesmen at the 
Securities firms and the traders 





who work the NYSE's trading 
floor ~- were consulted. 

Resentment over this, and 
opposition on Wall Street to early 
trading, forced the exchange to 
back down last week. The plan 
for early opening is now on ice, 
pending a more detailed review 
of “customer attitudes”. 

The idea of early trading has 
met resistance because it means 
that market professionals ~ par- 
ticularly those on the West Coast 
who are three hours behind New 
York — would have to work lon- 
ger hours to drum up demand 
that few believe exists. Moreover, 
securities firms say that an early 
start will give them less time to 
brief their staff and advise clients 
before trading opens. . 

The NYSE, however, says that 
early trading will give investors, 
especially those overseas, greater 
access US and foreign stocks in 
the auction market. 

While there is no hard evi- 
dence that investors want to buy 
and sell shares early in the morn- 
ing, some brokers and dealers 
favour the idea. Wall Street 

have long comp! 
that they cannot deal in NYSE 
stocks until an hour after US eco- 
nomic reports have been released 
at 8.30am, by which time other 
financial markets have had time 


to react. 

The exchange has also been 
quick to point out that when it 
began late trading in June - a 
move aimed at winning back 
business lost to London — critics 
said it would fail as most over- 
seas trading of US stocks was 
done before New York opened. 
The 9am opening plan was partly 
a response to those criticisms. 

Yet not everyone on Wall 
Street believes an extra half hour 
tacked on at the start of the day 
makes much difference. Industry 

estimate that anything 
between 15m and 30m shares 


(about 10 to 20 per cent of current 
daily volume) are traded every 
day outside the NYSE. Business 
is conducted away from the Big 
Board — either in London or on 
offexchange electronic trading 
systems — hecause it is cheaper 
and less burdened with disclo- 
sure regulations. Keeping the 
NYSE open for longer does noth- 
ing to alter that appeal. 

This view is backed by the 
experience that the NYSE has 
had with its new post-ipm trad- 
ing sessions. Since late trading 
was launched on June 13, daily 
volume in the two crossing ses- 
sions (one is for trades in individ- 
ual stocks, the other for trades in 
baskets of stocks) has averaged a 
meagre 1.lm shares. On some 
days, there have been no basket 
a is ting a bi 

is pu a brave 
face on the lack of business dur- 
ing late sessions. “It is way too 
early to tell [if the sessions have 
been a success],” says Mr Wil- 
liam Donaldson, chairman of the 
NYSE. He also says winning new 
business from overseas custom- 
ers, not rei trades lost to 
London, is the NYSE's objective. 


et this does not tally with 

the exchange’s decision 

to grant tutional cus- 
tomers using the second late ses- 
sion exemption from normal 
reporting requirements. The 
NYSE took a lot of flak over the 
exemption, something that was 
clearly meant as a counter-attrac- 
tion to the relaxed disclosure 
standards in London. 

One of the main reasons for the 
lack of demand for late trading 
has been the poor “fill-rate” of 
orders. During the two sessions 
trades, can only be completed 
when buy orders are matched by 
sell orders. Yet, according to Wall 
Street's brokers, not enough 
trades have been matched to jus- 






ee 


Early bird: the New York Stock Exchange believes that 
opening will win more overseas business for US traders 





tify customers placing their 
orders after 4pm. The fact that 
many orders are left unfilled 
each day has been a big disincen- 
tive to potential late traders. 

The tribulations with early and 
Jef ober Us exchanges Pwisting 

ex 

in the wind. Because of the 
NYSE's dominance, the smaller 
exchanges have to shape their 
trading hours to fit those of the 
Big Board. {ff they do not, the 
exchanges face losing business to 
their larger rival if extended trad- 
ing hours prove successful. 

The American Stock Exchange 
(ASE) has followed the NYSE at 
every step, When the NYSE 
unveiled plans to open early and 
close late, the ASE immediately 


revealed similar proposals. The 
ASE, undeterred by the poor 
response to late trading at the 
NYSE, will begin late tradin; 
today. However, it has shelv 
plans to open earlier. The ASE 
will wait and see what the Big 
Board does before committing 
itself to further . 

Nasdaq, the over-the-counter 


Pacific Stock Exchange in San 
Francisco and the Chicago Board 
Options Exchange (which trades 
stock index futures and options), 
are in a similar situation. They 
have publicly opposed the idea of 
early trading. But if the NYSE 
goes ahead with its plan for 9am 
opening, they will follow suit. 





THE ‘recent poor performance 
of ‘the British government's 
ecgnomic forecasts will he high 


. on Professor Alan Budd's list 
s riorities when he moves 


‘Barclays Bank to be the 


“Treasury's chief economic 


adviser early next month. 


-, The Treasury's failure to 


forecast the boom of the late 
1980s and the deep recession of 
the* past 12 months have 
attracted’ the scorn of many 
economists and raised the 
hackles of the influential all- 
party< Treasury and Civil Ser- 
yice Committee of MPs. 

- But there also seems to be a 


growing feeling that OK econo- 
‘mists and cammentat 


tors have 
become too fixed on forecast. 
ing. The Treasury and Civil 
Service Committee recently 
bao ee ovine on oaiole 
forecasting from the Treasury, 
the Rank of England and other 
interested parties. Some of the 
memoranda* it received were 
notable for their scepticism. 
Professor Wynne Gotlley of 
King’s College Cambridge said 
it was bis “strong impression 
that neither the Treasury nor 
any of the other main eéco- 
nomic modelling teams had 
made progress with their fore- 


- casting “during the past 10 or 


even 20 years”. 

Mr Michael Hughes, head of 
the economics and strategy 
division of BZW, the invest- 
ment house, deplored the posi- 
tion quantitative economic 
forecasts have attained. “They 
have been allowed to over- 
shadow the analysis of the 
main economic forces at work 


_and-the overall economic strat- 


egy of govermment.” 7 
Mr Brian Reading, a special- 
ist adviser to the committee, 
gave a lively account of how 
forecasts are made, which cast 
considerable doubt on the 
value of official forecasts, 
“All forecasts are fiddled, 


he said. Forecasting models 


were dependent on the quality 


“ofthe numbers fed into them, 





while the equations in such 
models never worked perfectly 
and included errors. . 

- “The forecaster must guess 
whether errors will get bigger, 
smaller or stay the same. This 
requires judgment. Secrecy 
restricts the task of preparing 


Economics Notebook 


Budd rides into 
stormy weather on 
official forecasts 


‘Treasury forecasts to 2 limited 
number of officials. They are 
more familiar with statistics 
and econometrics than with 
business. However objective 
their informed guess when fid- 
dling the forecasts, the experi- 
ence upon which they base 
their j it is narrow.” 

No one can accuse Prof Budd 
of narrow experience. 
Although he first rose to prom- 
inence as an economic fore- 
caster, he has pursued a wide 

of interests as an aca- 
demic, treasury official and 
bank economist. . 

He is also aware of the pit- 
falls of forecasting. Just before 
‘this new job was announced, 
Prof Budd was heard to admit 
that a year ago he had forecast 
2.5 per cent growth for the DK 
this year. Now he says the 
economy will contract by 
about 2 per cent. This is the 
biggest revision im his 20 years 
of making forecasts. 

Prof Budd will doubtless be 
turning his attention to the 
development of the Treasury's 
forecasting model once he is 
installed in the chief economic 
adviser's office. But he is 
unlikely to lose sight of bigger 
issues of economic policy and 
strategy. 


Export Risks 

With the a econorny 
attracting so much attention, 
ig easy to forget that the Trea- 
sury and chancellor have their 
share of foreign policy respon- 
sibilities, 

Last week, for example, Mr 
Norman Lamont visited 
Moscow and Kiev to pursue the 
recent London summit deci- 
sions to help the Soviet Union 
integrate into the world econ- 


omy. At the summit there was 
discussion — albeit brief - of 
&@ long-standing Treasury ini- 
tiative: the proposed Trinidad 
terms to ease the official debt 
burden of the world’s poorest 
developing nations. 

Another foreign economic 
policy fssue has been high- 
lighted in the latest Treasury 
Bulletin. This is the UK's bid 
to persuade other trading 
nations to apply the rules of 
the General Agreement on Tar- 
fffs and Trade and operate 
export credit schemes on an 
unsubsidised basis. 

The matter sounds arcane. 
But large amounts of taxpay- 
ers’ money have been lost 
though governments guaran- 
teeing export credits to coun- 
tries that have been unable to 
repay them. Earller this year, 
the Paris Club of western cred- 
itor nations agreed to write off 
half of Poland's $30bn (£18bn) 
Official debt. Most of that debt 
was owed to official export 
credit agencies. 

The Polish deal cost Britain 
some £750m ($1.2bn) and a sim- 
ilar agreement with Egypt a 
further £300m, In addition, the 
UK's Export Credit Guarantee 
Department (ECGD) cost the 
exchequer a net £600m in 
1990-91 due to losses, This com- 
pared with UK expenditure on 
development aid of about 
£1.6bn in the same period. 

The government has ordered 
the ECGD to charge more real- 
istic Insurance fees and to be 
more cautions when extending 
commercial credits to nations 
which are heavily in debt. 
Chancellor Lamont will be 
urging other nations to follow 
suit in the months ahead. 

The Organisation for Eco- 
nomic Co-operation and Devel- 


opment has pointed out that 
Britain is not alone in suffer- 
ing large losses on insured 
export credits. In 1990, the 
French government took 
FFr3bn ($L5bn) of joan write- 
offs which arose through the 
insurance of export credits by 
Coface, the French equivalent 
to the ECGD. 

By the middle of last year, 
the 24 nations of the OECD had 
guaranteed medium- and 
jong-term export credits worth 
$225bn. In a worst case sce- 
nario, this huge sum could be 
shifted to public sector budgets 
in the event of default. 

Yet the tendency to default 
has grown. The OECD reported 
that net outflows from the 
export credit agencies in its 
member countries increased 
from just $55m in 1981 to 
$6.3bn in 1988. 


Memo to Mellor 

For some years, Professor 

Likierman of the Lon- 

don Business School has been 
waging a 
better information about the 
way the UK government 
spends money. He has been 
partly responsible for the evo- 
lution of the annual public 
expenditure policy paper from 
a dry tome into a series of indi- 
vidual reports from the various 
government departments. 

_ Prof Lilderman has just pub- 
lished his analysis** of 
whether the new reports are 
getting more information 
across to the public. His main 
message to Mr David Meilor, 
chief secretary to the Treasury, 
is that the increased informa- 
tion in the reports is welcome. 
But the greatly increased cost 
of the reports is limiting their 
readership. 

*Memoranda on Official Eco- 
nomic Forecasting, Treasury 
and Civil Service Commitize, 
House of Commons, Session 
1990-91, 532-1. £19 from HMSO. 

“The Government's First 
Deparimental Reports, £9.95 
from the Chartered iation 

i 29 Lin- 


of 
coin’s Inn Fields, London 
WC2A 2EE. 
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FT index 
to be 
published 


at 8am 


By Danie} Green in London 


PUBLICATION of the FT-SE 
100 index, the most widely 
used measure of 

of the London Stock Exchange, 
is brought forward by half an 
hour to 8am from this morn- 


ing. 

For the first half hour, the 
index will be not be based on 
firm prices. Though share 
trading can begin at 7.30am, 
marketmakers are not obliged 
to publish prices until the 





expertise are now more important 


market opens otal ab00. || thaneves 

the latest available irices and, That's just what Fidelity 

where prices or al stock are Funds offer. 

May's close will be usel _ Our global investment range 
The move is the latest is one of the most comprehensive 

in satisfying eee for early. available and provides investors 

March 1990, the Stock with unrivalled opportunities for 

fate opening boos wveaomm: || aansidliy Funds you hav 
et's opening be 30am ith Fidelity Funds you have 

damesrin. the, previens the choice of where, when and 

ous change is yet of a trend how to invest — around the world 
longer trading hours seen in ~ investmen! 

other world equity markets, backed by the gh obal inv : 


partly due to international 
competition for business. It 
also comes in response to the 


lower levels of trading volume 

Sey deematicn onee a London: Hilary Smith Hi 71 283990 HongKong:Richard Wastcoat 852 818 1700 
put pressure on the profitabil- Munich: Stanley Bronisz 49 89 33 6203 Amsterdam: Teun Scheer 31 20 710 976 

fy ot OKIE house ae || Tipe Bonitabee 8962754 8931 Jersey: Geofey Tat #4 534 7656 


Footsie, is an average of the 
share prices of the biggest 100 
stocks quoted on the London 
nge, weighted hy 
market capitalisation. It is 
also used as the basis of UK 
equity futures. Starting from a 
hase of 1,000 on January 3, 
1984, the FT-SE was intro- 
duced to provide a wider mea- 
sure of share price perfor- 
mance than the fortterly 
pre-eminent FT 30 index. 


expertise of the world’s largest independent investment management organisation, 
Fora prospectus and further information please contact any of the Fidelity offices 


listed below. 


Bermuda: Mike Sommerville 1 809 295 0665 


riety Investments 


Iesued by Fidetity investments Inscrnational 


GLOBAL EXPERTISE j 


Fidelity Funds. 


The investment range 
for today’s markets. 


With heightened volatility in world stockmarkets challenging even the most astute 
international investor, investment flexibility, choice and first-class fund management 


A WORLD OF CHOICE 





Retailer 
sells TV 
interests in 
£45m deal 


By George Graham in Paris 


W.H. SMITH, the UK retailing 
group, is to sell its television 
interests — which include the 
European Sports Network — toa 
Franco-American consortium. 

The consortium is made up of 
Canal Plus, the French paid-for 
television channel; ESPN, con- 
trolled by Capital Cities/ABC, 
the US communications group, in 
partnership with Hearst Corp: 
and Générale d’Images, the tele- 
vision subsidiary of France's 
Générale des Eaux water and 
services company. 

The deal, worth £45m ($76m), 
covers two channels on the Astra 
1A satellite. They are W.H. 
Smith’s European Sports Net- 
work, which claims to reach 22m 
honseholds in the UK, Scandina- 
via, the Netherlands, France and 
Belgium, and Lifestyle, a 
wonien’s interest station reach- 
ing 8m households. 

W.H. Smith announced its 
intention to abandon television 
activities in May, in a plan to 
concentrate on retailing. In addi- 
tion to the television businesses, 
it said it would sell its travel 
interests and called on share- 
holders to subscribe to a £148m 
rights issue, the first in the com- 
pany’s 200-year history. i 

The television deal was origi- 
nally expected to raise £65m. 
After negotiations, however, 
W.H. Smith decided to keep its 
19.5 per cent stake in Yorkshire 
TV, the British independent 
broadcaster, which did not par- 
ticularly interest Canal Plus, 
Générale d’Images or ESPN. 

The Canal Pins/ESPN consor- 
tium will also acquire W.H. 
Smith's Cable Jukehox service 
and four production service com- 
panies: Molinare, Vision Mobile, 
TSI and Digital Pictures. 

W.H. Smith is estimated to 
have invested as much as £80m 
into television since it first ven- 
tured into the sector in the 

1980s. However, satellite and 
cable broadcasting have been 
slower to take off in Europe than 
the group had expected, and it 
was still some way from break- 
mal Pl tes Ei 
us opera Hrope’s 
most successful 9 y-TV station 
in its domestic ch market, 
but tt has almost reached satura- 
tion point at home with more 
than 3m subscribers. 

It wants to develop pay chan- 
nels in other countries and, 
together with Générale des 
Images, it had already bought 
stakes in continental affiliates of 
European Sports Network. | 

The French group also aims to 
develop its portfolio of theme 
channels, a segment of the televi- 
sion business which is showing 
faster-than-average growth, 
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COMPANIES AND FINANCE 








Interest charges push up 
Airedale loss to £119m 


By Daniel Green 


AIREDALE, Se: ome ‘The business, the — of fa cash, stock and property. It has 
company ;  £630m management buy-out nO 
Det kitchen retalling business, July 1989, owes £664.2m | As part of an agreement 
incurred a pre-tax loss of (£557.9m) to its bankers. Its with its bankers, Magnet 
£118.6m for the year to March interest charge has jumped to not pay interest or pay down 
31, Operating losses at Magnet £95.3m, from the nine month Airedale's debt until it has 
were £23.5m, compared with figure of £61.2m. forecast a positive cash bal- 
£24.6m over the previous nine Since a financial restructur- ance of £30m for the following 
months, on tumover of £225m ing last year, interest pay- six months. Under such cir- 
(£194m). There is no dividend. ments have been rolled up. The cumstances, the board of Mag- 
Mr Louis Sherwood, chair- debts are wholly repayable net would vote a dividend to 
man, expressed “cautious opti- within five years. 


indication that the cur- to £453m. But Magnet, whichis tion by the company and bank- 
Tent slump in the economy is shielded from its parent's ers of the terms of the loans is 
bottoming out”. debts, has assets of £180m in in December 1991. 





£24m injection for Direct Line 


By John Authers 


ROYAL BANK of Scotland has improvement was marginal d, against 

the capital base of (from £3.5m to £3.7m). It has the British insurance industry. 
Direct Line, its insurance sub- pioneered direct selling, which 
sidiary, by 50 per cent. allows insurance companies to September 30 last was £84.1m, 


and expe 
means that Direct Line now ably, usually leading to lower this to Increase by around 50 
Direct Line was the only arm The telephone sales The injection signalled Royal 


of the bank to increase profits approach has been credited Bank's commitment to con- 
this year, although the with allowing Direct Line to tinue "5 expansion. 





CROSS BORDER M&A DEALS 


























BIDDERMINVESTOR TARGET SECTOR VALUE COMMENT 
Carison Investment Koito Manufacturing (US) Car parts Est £500m Carlson taking 
Management (Sweden) surprise stake 
‘Smiths industries (UK) Flexible Technologies (US) Pipes & ducting £33.3m Complements 
European 
activities 
Fortis (Holland) Unit of Mutual Benefit Insurance Max £300m First step 
Life (US) tn buying 
a ne a 
Tibest Tres (Spain) Lilley (UK) Construction 224m Much needed 
fresh cash 
Chocolate Groder Seaport {italy} Biscults oa Sale by 
(Holland) Allied-Lyons 
‘TNT (Austraita) + five GD Net (JV) Delivery Wa “Substantial” 
past offices services cash boost 
for TNT 
international consortium Independent Power Energy na Generation game 
Generators (JV) increasingly 
popular 
Midlands Electricity Midlanda Gas (JV) Energy wa Competition for 
(UK\Utiiticorp (US) British Gas 
Piikington (UK) Vitrages Isolant de Glass we First 
Ouest (France) significant 
French move 
Laporte (UK) FMF international (US) Feed favours & n/a Laporte devipg 
preservatives taste for 
sector 





Source: FT Mergers 3 Acquisitions international 


TECK CORPORATION 


Notice to Unitholders 
Distribution Date 
August 6, 1991 


Oa July 3, 1991 Teck Corporation issucd pursuant. to « Short Form Prospectus dated June20, 1991 Units comprised 
of one Class B Subordinate Voting Share and one-half Class B Subordinate Voting Shure Purchase Warrant. 


‘The Prospectus provides that the Units are delivered by way of a legentded cestificate evidencing the Class B 
Subordinate Voting Shares and the Warrants, which Warrants become separable on or before September 30, 1991 
a a date to be determined by the Directors of the Company, the Underwriters and the Enropean Managers (the 
“Distribution Date"). They have determined Augnst 6, 1991 as the Distribution Date and, accordingly, the legended 
certificates evidencing the Class B Subordinate Voting Shares and the Warrauts will, after the close of business on. 
August 6, 1991, represem only the number of Class B Spbordinate Voting Shares set forth on such cenificates. 
Unithalders of record at the close of business on August 6, [991 will be mailed, during the week of August 6, 1991 
certificates representing the Warrants 1o which they are entitled. 

‘The Class B Subordinate Veting Shares snd the Warrants into which the Units bocome separable on August 6, 1991 
have been listed and posted for trading on the Toronto, Montreal and Vancoaver Stock Exchanges. For additional 
information, please contact your broker or the Transfer Agent, National Trust Company, at its principal offices in 
Toroato, Caigary, Winnipeg, Vancouver and Montreal or Connaught St. Michaels Lid. at its offices in Luton, 
Bedfordshire, England. 

Daring the petiod commencing the Distribation Date and ending December 15, 1993, cach whole Wasrant entitles 
its holder to subscribe for one Class B Subordinate Voting Share of Teck Corporation at a price of $25.00 per Class 
B Subordinate Voting Share. 


DATED at Toronto, Ontario, August 1, 1991 
RF. Mossman, Secretary 


Notice to the WARRANTHOLDERS of 


TOA CORPORATION 
(the “Gompany”) 
Bearer Warrants to subscribe for shares 
of common stock of the Company 
issued In conjunction with 
U.S.$200,000,000 3% per cent. Guaranteed Notes due 1983 
“Adjustment of Subscription Price” 


Notice is hereby given pursuant to Condition 7 of the Terms and Conditions of the Warrants. 
that as a result of the issuance of U.S.$100,000,000 4‘ per cent. guaranteed notes due 
1996 with warrants by the Company on 1st August, 1991 with the initial subscription price 
per share of Yen 709 determined on 23rd July, 1991, being less than the currant market price 
per share of Yen 847.80 as at the date of such issue, the Company has adjusted the 
Subscription Price of the captioned Warrants as follows: 


1) Subscription Price before adjustment: Yen 1,323.00 
2 Subscription Price after adjustment Yen 1,301.50 
3) Effective Date of the adjustment © 2nd August, 1991 (Japan time} 
TOA CORPORATION 
Sth August, 1991 5, Yonban-cho, Chiyoda-ku, Tokyo 102, Japan 
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SD-Scicon’s| The good and bad news for creditors 


David Owen updates the situation 


- from the administrators’ latest 
Computers. letters to the creditors of 
The bad news is that their. Atlantic Computer Systems 
be “modest” and (ACS), the pri UK subsid- 


the subsidiary of General | is unlikely to exceed a few iary, and Computers 
Motors bid 


news 
vice company’s UK profits | will be a dividend. “In the 1991: 
record and questioned e 


pence Pound. (ACP), the main holding com- 
ie the me (ony. Both are dated 35 July 
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the ride™ 


Atlantic compantes ter Systems 
put into liquidation some (ACSI) are seeking to apply the 


If the EDS bid failed, leaving Months from now, Mr Soden principles of “equitable subor- 


the US group with a third of 


the 30p level they reached ear- : A 
year rency in May and equipment is 
a aura oes Claff now on site at the Freda 
UX profit margins had fallen Rebecca mine but operations 
from 44 per cent in a 


questioned O managed 
was a “soft- magpinel increase in taxable Adam & Co slightly 


still in decline”. from £1.0im to £1.09m 
ware Company =| F 7 s 
It doubted the “old guard” of | in the first half of 1991 in spite higher at £0.92m 


executive directors, who over- | of its gold mizing operations in 
saw the slide in profits in | Zimbabwe being hampered 


1990, had the 


Adam & Co, the Edinburgh- 
private bank, announced 


necessary com- | temporary 
peten - exchange allocations, operating profits of £915,000 for 
cane eas meen “The restrictions, imposed the year to June 30 a, 


difficult to control. 


wi 
SD-Scicon admits manage- | impact on the price of 
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£485,000 to £244,000 
was about the six months, The dividend is 
same as in the first six months being lifted from 225p to 2.5p. 
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US$175,000,000 
Floating Rate Depository 
Receipts due 1997 - 







Principal and interest on deposits 
witht 


te 


BANCO DI ROMA 
London Branch 







Notice is hereby given that the re- 
ceipts will bear interestat 6.33125% 
per anram from 5 August, 1991 t0 
5 February. 1992. Interest payable 
on 5 February. 1992 will amount to 
USS3.235.97 per US$100,000 re- 
cepts. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 















(2 exvings bank established 
‘under Danssh bankung lew} 


¥5,000,000,000 
Floating Rate Notes 

Due 1993 
Notice is hereby given that the Ratc of 
Interest for the Interest Period from. 
3rd August, 1991 to 3rd February. 
1992 is 6.62% per anmum. Imerest 
payable on 31rd February. 1992 
will amount (o ¥3,337,205 per 
100,000,000 principal ipal amount of the 

lates. 


Agent Bank 


Agem Bank 7 

‘The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 
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(34,605) 
‘Wm Jackson falls 
{Sar teom $0,000 to "70,000 29% to £2.98m 


ment increased tly Hull-based 
the availability of cur- stores and food markets, expe- 


ounces. 
higher The Zimbabwean govern- -William Jackson & Son, the 
SD-Sci- operator of discount 





© 
AKZO 


The Board of Management of Akzo N.V. 
announces that on August 2. 1991 the results for 
the Ist half year 1991 were published, 

Copies of this report may be obtained from 
the London Paylng Agents: 


Bardays Bank PLC 

Stock Exchange Services Department 
54 Lombard Street 

London EGP 3AH 































and 

Midland Securities Service 
Suffolk House 

Paying Agency Section 

5 Laurence Pountney Hill 
London EC4R OEU 

















or at the offices of 
Akzo N.Y. 

ic 76 
P.O. Box 9300 
6800 SB Arnhem 
The Netherlands 


A summary of the results will be presented 
in the August 19 issue of this paper. 




























Arnhem, August 5, 1991 
Akzo N.V, The Netherlands 














To the Holders of Warrant: 
tosubscribe for shares of common stock of 


Nissho Corporation 
issued in conjunction with 
U.S. $126,000,000 
5 percent. Guaranteed Bonds due 1992 
Notice of Adjastment of Subscription Price 
Pursuant to the provisions of sub-clause (C) of Clause 4 of the 
Instrument dated 16th September, 1988 relating to the captioned 
Daocos orn Nissho Conperaten (ihe seen oe i = 
s ny”) at its mecti 

held on Lith July and 19th July, 1991 resolved that the Company soe 
mew warrants in conjunction with 34% Swiss Franc Notes 1991-1995 
of Swiss francs 100,000,000 due 31st July, 1995 (the “new warrants”) 
on 3ist July, 1991, Swiss time, which shall entitle the holder ta 
subscribe for shares of Common Stock of the Company initially at 
-the exercise price of 1,897 Japancae yen per share. 

As such initial exercise price of the new warrants is less than the 
ee ee per share of Common Stock of the Company as 
of 18th July, 1991, the day on which such initial exercise was 
fized, the Subscription Price (as defined in the Instrument), 
currently 2,536.8 Japanese yen per share, will be reduced to 2,529 
Japanese yen per share pursuant to Condition 7 of the Terms and 
Conditions of the Warrants, effective on ist August, 1991, Japan 
time. which is the day immediately efter the calendar day in Japan of 
the issuance of the new warramts. 

‘The Dalwa Bonk, Limited 


on behalf of 
Sth August, L991 NISSHO CORPORATION - 





















TELEPHONE: 071-828 7233 AFBD MEMBER 
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HOW WELL DID YOU JUDGE THE MARKET? 







at fallen Atlantic Computers. | 


there is a incentive for The trading position of ancther 
people to settle, he says. - Capital Computers ~- has 
@ Since their appointment, deteriorated to such an extent 
the administrators have that it has been constdering 
entered into more than 110 “the sale of all or part of ity 
transactions with individual lease portfolio to third party 
lessees and funders involving ma >" according to the 


210 leases. These have most recent directors’ report 
generated ome sigma of filed at Companies House. 
receipts and remov M 
$21m of abilities. “It has been various forms of the Flexlease 
sary much a period of consol concept pioneered by Atiantic, 
” Mr Soden says. ‘When the e 
directors’ statement of finally laid to rest 

es ‘rim and total ium, aS rds mot ie dBhare ’ 
Jabilities at £1 ‘may 
fies and walk liabilities at prove a fitting epitaph 


zt 


rienced a £1.24m fall in profits fluctuated within a nano 
fo £298n Sp range since silding trom’: 
to April 27. peak af 50p last August, : 


struck from a turnover £11.75m Oceana again Urges ! 


sales accounted for £161.31m Etam to accept bid , 
(£152.76m) and administration 

for £3.66m (£3m1). Oceana Investment Corpora. ° 

The share of profit of the tion, the South African: 
associate fell to £314,000 trolled retail has agai 

(£600,000) while interest written to shareholders in . 

charges took £270,000 more at tam, the fashion retailer, © 
urging ‘em to accept its 


Be 


£121m 

J land shares Tr bas bought 125-700 sins 

suspend ing its holding in Etam to'3L77 

ed at 22p per cent. It also has atcep- 

afd Gi the tances covering 1.46 per cent of 
Telford-based potato whole- Etam’s shares. Oceana is offer : 
saler and maker, were ing to buy shares at 1ésp each | 

suspended at 22p on Friday, for cash settlement Ip 
announcement of today ‘The general ofer is open | 

an acquisition and further clar- until August 12. 

ification of the company’s The circular challenges 
tion. Etam to make a forecast | 
The financial details will for the six months to July a. . 

include the ‘s results for Oceana says Etam's perfor. 
1990. In the six months it mance has been poor and its | 


Notice to Holders of 
18,600 Warrants 
to acquire Ordinary Shares of 


Tate & Lyle PLC 


(incorporated in England under the Companies Acts 1862 
to 1900 with registered number 76535) 


In accordance with the provisions of the deed poll dated Apri 23, 1891, 
notice is hereby given that the provisions of the deed poll were amanded 

@ supplemental deed poll on July 16, 1991 to take account af an Issua 
of 18,600 further warrants made on that date. 


By: Chase Manhattan Bank Luxembourg S.A. 
as issuer 
August 5, 1991 





Contact: JAMES PEARSON 


29 Crresmam Puace, BELGRAVIA, LONDON SWIX SHL jonucn 
‘Tet: 071 245-1020 Fax: 071 235-6682/6599 —_ 


ECU Futures PLc 
YOuR ONLY OPTION FOR FUTURES 











L. The Cyprus Porta Authority i ‘implement phased 
of Limassol Port within the overail recent Port Masterplan. 
2. The first phase of development will include two sections of works. Le. (i) 
dredging and roclamation works; (H) quay and breakwater construction 
works hereinafter called "the main civil works”. Depending an the phasing, 
of tha work, which has yet to be determined, the Worke may be let a ® 
single contract, or as two separate contracts, the one covering 
dredging/roclamation works and the other the main civil works. In be 
caso of x single contract, it is possible that the dredgingfreclamation works 
tay bo Ict os a nominated sub-contract to the civil worke main contrac 













being lot a8 a sub-contract to the rosin civil wovks oorteech only contractors 
prequalified for the dredging/reclamation works will be able to tender Gor 
soch sub-contract works and the main civil works contractor noed not hive 
been prequalified for tha dredgingireclamation works. 
Contractors must specify in Lheir 2 ton i for 
which they apply fr 2pplication the xection of the works 


3 G) Dredging snd reclamation works 


- Total volume to be i i i 
3,000,000m" ray ee eape is approximately £,000,000xn" of which 
















= Construction of 550 metres - 
of waiere breakwater extension in up to 20 


~ Cortroction of 670 metros of quays in 14 metres depth of water: 
+ Earthworks and revetments 


4 Applications for prequalification are invited from contractora whe srt 







Cypros 
‘Teleoc 2833 CYPACY Fac 02 265420 
or to the Conanlting Engineers: 


Mesere Coode and Partocrs 
Royal Oak House 


Brighton Road 
Puricy Sorrey CRS 2BG 
‘Telmc 947020 COODES G Fax: 081 683 4216 


5. Completed Prequalification Fi enclowures abould ba forwarded 
ane eae tins 12 noon on Frtay She ee en woe 
Empicyer erect, it 

re ‘at the address above, with a copy ta (be 
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' Petro-Canada deeper in |HK airport benefits not yet set in stone 











ters 
Fe red: with loss of ¢ ‘$97m Angus Foster finds construction groups afraid of missing the promised work boom 
ie : I 's agreement struction spending Sue picesisewtetangSengidee CS SS”S*«RRTOachIng a period of over. 
on ‘By Robart Gibbens in Montreal ‘ 7 tn Hoe meet om aie close to Higeibo esse Share prices relative tp the Hang Seng Index supply, a to aon that 
i ie ips i led to a flurry of pared with HK&5Sbn last 120 - weet oy ivate sector building wi 
‘Gin, “FEYRO-CAMADA, the’ big oll prices following the Gulf also down, mainly becanse of activity among the colony's year. Private. secior construc : Bow in the middle of this 
a hang ated il. conipany nie war and highly competitive mek etN) prices. BP Canafla | construction compantes. Two, tion of housing, and ! decade. 
at, Se “the second quarter but is tak- Petro-Canada has trimmed Bete, or ai cents 2 ahare, Yau Lee . = anh ee 120 another prob m "Ir the gov. 
Tauttegt ing. action to inayys peckor- staff and cut C$li5m out of against a profit of C$3.5m, or 7 | preparing public li spending. As the HK$96,6bn ernment diverts all its 
: wv Twance ta: the: second capital spending. It is rational- cents a » a year earlier. | Chong’s offer was nearly 13 airport resources into the airport, local 
ita ty 5 7 aeene uarter joss was Ising its downstream systems Revenues were $167m against the proportion of private sect. contractors may find their reg- 
: Ty "39m (US! ) oF Ai cents. — where losses were heavy in $16m. Share prices of construction investment will fall to about 59. 170 nlar business drops off too.” 
Duty , Paes, Aeaing’ a [oes of Stam a the second quarter. @ Metallgeselischaft, the Ger- | stocks rose strongly after the per cent. Projects which could be at 
tie ia a was @ Lower natural gas and crude man metals giant, has taken a | agreement because of hopes | Leading Hong Kong con- risk include a HES20bn envi- 
Ae’ tea : ne 40m, against a profit of oil ‘prices, particularly for stake in cals com- | that the new airport would struction companies, such as ronmental improvement proj- 
Mime smn: Seares “ware baxter ot a pany. being spun off from Cal- | lead to economic gro ae Holdings, ‘expect 1 «10 ect and the government's hous- 
uae ge. Of the Mages integrated trend improved in the June @ Seskatchawan ichawan Oil & Gas is | erty market and a constraction Port prec Snes ing idee nore than ball Hong 
 .pdinies in Canada, warter. Production declined buying . | farice has been weak since a Kong's population with subst 
i ge Most of the Tntegrate® com pecause af anset disposals. 5 Soe sete 2 a However, enthusiasm has HK$5.64bn a ismne was 0 dised accommodation, Under 
fae : ported, Mining results, both in Que- con- announced in local rogramme, 40,000 
inat ] Sezer emt cflercale_ ber and owt wore Cle iat fc seme we, i of ction pe bee 
ae : — 5 5 a groups, as Dragages et 980 < Stat : “o i 
cya 3 Pe ‘Kir Ne ee wu ; the airport, will take time to ‘Travaux Publics (HK), part of hice 1991 J for more than §0 contractors 
mee? {fJcatel Kirk | Imasco anticipates better |2-Seevere ms Se fect saree gee, somes “pre ho 
ani Rk | AXES OU: - will not be in fall swing untit joint venture between ‘Trafel- bridge, which will have to tied to the colony's econo fi laced, 
oa “Jutland plant | S€Cond-half performance | is3' svar tex ‘here'sre gr toue of the Ui and Jer witsind ve Gnd is often vinonty epee! according fo ir DLR. Manan 
iat ter at i . worries about inflation and a dine Matheson, are in consor- Mr Pa‘ property market. acting director of the housing 
ered i‘: ALCATEL Kirk, the Danish By Robert Gibbens labour shortage which make tia bidding for large contracts. of the 350-member Hong Kong Net profit margins have authority. He says some con- 
Soups at || subshdtary of France's Alcatel, | ASCO, the tob: = bidding for the airport's fixed- | These companies say the air- iD come under slight pressure tracts were delayed during the 
et gat Shes anuonnéed the dismissal” + nae £0) a he fast financial services, fast food and ) price, lump-sum contracts port project is so large that the that with projects as complex this year, due to the slowdown ort stalemate, but the 
and of ie: ~,of 300. of its 675 employees in an pasncial . industry will benefit. as the bridge, Hong Kong com- in government contracts and sO tent snenctalte 
201 eax Rares services group eet con- Hardee’s, the US fast food The airport “should keep Hong Kong contractors and panies do not expect tobe able wage increases, but have autonomous from the govern- 
8 epia®: Lan : : Itunes of tas oe y BAT operation, met tough compett- subcontractors will have to be to compete. But his members remained within a 8 to 5 per ment and will not slow down 
‘The 300 ure the 550 nah he UK, said that tion and tts con few years, but although you brought in because only they fear that even the simpler pro- cent band for contrac- its building programme. 
employed at the Risk tele- | 2 200eh Arsthalt profits tell - are guaranteed the volume can supply labour. They also jects will be won by interna- tors. The industry's labour But with government 
iphone factory in Horsens, Jut-| 54 ber cen' : reces; Imasco uses the equity | that does not mean have good links with China tional contractors because remains a serious resources li construction 
gens Alcatel acquired: / appeared and eones ee ada Trust, its financial ah executive directo tt eee i iibely to provide Local ae will either companies with strong bal 
u . is com] iL it. - 
eae : ae Satie’ plant, which at the second half would be bet- arm which is one of Canada’s | Kumagai Gumi (Hong Kong). cheap skilled workers and compete for much smaller, n the short term the out- lysts expect the at t 
ast Ayet® ‘tg -peak employed 1,500 a. two largest trust companies. company is a 35 per cent- materials. related j J est fr tne residential try to privatise some ‘of its 
gt ple. is the town's’ biggest Second-quarter profit was On a consolidated Can- | owned of the Japa- § But local construction com- such as earthworks and road property market remains environmental programmes, 
a t 4.3m) or 66 cents ada Trust would be the biggest | nese construction group and panies are not so sure. They interchanges, or join interna- good, as there is a shortage of such as waste disposal and 
gain ‘The management blamed the 2 share, down 7 per cent from contributor, has won two airport- are worried they will receive tional consortia as local part- supply. Some agents reported 5 landfill, on a build, operate and 
a Wy ahgnissal $92m or 72 cents a share a year Mr Purdy Crawford, tmasco | con Tittle of the increased govern- ners with responsibility for to 10 per cent price rises in the transfer basis. From this view- 
cept a -_ Reven ues were $1.5bo, chairman,. said Canada Trust tion is one of Hong ment spending. Even Hong less profitable wake of the airport decision. point, the rush of companies 
a Ket und cheap imports hon J per-cent. would benefit from economic | Kong’s biggest industries, Kong’s largest companies lack . But residential prices have seeking stock market listings 
ment (pear East, irst-half profit was aa accounting for about 10 per the experience to compete for Despite all the enthusiasm been rising since 1985, prompt- is more an attempt to raise 
‘uth : eT said St would C$137.4m or $1.04 a share Imasco said Hardee's was | cent of annual gross the two biggest airport pro- generated by the airport, ing fears of a correction. capital for new projects rather 
Sroup, tg, Alea ‘eft 6m oF $1.22 a share in second quar- luct. This year the jects, such as a HK$6.4bn con- fortunes of Hong Meanwhile, commercial than to cash in on airport sen- 
r a year earlier, on revenues of ter and was fighting back with: | ment estimates that total con- tract for a 1400m contractors will remain firmly property and hotels are timent. 
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olders to wait and see | Singapore bank reaches record 
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largest of Singapore's Analysts attributed the 
MACARTRY, the UK The letter made no reference logic of a merger | four local vest i the 
NRi TOKYO BOND INDEX pharmaceuticals maker and to the adequacy of UniChem’s with UniChem”, but added that | announced that unaudited economy's recovery after the 
retailer, has told shareholders bid, which capped an earlier “it would have been disingenu- | after-tax profits for the six Gulf war and the bourse being 
to sit tight in the face of the offer from Grampian Holdings, ous of us not to”. Macarthy| months to June 30 had the word's best performer in 
£74m ($125m) offer from Uni- the Scottish er- made an unsuccessful bid for | improved by 45 per cent to the first quarter of 1991. 
-Chem, the pharmaceuticals ate, when it was on UniChem in 1988. S$145.4m_ (US$&4m), writes For the year, group after-tax 
wholesaler, while the stance July1l Mr Parsons said the com- | Joyce Quek in Singapore. are forecast at between 
of third parties remains un- — _UniChem is waiting to hear pany had not talked recently | The result was a record for and §$300m. UOB 
whether the Office of Fair with the other parties, “It is | the bank, which last year saw declared an 8 per cant interim 
In a letter to shareholders, it Trading will refer the whole- now up to them to act if they | its first fall in profits since the dividend on its enlarged share 
other parties had recon-  saler’s offer to the Monopolies want to.” 1985 recession. capital. 
ik firmed their interest recently, and Mergers Commission, the — UniChem's offer valued each} UOB's adjusted group earn- At subsidiary United Over- 
aspects am; but none of them was “pre- mergers Macarthy share at 265p, com- | ings per share rose from 25.1 seas Finance, 
i pared to any Mr Ian 3 with their Friday closing | cents to 26 cents and from 143 revenue rose to 3m from 
agi arm ular course of action at this chief executive, said that Of 2538p on the London { cants to 14.6 cents at the bank $$26.7m., but pre-tax profits 
time’ Mai y “the stock exchange. level, where after-tax profits 20.9 per cent to S$5.5m. 











MAY BE IN. 
~ A RECESSION 


BUT NOBODY 


TOLD 
THAILAND. 








While most of the world wrestles with recession, Thailand's 
economy is booming. 

It is enjoying a period of unparalleled prosperity, with one of 
the fastest growing economies in the world. 

This boom period is being export-led and investment driven, 
attracting leading foreign investors. In particular it appeals to those 
looking to relocate their production bases in preference to Japan, 
Taiwan and South Korea. 

Incentives like tax-free periods make investing in Thailand an 
enormously attractive proposition. 

Tourists, too, are being attracted in ever increasing numbers, 
contributing a total of US$3,855m to the economy in 1989. 

Thailand is exceptional in the diversity of interests it offers 
tourists, and so is unlikely to fall out of fashion after several years, 
as usually happens with destinations enjoying such popularity. 

Thailands growth is mirrored by that of its airline, Thai Air- 
ways International. 

In 1989 it was the fastest growing airline in the world, and it 
continues to grow rapidly. 

This success has prompted Thai Airways International to seek 
privatisation through listing on the stock market later this year, and 
it is predicted it will be one of Thailands most sought after stocks. 

As a sign of endorsement of Thailands continuing importance, 
The World Bank has chosen to hold its annual international con- 
ference in Bangkok in October. 

As you can see, Thailands economic prospects look extre- 
mely attractive. 

No wonder its known as the Land of Smiles. 3 Thai 
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UK GILTS US MONEY AND CREDIT 


Traders await a ‘super-long jumbo’ | Reactions di 


3 . different interpretations 
vernment’s return {90 ewes Erench and US markets which issuance at the long end of the aa ae an's jobs dota by te 


THE go 
borrowing has led to specula. UK gilts yields have 30-year paper. gilt market, leaving it open for 
tion the Bank of Bacio Restated at per (%) 





Finally, fund managers point 
profile out that a long-dated issue some fund managers t out Givide between Ne ts 
government debt by issuing would be popular with insur- that there is such heavy | that the Le . 
more gilts. anee companies which are demand for long-dated paper | York a onbaogten is 
have circulated for writing term life or unit-linked that a superlong jumbo gilt is | greater than suggested 
weeks that the Bank will issue policies and, to a lesser extent, unlikely to crowd ont corpo- | physical distance between 
a “super-long jumbo” gilt, with pension funds. Fund rate paper. shes tense ness 
the market anticipating about say that, due to the Bank's ‘The concern is that the yield fben the Tabor Deve oe 
£2bn of a 25 or 3ikyear bond buying-in programme, there on such a gilt would need to be | announc y that 
issue in the next few months has been a of - very attractive for investors, 
aD oauibly to September when dated gilt-edged stock for for as one insurance 51,000 jobs in July — against 
next auction is expec- com fand manager said: “Why 
ted. The Bank of England Many fund managers are gilts, the ultimate in safety, | 60,000 —- the bond market 
acted to scotch the rumours, considering whether to when you can get a higher | reacted with an im 
instead that it is con- increase their fixed income return on sterling corporate | Tally. on the view that 
sidering a range of funding holdings. Some are worried bonds at very little extra risk?” | the US economy's recovery 
E about the slowdown in divi- The Bank's alm is to fund | was now | 
However, fund managers and dend growth at UK companies, the government's borrowing | best and interest rates would 
traders point out that a super which makes equities less Yequitement az cheaply as pos- have to : 
long jumbo issue could prove attractive. Others point out sible. Given that inflation is | But George Bush, 
en ae ee on faa 2 ch Bem fm cert roma 1 A CP cant WY | Serotiogy into of uD 
some con- ue ai are year, it may 
ventional gilt issues maturing bound fo their fixed unwilling to issue a long-dated ployment in July — wisich fail 
in 20-26 years’ time, these are bond yielding 10 per cent as | from 7 per cent to 6.8 per cent 
not particularly large So far this year, the gilt mar- this would provide a high real | — a was “very 
following the Bank's buying-in ket has been return for investors, good news” and proclaimed 
in the late 1960s. by overseas investors who Those in tbe market wonder | that the economy was “moving 
fund bought whether the Bank perhaps 


version stock due 2011 is not a out of steam. right. | 

long n ; the 5% ‘The Bank has avoided heavy Sara Webb What is more, the number of 

ee | speople memployed now stands 
at 85m, which on a seasonally 

NEW ZEALAND BONDS adjusted basis is L6m more 










Budget adds incentive for foreign investors 


THE RESPONSE from New ment expressly to stop politi- there would at last be some tender programme is com- 
Zealand's bond market to the cians interfering with the bank relief for the harsh domestic in November. . 
tough, sweeping changes in in areas such as interest and recession. 7 Present bond rates are lower 
Tuesday's budget, which exchange rates, and gave the = Almost immediately interest than in Australia and some 
included the announcement of . went posit is 
an umexpectedly large sole task of getting inflation bank bills 
NzZ$5.2bn tender programme down. Inflation is now at a 25- cent from 9. 
over the next four months, was } 

indecisive, Rates firmed some estimates. to 9. 


the 
reconcile government inten- a yield curve, the bonds which are due to mature 
tion and the response from first this been : 
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ces des ie] Ser chee met This high-level meeting, timed to coincide with the Frankfurt Motor 
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(incorporated in the Republic of Kavea with limited liability) 



















contrasting markets and assess foture foel sources. 









NOTICE ‘The conference will be chaired by Sir Donald Miller, Chairman of 
to the holders of the outstanding Sconish Power and Sir Michael Joughin, CBE, Chairman, Scottish 
U.S. $30,000,000 Hytro-Electic and speakers taking part inclnde: Mr Nichol=s 
1% per cent. Convertible Bonds Due 2002 
of Member of the Board of Management, RWE Energie AG, Mr Alan 
Goldstar Co., Ltd. Rolt, President & Chief Executive Officer, Ontario Hydro; Mr Kurt 





(the “Bonds” and the “Coumpany” respectively) 


NOTICE IS HEREBY GIVEN co the holder: of the Bonds that th 
Company has istued co the holders of its common stock and af its 
preferred stock and co employees rights to subscribe for up to 6.6 
thillion shares of common atock of the Company. Such rights will be 
issued pursuant m the Company's Board of Directors’ resolutions 
passed on 26ch April and Sth July, (991. The record date for such grant 
to the holders of its common stock and preferred stock was 31st July, 
ia pedi mil be exercisable from 29h August co 
from Ist August to 3rd A eee Par 5 ile 
A further Notice will be given to the holders of the Bonds of 
resulting adjustment to the Conversion Frice in relation to the Bonds, 


Sth August. 1991 Goldstar Co., Lad. 


‘Yeager, Senior Vice President, EPRI; Mr Togo Miwa, General 
Manager, Tokyo Electric Power co Ine; M. Pierre Lederer, 
Electricité de France and Mr Cari-Erik Nyquist, Director General, 
Statens Vattenfall. 

All enquiries should be addressed t0: Financial Times, Conference 
Organisation, [26 Ferntyn Strest, London SWIY 405, Tel: 071-925 2323 
{24-hour answering service), Telex: 27347 FICONF G, Fax: 071-925 2125 
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L SYNDICATED LOANS’ INTERNATIONAL BONDS 
i : 
. S t e e e e ° 
4, Sector on wane as Emerging economies gain as investors take more risk 
ay ; 
peitey ® a S . ose favour FOLLOWING a period of — Mexico has been at the fore. | The cost of international bor- American countries are follow- | Renewed interest in debt common theme is that 
y" ! : : intense conservatism, ae ane of the resurgence of rowing has also fallen sharply. ing Mexico's lead. But they issued by these borrowers has iy weaken of the US market 
ts ; 7 2 tors are buying higher-yleldin mereing | ‘The Banobras {ssue was priced have further to go in terms of been fuelled hy the progress of for high-yielding corporate 
tes oK COMPANIES are turning “For a large company with a | assets from weaker interne in the international bond at a yield spread of 239 basis pricing. ras, the Brazil- economic debt — or “junk” bonds ~ has 
nat i away from syndicated aed moan rons teem, which | tonal cradle arena. can, emer, ths. state oil points om r US Treasury bonds. Jan public sector oil group. For example, Veneruela led to US being diverted 
io usual standb: to managing emerg- way with Pemex's im three-year Yield spread of more recently its credit ral overseas. 
& : hy financing, to set bilateral bilateral Joans, these are a | ing markets of Latin America Eurebond issues in D-Marks, was launched in February ata Fan 600 50 points for a suc- upgraded from Be to ey by _ For deca eed strong US 
wo Ptqy loam agreements “with "good eastern Burope have most Austrian , dollars yield spread of 320 basis points. cessful $250m two-year issue Standard & Poor's, the US rai- demand for National of 
te go hy ionship banks. _ _ BAT, the UK conglomerate, to from a shift in att- Ecu, as well as a US domestic — ‘This still represents a heavy launched last month through ing agency. This did much to Hungary’s Burodollar deal has 
ty The trend has been sparked’ is kee bilateral route. | tudes, Domestic borrowing offering. premium over better known Chase Investinent Bank. smooth the path of the coun- led the bank to consider a US 
net oo by growing concern that, when “We like to have strong | costs in many countries However, the Mi state's te names. For example, pattern is similar among try's return to the capital mar- domestic issue. 
antag the going gets tough, a large relationships, and this } remain prohibitively high. Ptalobn Matador bond issuein Pemex's Ecu deal was eastern European borrowers, kets, vin 2 $200m five-year However, in upgrading Vene- 
mo group of banks may not bea is one. way of cementing | Cheaper international cre domestic market launched on a yield of 11475 where Hungary is blazing a Eurobond placement. zuela’s debt rating, S&P noted 
Li oy, reliable sotirce of ," said a BAT official. can help to last week demonstrated that per cent. A comparable deal by trail. S&P said that the upgrade that economic adjustment 
TT oor wiielaee oe | Meee te aie ee Me ee oe 
ving , Set up . Up. in ial group, recently Fac mbleted its first of a com economic 
Y the, 4 Laura ley found, to in February 1988, and the trade deficits which often Mexican borrowers are_also at the time yieldin gram! id mand from investors ts 
$ muti . cast, that the relmctaes of just just at with a series of more than 30 result from high economic funding al maturities. cent in the secondary - a Fae vet aloe ae slr ratootion maa aoe ae sensitive to palttical dis- 
to =e to Ogres to gree debt ae rem was oie eee eee of Bee The floom,Sreyear oa lt Ly an te! ‘i - ers Trust International The “Bond syndicate managers mein tponed 
: n- e leve monstrates ress read ts demand coming as postponi : 
wy An ag: can jeopardise a company's eo such agreements will | mew capttal flows in Latin ment bank, launched inet le by fexican, borrowers a qs Teies sana ree sree porees, varying plans fo Tora debut sterling lssue 7 
"8 dime future, fn place during the next {| America last year, with a total month was longest matu- since they returned to the that the Hungarian bank is from private individuals in because of unrest in neigh- : 
7 Th many cases, banks had be put moni of $8.4bn invested, enough to rity borrowing by a Latin Eurobond market last m- seen as a slightly more risky Europe to US mutual fund bouring Yugoslavia. i 
shoal, sold down thelr particip- BAT does not plan to draw cover the country’s $3bn trade American borrower since the ‘ credit than state-owned Mexi- managers to Japanese leasing i 
piUariag atone, so that gome companies on the new facilities, just as | deficit over, early 1980s. Borrowers from other South can borrowers. companies. Simon London i 
mt tig yeaver they had’ new the old facility went ly 
oy, 4 companies are ‘The official said that BAT NEW INTERNATIONAL SOND ISSUES : 
Oyeq M& reviewing their b lists expects banks not to sell on its 
y ane moving towards closer ties debt. | Mount AV, tite Coypoa Book runner Offer yield Av. life Book runner Offer yield ‘ 
time or with their relationship banks. Other companies are still | Sorower m, “Maturity years Price % — Borrowers m= Maturity years ae Price % \ 
; Chemical Industries,, considering their options. { us DOLLARS Shinagawa Fuelfbyrkst 50 1995 - ay 100 SBC 4250 ; 
‘tim man msn ctuning company’ Fond decide he yet to | Star Micronics Co.{c}ft so eC 4 100 Daiwa Europe Tom Sumeiaeet 4 is 4 100 Gitibank (Switz 4.000 i 
+ but hey le how to refinance the } Ohbayashi Corp.(h}#t 360 1995 4 4h 100 Nomura int. 4759 Nakayama Kiko[bptr*§t 100 1996 - 54 100 «UBS 5.750 : 
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eTeSt tae bi par © pay more for fail to live up to exnectatio CMS No. 12[xitt 5 ce) i) 100 Goldman Sachs "Asakawa Gumi(s}ik} 5d 1085 7 4h 100 Nomura Bk (Switz) 4.500 . 
ateral lending, when they One banker out that Dale! Talgenit) 4% © 1995 4 100 Coutts & Co. 4040 : 
ay bank will be a relists aitios tan Fe goed tates on Gommunity(e}t 35 1998 Bl oh 01%, Pari fa Sola Sess x = : Se a Dalwa Gon ioe 
; munityiey} 1 bas Cap. Mkts. 8.993 i c bales 
Tedmy than for syndicated may be missed, if companies } SNCF(z)t 40 2001 gh 9% 190.71 Paribas Cap.Mkts. 9.243 Ask viata aa 2 Li > i 18 UBS Sere (tere by 
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Final Results for Year Ended 31st March, 1991 


* Group profit before extraordinary items for the year ended 31st March 1991 was HK$1,442.8 
million, representing an improvement of 15.6% compared with HK$1,248.2 million for the 
oat year. Earnings per share were 73.4 cents as compared with 65.7 cents for the preceding 


Ed ine addition, the Group achieved a net extraordinary profit of HK $37.2 million. 

%* The Directors have recommended a final dividend of 36.5 cents per share, after the payment 
ofan interim dividend of 12.5 cents per share in January 1991, and will be payable on 4th October 
1991 to Shareholders on record as at 27th September 1991. Total dividend per share will therefore 
rise from 43.5 cents on 1,921 million shares in issue in 1990 to 49.0 cents on the enlarged issued 
share capital comprising 2,098 million shares. 

% All the core businesses of the Group, with the exce eption. of the hotels in Hong Kong, operated 
at satisfactory levels despite the adverse impact of the Gulfhostilities and global economic slow 
down during the year. 

% The momentum of the Hong Kong/Guangdong partnership, driven by economic forces for over 
12 years, offers many uallengen and opportunities. The Group intends to respond to these 
challenges and exploit the opportunities in the 1990s. 

* Inthe medium-term future, earnings growth will be propelled by the development of the Group's 
own landbank. 

%* The Group intends to build a future core business in communications to run with the dynamic 
advances in technology and social/commercial requirements. 

3% With the revival of more positive foe economic activities after the Gulf War, thecurrent fiscal 


year is expected to perform credit 


% 





_ 1990/1991 RESULTS 


* Group profit attributable to shareholders increased by 11. 1% to HK$1, 142.6 million compared to the 
. preceding year. Earnings per share improved to 45.3 cents. 

for the year amounted to HK$214.1 pnp ngage poe. eee kang bmg ere pr 
te] interest ownership structure and sharing of extraordinary items of associated 


Sdn enees after the payment of an interim dividend of 6 cents: 
tal dividen stars toe hig an cobs to21 cents, representing an increase 





tae 


2k. Extraordinary 
of the Group's 
companies. 
A final dividend of 15 cents 
ee 
Raine the year, the ha Gren restructured its ho’ salty A shares and “B” shares of Hongkong 

and Trust’ Com] cee pany, Limited yHongkong ing i 

ageropae voting rights attached to the 
BH Realty ceased to be a subsidiary in 


The Wharf (Holdings) Limited’ continued to achieve improved results, In the medium-term future, 
earnings | growth be propelled by the development of its own land bank. 

; The activities headed by Wheelock Marden and Company Limited were affected by the general 
softening of the economy and experienced a difficult year. 

The Retail business of Lane Crawford International Limited and its subsidiaries suffered from a difficult 

retailing environment during the year. Notwii a modest improvement in retail turnover, 

gross profits declined and net margins were further e: by increased operating costs. 


The Property business headed Bongkon Realty sported aes trae results during the year. Two 


jperty projects were 1 during the and other gressing 
Ei acordanes with plans, These projects agereyate 2 1 million sq. ft, foie 
Summary of Group Results 
Summary of Group Results Year ended 31st March: 1991 1990 
For the year ended 31st March: HK$ Million HK$ Million 
: : Turnover 2,700.0 2,302.2 
‘Turnover Operating profit 1,527.1 1,865.2 
; Share of profit less losses of associated 
. Operating profit s 
Share of profits less losses of associated companies companies —__1761 141 
: Profit before taxation 1,703.2 1,479.3 
Profit before taxation ‘Taxation (186.6) (189.2) 
fea Profit after taxation 1,516.6 1,340.1 
Profit after taxation. Minority interests (73.8) (91.9) 
Minority interests Group profit before extraordinary items 1,442.8 1,248.2 
Group profit before extraordinary items Extraordinary items 37,2 167.0 
Extraordinary items Group profit attributable to Shareholders 1,480.0 1,415.2 
‘ : Appropriations: 
Group profit attributable to Sharebolders Interim dividend (262.2) (201.7) oe) 
Pe aad Final dividend (765.8) (633.9) 
. terim divi 452.0 579.6 
Final dividend Transferred to revenue reserve ____ 452.0 ___579.6 
"Transferred to revenue reserve Earnings per share (Note) HK$0.734 HK$0.657 
acklioe = Dividends per share - Interim (Paid) HIK$0.125  _HK$0.105 
x ion - Final (Proposed) HKS$0.365 HK$0.330 
Dividends per share — Interim - Total HK§0.490 AK$0.435 
Final —- —- 
Note: Earnings per share were based on the weighted average number of shares in issue during 
the year. et? 


ona Group. 
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cheap rate and 4Spiminuté at ail other umes. To obtain your free Unit Trust Cade Booklet cai! 071-925-2128 
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Nagase Finance Europe B.V. 


US$ 50,000,000 
Guaranteed Bonds due 2000 
Unconditionally oma jreworsbly record to payment 
The Sumitomo Bank, Limited 
fn accordance with the Terms and Conditions of the Bonds, 
notica is hereby given that for the fourth Interest Period 


from August 1, 1991 to Fe 3, 1992, 
the Bonds wil carry an interest rate of 6.8625 % p.a. 


The interest amount payable on the relevant interest 
date, February 3, 1992 will be USS 8,864.06 

per USS 250,000 nominal amount. 
‘The Agent Bank 


KREDIETBANK 


SA. LUXEMBOURGEOISE 
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MONDA Y INTERVIEW 
The EC’s 
very own 
visionary 


Jacques Delors, president of the 


s President George 
A Bueh relaxes after 
another successful for- 


eign tri 

in depression. Regaining the 
White House in 1992 looks 
about as easy as climbing 
Mount Everest without ropes 


or oxygen. 

Mr Bush, ridiculed in the 
1988 campaign as the “man 
with a silver foot in his 
mouth”, is one of the most 
ular presidents 


An Cente, MICHAEL PROWSE ore firmly on domestic prot- 





7aqq tory. His approval ratings n 
European Commission, speaks go daunting iat only be aa Anietes lems. Tt was ironic that while 


a ae a jans on freedom last week, the 
almost unknown former sena- are enc ily Washington Post was lecturi 


to David Buchan 


; i strates a my bet.” But ministers far declared his candidacy. policy. : the president about the z 
oom anes than also draw Me ielors'e ire. Meanwhile, Mr Richard The trouble is that polls sug- ing Social problems inkisowmn =, 
the summer winddown Using Milan Kundera’s phrase, hardt, the House majority gest Mr Bush would ey i ty. it dew eeaion 4 

of business in Europe. he complains of “their unbear- hitherto one of the ably defeat Mr Cuom ae te muted on autd 

- The frustration is all the able lightness of being” in fail- Democrats’ best hopes, trounce the figures. oe crui nse thee ey 

greater when you are Mr Jac- ing for the past six months to declared he will not run. wimp of the 1988 campaign drug-dealers becat ppd 

ques Delors, and you feel that embark on any serious negotia- The ts" presidential a warrior. onty light sentences 


the historic moment to become 


¥ become 
power pping board, however, is not | Mr Bush's strongest card, of that 
bth may be sll : entirely bare. According to an is his handling of the care more about domestic than 


course, 
NBC/Wall Street Journal poll, Gulf war. Unlike most Demo- foreign policy and that many 


a5 
bi 
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B Pp y APP 5 i 

ee an ce oe er einistee beads Governor Mario Cuomo of New rats, he correctly gambled dieapprowe of Mr Bush's ban- 

political and monetary union to their bosses, it will not be York, Senator Albert Gore of that President Saddam Hussein dling fwee 

and fail to rise properly to for- the first time. He can count on and the Rev Jesse was a bully who could be mili- Mere! wing attention to 
traditional backing from the Jackson are the most popular tarily defeated with little loss social problems, however, will 





exercises in insi year . : 
mediation, and Mr Delors con- world”. It is, he says, “our instructions from Paris - | York's Imge budget deficit he shrewdly. He was supremely ing the running on 
EC’s collective responsibility to organise these views on industrial pol- | seems disinclined to run, fortunate to reach the Oval policy by advocating ter 
Europe”, even if perhaps that icy coincide with mainstream Mr Gore, young and telege: Office just as commanism was parental choice and national 
i i means one day taking in the opinion in France. Mr rs | nic, is g ideol- tests to raise standards. And - 
is in the Middle East. —_ central European states, whose roaild like bo Siniets Bis ourssnt but has the advantage of being ogy. But rather than 
one 
ing 
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iy rise i 
ion polis in France, placing relations with Downing Street just echos 
him ever better forarunatthe depend on the vagaries of on such totems as “the nation read 

in's Euro-debate. ropa 
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tory of central Europe, the bet- pa 

ry of cen . - now 

ter to see whether the EC line 

should take in new members lege" of commissioners that National Planning Com- created by Keynes and Bever- 
from that This fanatical ers, notably the assiduous mission. idge, giving am influential eco- 7 
cena = deren doesn: ii ae iain’ cileas i: iene Manker Oe iron moet In this, one open for a presidential | prominence by c two ornia but the Democrats won given the president's recent 
provement devours ers Delors com colleagues amber of European ernm can see options ra 

the way Arnold Schwarzen- ne : the concessions Parilament. . the intellectual seeds that in 1995. important governorships record. ; eh 
e pumps iron. he makes to them, Sometimes 1981-84 Economics, finance sprouted into the Social Char- 

is the gloomy silence after a meeting with a fellow and budget minister. ter. 
into which Mr Delors was commissioner he says he feels 1985 President of European But it is industrial, rather 
plunged earlter this year by “like smashing a couple of Commission. 
virtual irrelevance of the 


the vases against 
EC during the Gulf war. Those. | Would he cut back his inter- 
ovens got the ge Tg national profile So as &. devote fathers) rn preceded us Eurochampionst retorts to 
mental conference on more time to oiling Brus- thought created 
i ? His the instruments for dealing iy Bee mh marae woot 
mentative start, especially con- aroha is, to see Suroee ith this. Are we capable of beating industries. “One sim- 
wor) 


new 

have a common defence policy. cast for it by the end of the 
“I thought the very divisive cold war. Before 1988-89, he affected 
question of defence would have says, it was easy enough, EC enlargement He was once Swedes.” He says he is not 
stopped the rest (of the IGC “Europe was protected against a staunch opponent of “widen- acivocating pouring cash into 
work),” he says. “But this has the communist baddies by the ing” the EC to i 
not been the case.” American white imight and his members until it had been policy that relies on “promot- 
- But progress is maddeningly nuclear umbrella — France “deepened” by further integra- ional standards”, like that pro- 
slow. The Twelve's negotiators played the fli i tion. week the i 
on political union may meet ciplined one, Germany the dis- sion gave Austrian member- definition 
weekly, those on economic and creet one. All that is gone. ship a favourable nod. a 

union (Emu) fort- Europe est maintenant face 4 Mr Delors still thinks it is ages more co-operation By com 






















IVORY & SIME ATLAS FUND 
hegeoed thes 13 Goethe 
roe 
L - 1637 Laxembowg 
R.C, Laxembourg B-27.339 
his to reorgenise the activities of Ivory & Sime Alles Fund (the “Atlas 
Kbcicoe Trial PLC & conpeny Gael on te London Seoct Exchange 


IVORY & SIME ATLAS FUND . 
Société dinvestissement 2 capital variable. 
Registered office ; 13, rae Goethe, L-1637 Luxembourg 
RC. Luxembourg : B -27 229 

NOTICE TO SHAREHOLDERS = 

EXTRAORDINARY GENERAL MEETING 
‘The shareholders are herewith converted to sttexid ms Bxtracntinsry General Mocting of 
IVORY & SIME ATLAS FUND (the “Coupeny”) to be held at the registered office of 
‘the Company at 11.00 a.m. on ox around 6 Sepsember, 1991 with the following agenda: 
L ‘Ammeoriment of ecicle 1 to chunge the name of the Company to “ABTROST 



































it to Abtrust 

‘Limited are conditional the sharcholders of the Auas Fand vonung in favour 
the resolutions subsuitted for their al oo Extraordmary General Mecting to 
be held at the registered office of the Adas Fund on 6th September, 1991. 
‘Your Board sre eatufied that the Aberdecn Tru Group have sulficient of 
expertise to professionally promote. manage and advise the Alles and 
recommend that you vols in favour of the Resolutions subsitted for your approval. 











2. Amendmest of maicis 16 60 as to delete therefrom the spocific resteicticars requimd © 
far the zogimration of the Company in Hong-Kong and to delete the "Connected 
Pexson” definition and amednvent of the fill text of the investment restrictions, 

3. Amendment of anticis 17, lest pamgzaph so #5 to replace therein “TVORY & SIME 
fic” by “ABERDEEN TRUST PLC”. : : 
Deletion of mticle 25 and renumbering of the following articles, 
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Further information on the proposed reorganisation of the Alias Fund bc 
obtained at the regatered office. a 













monetary 4 

nightly. But forward move- son destiz.” Premature for applicants such panies downstream, nearer the By order of the Board. 3. Amendment of axicis 28 to septace in the socoud and in the soveat Hines the name 
ment depends on ministers it is high time for the EC to as Austria and Sweden to want + market-place. sIVORY & SIME LUXEMBOURG S.A." by “ABTRUST FUND MANAGERS 
breaking the various deadlocks grow up, he says. “We are like to jump into a marriage con- — These are the policies which DUKEMBOURGSA”. . 

at their monthly meetings. a 18 year-old put at the door by tract now, “befure Imow he says he would prescribe to CROSSWORD 6 Resignation; Diacharge to resigning dizector; Appoistmaeat of director. 

And this is precisely what they Papa — we have got to pick up what sort of (EC) fiancée will all sectors coming to Brussels 7. Misoellzoons, 


don’t do, Mr Delors says. He is our . 
particularly critical of finance to live, a girl-friend and soon." where the IGCs are due to are either super-rightwing 
ministers who he says are “fed If, o1 pe wrap up with a political and ideolognes or they have 
up with Europe” and are still behaves “as though it has monetary union treaty in national aims,” he says. For 
threatening an interminable a protector or an insurance December. But he says his him, competitiveness rather 
transition to Emu. “If the tran- contract, then this will signal views have changed since than competition policy is 
sition is too long, there never its absolute historical decline”. 1988-89. The Community has to clearly the key word. and he 
will be a single money - that’s Yugoslavia is important here. decide “whether it wants to would like it written firmly 


Bingham and the BCCI affair 


‘At a Bist meeting decisions shall require « quonam of nit lees than 50 per cent of tee 
shares issved and outstanding and 4 majonty of two thirds of the shares presoct, ot. 
‘Should tha sbows quem of SO per cent of the shares issoed mad outstanding notbe met, 
« second Exrsontinery Genel Meeting will bo convened to be held with the same 
agenda, a which, with no quorum, a majority of two thirds of the shares present or 
‘opresentod will be eufficient to pass the above proposed resolutions, 

‘The holders of bearce shares should depoais these at least five clear duys before the dito 
of the mocting wish one of the following Bankes: ai : 

~ Bank of Bemmada (Luxembourg) $.A., 13, rue Goctise, L-1637 Luxembourg, . 
~The Bank of Bermpda (Gocmacy) Lid, Bermuda House, St, Julian's Avene, St, Fest . 
Port, Guetnecy, Channel Islands, 
By order of the Bound of Dizextors, 


No.7,612 Set by QUARK 

















he public rightiy expects * the documentation is in the of the findings, then there is a 
: that any inquiry into a hands of » Subpoena strong argument, at the time of 
national scandal or powers will prove fruitless. establishing the inquiry, in 
social disaster should reveal Lord Justice Bingham has not favour of ing aby crimi- THE MALAYSIA CAPITAL FUND LIMITED 
the true nature and extent of been given any such powers, nal process. No one in govern- International Depositary Receipts 
the calamity, unmask the this is not regarded as ment has yet been so bold as to 500 
guilty and indicate what needs a significant omission. If he confer immunity from resenting 500 units ; 
to be done to avoid a similar were to conclude that such to ial witnesses in dened wer gives tothe anit beldacs thst toe Amel General Mooting tin masters of Tit 
i public Inquiries. But it is a doe 


occurance. 

The independent inquiry 
into the supervision of the 
Bank of Credit and Commerce 
International, to be headed by 
Lord Justice Bingham and set 
up jointly by the chancellor 
and the Governor of the Bank 
of England, has from the out- 
set aroused public anxiety. The 
anxieties focus on the inquiry’s 
lack of powers to summon wit- 
nesses and the decision to con- 
duct proceedings behind closed 
doors. Much of the media com- 
ment on these issues misunder- 
stands the role and function of 
an independent inquiry. 

’ Every event which prompts 
a public inquiry has its own 
peculiar features. No two 
events dictate the same for- 
mula for the conduct of the 
inquiry. Bach inquiring body 
likes to adont its own proce- 
dure to meet the circumstances 
of the event under inquiry and 
the terms of reference, 

A non-statutory body of 
inquiry, such as Lord Justice 
Bingham's, provides greater 
Hlexibility in procedure. 
ime ae 

inquiry into the - 
turbances of April 1990, wit- 
nessed over 25 days by the tele- 
vision-viewing public and read 
about at length in newspapers, 
found no difficulty in conduct- 
ing his inquiry in full view of 
the public, the same cannot be 





published report conclu 
DE oi 


tions and that government offi- 
cials were aware of such 
folati 


able to the inquirer. The exis- 
tetice of a power to subpoena 
will ordinarily 


if the witnesses are abroad 


: 
fi i 
3 


‘be willing to come voluntarily 
EE dighem ony Lord. Sustice 

5 might do so 
only if any alleged criminality 
was not going to be exposed to 
public view. 

One of the consistent obsta- 
cles to public inquiries which 
indicate the commission of 
Seen ce arenes is the 
possibility @ prosecution 
might have to follow the con- 
clusion of the iuguiry. Poten- 
Seer tye atten 

eguarded by 2 olding 
of the inquiry report until after 
any criminal dings have 
run their course. This involves 
denying to the public fall 
details of the events under 
juiry, as happened with the 
report involving the Fayed 
brothers and Harrods store. 


If it is in the interest 
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Av of Angst 4th, 1991 paymene of compen cenaber 2 af tes Jetncratiooal Depositary Riscuipts wit bo 
Mande ia US doftera af Gt rte of USD 45.00 par IDR lens USD 0.25 daponlimry farm. ‘ 






Pend Limited declared a dlatibetion of UST) 0.09 par shane. The tocard date the thie 






topic ripe consideration. 
The greatest anxiety being 

expressed publicly regarding 

the BCCI inquiry is over the 
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